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“Seek innovation in quality,
productivity & technology to ensure

sustainable growth of the group and
all the stakeholders.”




Mission
“Satisfy customers with timely
supplies of products

confirming to quality standards
at competitive prices.”



Company
Information
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Key Operating Financial Data

Description

Sales

Gross Profit

Profit before Taxation
(Loss) / Profit after Taxation
Shareholders’ Equity
Non - Current Assets
Total Assets

Total Liabilities
Current Assets
Current Liabilities
Cash Dividend

Stock Dividend

Issued , Subscribed & Paid up Capital

Important Ratios

Profitability

Gross Profit

Profit before Tax
Loss/Profit after Tax

Return to Equity

Return on Equity before Tax
Return on Equity after Tax
Loss/Earning per Shares

Liquidity / Leverage
Current Ratio

Break-up Value per Share
Total Liabilities to Equity

2019

5,709,735
637,179
60,441
(56,560)
3,576,135
4,883,817
7,722,887
4,146,751
2,839,070
3,897,965
0%

0%
151,250

2019

11%
1%
-1%

2%
2%
(0.35)

0.73
23.64
1.16

2018

4,889,663
520,588
245,094
161,557

3,651,342

2,304,604

5,588,850

1,937,507

3,284,246

1,841,168

0%
0%
151,250

2018

11%
5%
3%

7%
4%
1.02

1.78
24.14
0.53

2017

4,405,126
547,582
377,731
306,427

3,402,578

1,450,807

3,854,619
452,041

2,403,812
357,229

10%
10%
137,500

2017

12%
9%
7%

11%
9%
2.31

6.73
24.75
0.13

2016

4,035,658
567,795
260,326
180,714

1,618,362

1,006,294

2,983,407

1,365,044

1,977,112

1,270,583

10%
10%
75,000

2016

14%
6%
4%

16%
11%
2.19

1.56
21.58
0.84

2015

3,332,572
494,489
322,403
211,053

1,439,281
828,212

2,695,757

1,256,475

1,867,544

1,153,823

0%
1150%
75,000

2015

15%
10%
6%

22%
15%
2.81

1.62
19.19
0.87

Rs. In 000

2014

2,352,365
308,406
177,246
134,908

1,229,370
614,309

1,855,427
626,056

1,241,117
573,566

0%
0%
6,000

2014

13%
8%
6%

14%
11%
22.70

2.16
204.90
0.51
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_ 2019 2018 2017 2016 2015 2014

Sales 17% 11% 9% 21% 42% -4%
Gross Profit 22% -5% -4% 15% 60% -6%
Profit before Taxation -75% -35% 45% -19% 82% -13%
Profit after Taxation -135% -47% 70% -14% 56% 32%
Shareholders’ Equity -2% 7% 110% 12% 17% 12%
Non - Current Assets 112% 59% 44% 22% 35% 8%
Total Assets 38% 45% 29% 11% 45% 6%
Total Liabilities 114% 329% -67% 9% 101% -4%
Current Assets -14% 37% 22% 6% 50% 5%
Current Liabilities 112% 415% -72% 10% 101% -4%
Cash Dividend 0% 0% 10% 10% 10% 10%
Stock Dividend 0% 0% 0% -99% 0% 0%

P/E Ratio -43.17 30.57 16.33 9.85 6.83 9.03
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Code of Conduct

Employees

We treat all the employees equally and fairly.

We do not tolerate any form of harassment.

Information and necessary facilities are provided to perform their jobs in a safe and legal
manner.

Employees must not use, bring, or transfer illegal drugs or weapons on Loads Limited’s
properties.

Employees should report suspicious people and activities to Human Resources Department.
No one should ask or expect any employee to break the law, or go against Loads Limited’s
policies and values.

Business Partners

Avoid conflict of interest and identify situations where they may occur.

Do not accept or give gifts, favors, or entertainment, if it appears to obligate the person who
receives it.

Use and supply only safe and reliable products and services.

Respect our competitors and do not use unfair business practices to hurt the competition.

Do not have formal or informal discussions with our competitors on prices, markets, products,
production or inventory levels.

Manufacture and produce products according to contract specifications.

Market our products and services in an honest, fair and ethical manner.

Do not compromise our values to make profit.

Business Resources

Do not use inside information about Loads Limited for personal profit. Do not give such
information to others.

Do not use Loads Limited’s resources for personal gain or benefit.

Protect confidential and proprietary information.

Do not use Loads Limited’s resources to send, receive, access or save electronic information
that is sexually explicit, promotes hate, violence, gambling, illegal drugs, or the illegal purchase
or use of weapons.

Do not make false or misleading entries in Loads Group’s books or records.

Communities

Follow all laws, regulations and Loads Limited’s policies that apply to your work.

Do not entice or give money or anything of value to government officials to influence their
decisions.

We measure and assess our performance, and are transparent in our environmental
responsibilities.

When Loads Limited standards are higher than what is required by local law, we meet the
higher standards.
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Role of Chairman

The Chairman of the Board, Syed Shahid Ali, is a non-executive director. The Chairman is responsible for leadership
and effective performance of the Board and for maintenance of relationships between directors that are open, cordial,
and conducive to productive corporation. Duties of the Chairman are:

To lead and oversee the Board of Directors.

To facilitate an open flow of information between management and the Board, thus to involve the Board in the
process of effective decision making for the Company.

To lead a critical evaluation of Company’s management, practices and adherence to the Company’s strategic plan
and objectives.

In accordance with Company law and as and when required, chair the meetings of the Board and meetings of the
shareholders in accordance with their terms of reference.

To establish, in consultation with the Company Secretary and the Chief Executive, an agenda for each meeting of
the Board.

To seek compliance of the management to implement the decisions of the Board.

To work closely with the Chief Executive and provide support and guidance for the management on major issues.
To promote the highest standards of corporate governance.

To ensure that the Company has an effective and clear communication with its shareholders.

To ensure that new directors receive appropriate induction into the Company.

Role of Chief Executive

The Chief Executive has executive responsibility over the business directions set by the Board. The Chief Executive is
accountable to the Board for the conduct and performance of the Company. Responsibilities of the Chief Executive are:

To align the entire Company to the Vision, Mission and Strategy evolved by the Board, such that everyone will focus
his efforts towards the success of the Company.

To build a corporate culture and be a role model for the entire organisation.

To set performance standards for the Company and promote those standards with confidence.

To manage the day-to-day operations of the Company’s business, strategic planning, budgeting, financial reporting
and risk management.

To build good relationship between and among the employees of the Company, the government, the supply chain
associates, the dealers and other stakeholders of the Company.

To provide strategic leadership to the organisation to ensure its future growth through unexpected as well as
foreseen threats, opportunities and to keep the Company in focus with competition, markets, products and growth
technology.

To set standards required to maintain a competitive advantage in the industry and implement these standards into
the output of the Company.

To build a talented team (hire talent and fire non-performers) and to lead the team to working together in a common
direction thus steering the Company to its strategy and vision through direction and effective communication.

To set budgets, to fund projects which support the strategy and ramp down projects which lose money. To manage
the Company’s capital judiciously and carefully control the Company’s expenditures.

To provide leadership and develop policies and procedures of the Company and ensure compliance of these
procedures and policies.

To develop human resource of the Company, the Company’s staffing needs of the future, training, compensation
packages and to create a corporate culture of high standards and good value.

To build effective PR for the Company.
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Profile of Directors

Syed Shahid Ali - Chairman

Syed Shahid Ali has a Master's degree in Economics from University of Punjab, a Graduate Diploma in Development
Economics from Oxford University and a Graduate Diploma in Management Sciences from University of Manchester. He
has been Chairman of Loads Limited since 2005 and is currently CEO of Treet Group of companies. He is also Director on
the Boards of various public companies including Packages Limited, IGI Insurance Limited, Ali Automobiles Limited etc. He
has been actively involved in social & cultural activities and is Chairman of the Governing Boards of several hospitals and
philanthropic organizations including Gulab Devi Hospital and Liaquat National Hospital.

Mr. Saulat Said — Vice Chairman

Saulat Said has a Master's degree in Science from Punjab University. Earlier he worked for over three decades with
Packages Limited in senior management positions where he retired as General Manager of the Company. He was CEO of
IGI Insurance Limited before joining Loads Limited as Director in the year 2007. Currently, he is also a Board Member of
Treet Corporation Limited.

Mr. Munir Karim Bana — Chief Executive & Director

Munir K. Bana qualified as a Chartered Accountant from A.F. Ferguson & Co. in 1972 and is a fellow of the Institute of
Chartered Accountants of Pakistan. He has been on the Board of Loads Limited since 1996, initially serving as Director
Finance and later elected as Chief Executive of the Company. Previously, he served on the Boards of various multi-national
companies including Parke-Davis & Boots as Finance Director for 18 years. He also served over 10 years as Honorary
Chairman of Karachi Tools, Dies & Moulds Centre, a public-private partnership. He was elected Chairman of Pakistan
Association of Automotive Parts & Accessories Manufacturers (“PAAPAM”) for the year 2012-13. Currently, he is also a
Board member in all the Treet group of Companies as well as Pakistan Steel Mill.

Syed Sheharyar Ali — Non-Executive Director

Syed Shaharyar Ali completed his BBA from Saint Louis University, USA, in 2001, and began his career with Packages
Limited. Currently, he holds the position of Executive Director in Packaging Solutions, a project of Treet Group. His
portfolios also include Member, Governing Body of Liaquat National Hospital, President of Punjab Netball Federation, Vice
President of Punjab Cycling Association, Director of GET Motor Cycle Project, Vice President of All Pakistan Music Council,
Director of Gulab Devi Hospital and Director of Cutting Edge (Private) Limited.

Mr. Amir Zia — Non-Executive Director

Amir Zia is a qualified accountant from Chartered Institute of Management Accountants (CIMA-UK). He is Chief Financial
Officer of Treet Group of Companies and has vast experience and exposure in strategic planning, industry analysis,
financial/ economic analysis & project evaluation, treasury management, international trade and international trade finance.
His expertise also lies in financial and non-financial reporting, tax management, stock/fixed income securities analysis &
trading, financial restructuring (including debt/equity restructuring/balance sheet repositioning & capital restructuring),
financial engineering and corporate affairs.

Mr. Sajid Zahid — Independent Director
Sajid Zahid was appointed on the Board of Directors in 2019 as an Independent Director. He is a Barrister with over 42

years of experience in Corporate and Commercial Law and is an Advocate of the Supreme Court. He is Joint Senior Partner
at Orr, Dignam & Co. and has served on the Boards of various companies.



Mr. M.Z. Moin Mohajir — Independent Director

Moin Mohajir was appointed on the Board of Directors in 2019 as an Independent Director. He is a fellow member of
Institute of Chartered Accountants of Pakistan. Mr. Moin Mohaijir has served in senior positions in various multinational
companies and has over 40 years’ experience in Finance, Taxation & Audit. Currently, he is Deputy Secretary-General of
Overseas Investors Chamber of Commerce and Industry.

Mr. Shamim A. Siddiqui — Executive Director / CFO

Shamim A. Siddiqui is a qualified Cost and Management Accountant & a Gold Medalist from Institute of Cost and
Management Accountants of Pakistan. He has been serving the company since 1984 and currently holds the position of
Chief Financial Officer. He has wide experience in finance, costing, planning & taxation.

Mrs. Rozina Muzammil — Independent Director

Rozina Muzammil was appointed on the Board in 2019 as a female Independent Director. She is a Fellow of two
professional bodies, Institute of Cost & Management Accountants Pakistan and Pakistan Institute of Public Finance
Accountants, and holds an MBA in Finance and has diversified experience of eighteen years in Corporate Governance,
Finance and Human Resources. Currently, she is Chief Human Resource Officer at The Institute of Bankers Pakistan.
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Chairman’s Review

| am pleased to present the audited annual accounts of the Loads Group for the year ended June 30, 2019.
The Economy

In July 2019, the Executive Board of the IMF program approved a 39-month arrangement under the Extended Fund Facility
(EFF) for US$ 6 billion to support the Government of Pakistan’s economic reform program. Outlook for external financing
has improved with the disbursement of the first IMF tranche associated with IMF EFF, activation of Saudi Oil Facility and
other commitments from multilateral and bilateral partners.

The Automotive Industry

Cars / LCVs sales for the financial year 2018-19 declined by 7% over previous year to 240,646 units. Honda and Suzuki
sales decreased by 14% & 10% respectively, whereas Toyota Corolla car sales increased by 4% during the year.

Heavy vehicles volumes decreased from previous year’'s 10,093 units to 6,763 units, registering a reduction of 33%. Sales
of both trucks and buses declined by 38% and 23% respectively.

The tractor industry’s sales decreased by 29% over previous year, registering sales of 50,405 units in 2019 (2018: 70,887
units), with decline in sales of Al-Ghazi Tractors and Millat Tractors by 35% and 25% respectively.

Board Performance

The Board performed its duties and responsibilities diligently by effectively guiding the Company in its strategic affairs. The
Board also played an important role in overseeing the Management’s performance and focusing on major risk areas. The
Board was fully involved in the budgeting and strategic planning processes. The Board also remained committed to ensure
high standards of Corporate Governance to preserve and maintain stakeholder value.

The Company has an independent Internal Audit department and internal audit reports are presented to the Board Audit
Committee wherein areas for improvement are highlighted.

The Board carried out its self-evaluation and identified potential areas for further improvement in line with global best
practices. The main focus remained on strategic growth, business opportunities, risk management, Board composition and
providing oversight to the Management.

Sales of Loads Group

Net sales revenue of the Group touched Rs. 5,709 million and increased by 17% over Rs.4,890 million in the previous year.

Profitability

PBT and PAT of the Group decreased by 75% and 134% respectively, mainly on account of financial charges, mark to
market & impairment impact of notional losses on investments and share of loss from associated undertaking. Consequent-
ly, the group’s EPS stands decreased from Rs.1.02 to Rs. -0.35 for the year 2019.

Future Prospects

Compared to last few years, financial year 2018/19 was challenging for the Auto Industry, mainly due to economic
slowdown, less demand when seen in the context of addition of new capacities and inability of the Government to sustain
the projects and infrastructure growth. During the second half of the year, market got further depressed due to ambiguity
about the changes made in the taxation system and reluctance of dealers and retailers to get registered. Resultantly, the
emerging environment continues to remain complex with tough market competition.
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The Group will continue with its aggressive plans to capitalize the benefits of new entrants. Your management is
determined to avail full benefits of these opportunities by continued focus on quality, productivity, cost control and after sales
service to improve its competitiveness.

Acknowledgement

On my own behalf and on behalf of the Board of Directors of your Company, | take this opportunity of acknowledging the
devoted and sincere services of employees of all the cadres of the Company. | am also grateful to our bankers, sharehold-
ers, and valued customers, the Original Equipment Manufacturers, and the related Ministries for their continued support.

Far.
i

,xJI;-'L{,Lfm'&irﬁf A

/' Saulat Said

Vice Chairman
Karachi, October 3, 2019
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LOADS LIMITED
DIRECTORS' REPORT TO THE SHAREHOLDERS

The Directors of your Company take pleasure in presenting Loads Group’s Annual Report together with Annual Audited Financial
Statements for the year ended June 30, 2019.

OPERATING AND FINANCIAL RESULTS

Rupees in million
2019 2018 % Change

Loads |Consolidated | Loads |[Consolidated | Loads |[Consolidated
Sales 5,709 5,709 4,890 4,890 17% 17%
Gross Profit 519 637 373 521 39% 22%
Operating Profit (OP) 395 388 244 341 62% 14%
Profit before Taxation (PBT) 133 60 127 245 5% -75%
Profit / Loss after Taxation (PAT) 41 -56 80 162 -49% -134%
Earnings per share (EPS) — 0.27 -0.35 0.53 1.02 -49% -134%
basic & diluted

BUSINESS REVIEW

Your group has crossed landmark sales of Rs. 5 billion for the first time and registered turnover of Rs. 5.7 billion per annum,
recording an increase of Rs. 819 million (+17%). The growth reflects price increases of products to account for rupee devaluation,
addition of converters in Suzuki products and growth in sales of Toyota Corolla cars.

Company Results

Operating Profit (OP) of Loads Limited has shown healthy growth of 62%. However, marginal growth of 5% in PBT reflects cost of
borrowings for investments made in alloy wheels business through subsidiary, M/s. Hi-Tech Alloy Wheels Limited, while PAT has
been declined mainly because of minimum tax on turnover.

Group Results
Consolidated OP of the group has grown by 14%. However, Consolidated PBT and PAT have declined by 75% and 134%
respectively, mainly on account of following costs aggregating Rs. 327 million:

—  Financial charges on equity and debt investments in subsidiary, M/s. Hi-Tech Alloy Wheels Limited (Rs.188 million versus Rs.
91 million in previous year).

— Mark to market & impairment impact of “notional” loss on investments in associated undertaking, M/s Treet Corporation
Limited (Rs.30 million versus Rs. 8 million in previous year).

—  Share of loss from associated undertaking, M/s Treet Corporation Limited (Rs.109 million).

EPS has registered substantial decline due to above factors.
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AUTOMOTIVE INDUSTRY REVIEW

Cars/LCVs sales declined by 7%, while heavy vehicles, tractors and two wheelers declined by 33%, 29% and 9% respectively,
due to impact of devaluation, interest hike and taxation measures taken by the Government to document the economy, which has
impacted the tax compliant sector also.

Sector wise analysis of our group’s customer base is given below:

@ Passenger Cars / Light Commercial Vehicles (LCVs)

Cars / LCVs sales for the financial year 2018-19 declined by 7% over previous year to 240,646 units. Honda and Suzuki sales
decreased by 14% & 10% respectively, whereas Toyota Corolla car sales increased by 4% during the year.

(b) Heavy Commercial Vehicles

Heavy vehicles volumes decreased from previous year’s 10,093 units to 6,763 units, registering a reduction of 33%. Sales of both
trucks and buses declined by 38% and 23% respectively.

(c) Tractors

The tractor industry’s sales decreased by 29% over previous year, registering sales of 50,405 units in 2019 (2018: 70,887 units),
with decline in sales of Al-Ghazi Tractors and Millat Tractors by 35% and 25% respectively.

COMPANY’S SALES PERFORMANCE

The overall sales of the group grew by 17%. The Company's product-wise performance for the year is analyzed below:

—

Exhaust Systems Radiator Sheet metal components
Sales (Rs. in millions)
Products

2019 2018 +(-)%
Exhaust Systems 4,020 3,191 +26%
Radiators 699 823 -15%
Sheet Metal Components 990 876 +13%
Total 5,709 4,890 +17%
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Comments on performance of various product groups are given below:

a) Exhaust Systems
Sales of mufflers have increased substantially by 26%, mainly due to increase in selling prices on account of rupee
devaluation, addition of converters in Suzuki products and growth in sales of Toyota Corolla cars.

b) Radiators
Decline of 15% reflects loss of radiator sales due to declining sales of tractors, heavy vehicles and cars.

c) Sheet Metal Components
This group of products has registered a growth of 13%, as compared to previous period, mainly due to increase in selling
prices on account of rupee devaluation and growth in sales of Toyota Corolla cars.

MATERIAL CHANGES OR COMMITMENTS

No material changes or commitments, which could affect the financial position of your Company, have occurred between the end
of the financial year and the date of this review.

RISK MANAGEMENT

The Risk management process encompasses identification of strategic, financial, operational, legal and external risks and
ensuring appropriate measures to minimize adverse effect on the Company’s performance. Strategic risk arising from our
customers’ demand and capacity utilization create risk of loss of business and related margins. These risks are addressed through
strategic business alignment and its effects are addressed thoroughly.

The decrease in demand for Company’s products may have an adverse impact on its profitability due to lower sales volume
resulting from lower than anticipated growth in auto industry. The other factor is adverse foreign exchange movement, i.e. PKR
depreciation, which will inflate the price of imports thus affecting the profitability of the Company. Financial risks include credit risk,
market risk and liquidity risks. An effective risk management process is in place and action plans are identified to address issues
and mitigate risks.

INTERNAL FINANCIAL CONTROL

A system of sound internal control has been established and implemented at all levels within the company. The system of internal
control is sound in design for ensuring achievements of Company’s objectives and operational effectiveness and efficiency,
reliable financial reporting and compliance with laws, regulations and policies.

RELATED PARTIES TRANSACTIONS

It is the company’s policy to ensure that all transactions entered with related parties must be at arm’s length. In exceptional
circumstances, however, company may enter into transactions, other than arm’s length transaction, subject to approval of Board
of Directors and Audit Committee, after justifying (and duly presenting in the financial statements) its rationale and financial impact
for the departure.

CORPORATE FINANCIAL REPORTING

The financial Statements prepared by the Management of the Company present fairly its state of affairs, the results of its
operations, cash flow and changes in equity. The financial statements together with notes thereto have been drawn up in
conformity with the Companies Act, 2017. International Financial Reporting Standards have been followed in the preparation of
the financial Statements. Accounting policies have been consistently applied in the preparation of the financial statements accept
for the changes due to adoption of IFRS 9 and IFRS 15.

REVIEW OF CEO’S PERFORMANCE
The performance of the CEO is formally appraised through the evaluation system which is based on quantitative and qualitative

values. It includes the performance of the business, the accomplishment of objectives with reference to profits, organization
building, succession planning and corporate success.
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COMMUNICATION

The Company focuses on the importance of communication with the shareholders. The annual, half yearly and quarterly reports
are distributed to them within the time specified in the Companies Act, 2017. The activities of the Company are updated on its web
site at www.loads-group.pk, on timely basis.

SAFEGUARDING OF RECORDS

The Company puts great emphasis for storage and safe custody of its financial records. The Company is using SAP for recording
its financial information. The access to electronic documentation has been secured through implementation of a comprehensive
password protected authorization matrix in SAP-ERP system.

INTERNAL AUDIT

Loads Group has an independent Internal Audit function. The Head of Internal Audit functionally reports to the Board Audit
Committee (BAC). Annual internal audit plans are prepared on the basis of risk assessment to BAC for approval. The Internal
Audit function is an independent appraisal activity within the Company engaged in continuous review of operations with an
emphasis on accounting, financial, and operational implications, it acts as a managerial control and value-adding to all
departments.

Internal audit procedures are guided by the principles of independence, objectivity and value addition and the outcomes of these
procedures are operational efficiency, safeguard of profitability and Company’s interests.

HUMAN RESOURCES

The Company’s Human Resource (“HR”) department's activities are focused towards building talent for future. The HR
department strives to attract, develop, motivate and retain the most talented and dedicated employees who are committed to
ensure the Company’s success. The department is responsible to manage the numerous needs of Company employees, as well

as handling employee relations, payroll, benefits, and training.

The HR department helps in maximizing the efficiency of the Company. The HR department is also responsible for the strategic
management, workforce planning, training & development and compensation & benefits of employees.

COMPANIES (CORPORATE SOCIAL RESPONSIBILITY) GENERAL ORDER, 2009

In terms of Companies (Corporate Social Responsibility) General Order, 2009, your company contributed in the following areas
during the current financial year:

(i) Energy Conservation: Projects to switch over to energy saving devices continue in phases and company has recently
installed solar power at its head office.

(ii) Quality and Environmental management systems: ISO 9001 and ISO 14001 certifications, previously obtained by the
Company, continue to be renewed every year.

(iii) Business Ethics: Strict ethics were followed in all business dealings throughout the year.

(iv) Contribution to National Exchequer: The group met all its obligations towards payments of income tax, sales tax and
other government levies aggregating Rs. 1,622 million.

ATTENDANCE OF BOARD MEETINGS

The Board of Directors of your company has met five (5) times during the year 2018-19 and the attendance at each of these
meetings is as follows:-
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Name of 010Oct| 300ct | 27 Feb | 10 Apr | 29 Apr 2018-
Dire ctor Designation 18 18 19 19 19 2019

Syed Shahid Ali Chairman P P A P A 3/5

Mr. Saulat Said Vice Chairman P P P P P 5/5

Mr. Munir K. Chief P P P P P 5/5

Bana Executive

Syed Sheharyar Non-Executive P P A P P 4/5

Ali Director

Mr. Amir Zia Non-Executive P P P A P 4/5
Director

Mr. Sajid Zahid Independent N/A N/A P A P 2/5
Director

Mr. M. Z. Moin Independent N/A N/A A P P 2/5

Mohajir Director

Mr. Shamim A. Executive P P P P P 5/5

Siddiqui Director

Ms. Lubna S. Independent P P A P A 3/5

Pervez— resigned Director

on June 21, 2019

Mr. Najam I. Independent P A N/A N/A N/A 1/5

Chaudhri — Director

deceased on

November 7,2018

Mr. Muhammad Executive P P N/A N/A N/A 2/5

Ziauddin — Director

resigned on

January 14, 2019

Quorum at Meetings 9/9 8/9 5/9 7/9 719

Leave of absence was granted to those directors who were unable to attend a meeting.
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During the year, following directors were appointed on the Board of Directors:

Outgoing Director | Date of Leaving Reason Incoming Director Dgte of
Appointment

Mr. Najam 1. November 7, . .

Chaudhri 2018 Death Mr. Sajid Zahid January 16, 2019

Mr. Muhammad

Ziauddin January 14, 2019 Resigned | Mr. M.Z. Moin Mohajir | January 16, 2019

Ms. Lubna S.

June 21, 2019 Resigned [ Mrs. Rozina Muzammil | June 30, 2019
Pervez

AUDIT COMMITTEE

The Audit Committee comprises of four non-executive directors, including one independent director, who is the Chairman of the
Committee.

During the year, Audit Committee held four meetings, to review the financial statements, internal audit reports, compliances with
the best practices of Corporate Governance requirements and other associated matters. These meetings included meetings with
the external auditors before and after completion of audit for the year ended June 30, 2019.

HUMAN RESOURCES & REMUNERATION COMMITTEE

The Board’s Human Resources & Remuneration Committee (HR&R) consists of six members. As required by law, the Chairman
of the HR&R is a non-executive director. The Committee held one meeting during the year to discuss and approve the matters
falling under the terms of reference of the Committee.

PERFORMANCE EVALUATION OF BOARD OF DIRECTORS

The evaluation of the Board’s role of oversight and its effectiveness is a continuous process, which is appraised by the Board
itself. The core areas of focus are:

- Regulatory Compliances, Financial Information and Controls;
- Leadership through vision and values;

- Strategic thinking and decision making;

- Commercial and business acumen;

- Contribution to resolution of divergent views;

- Proactive participation; and

- Time commitment.

Individual feedback was obtained and on the basis of that feedback, the average rating of the performance of the Board and role
of the Chairman regarding governing the Board was found up to the mark as is evident by the performance of the Company.

CHAIRMAN’S REVIEW

The accompanied Chairman’s review deals with the performance of the company for the year ended June 30, 2019 and the future
outlook. The directors endorse the contents of the review.

STATEMENT OF COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE
The “Statement of Compliance with Code of Corporate Governance” (CCG) is annexed to this report.
PATTERN OF SHAREHOLDING

A statement showing the pattern of shareholding as at June 30, 2019 required under section 227(2)(f) of the Companies Act, 2017
is annexed to this report..
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AUDITORS

The auditors, M/s. KPMG Taseer Hadi & Co., Chartered Accountants, retire at the conclusion of the Annual General Meeting.
Being eligible, they have offered themselves for re-appointment.

As suggested by the Board Audit Committee, the Board recommended the appointment of KPMG Taseer Hadi & Co., Chartered
Accountants, as auditors of the Company for the year 2019-20.

FUTURE OUTLOOK

The Rupee devalued by 35% during the outgoing year and there may be a further correction against the USD. The interest rates
and inflation are also on the rise and these could put more pressure on the large scale manufacturing sector, including auto
industry. These are indeed challenging times as the economic outlook of the country remains uncertain. The Company will focus
on cost savings and consolidation to mitigate these challenges to the extent possible.

Macroeconomic indicators of the country are challenging for auto industry. Pak Rupee devaluation, rising raw material prices,
increase in interest rate and additional taxes and duties imposed through Federal Budget are major challenges for auto industry.
Variation in forex rates and import duties influenced the pricing of products due to high element of imported components in total
cost of products. However, in the recent budget, the Government has taken steps to improve business climate and support the
auto industry, through removal of regulatory duty on raw material imports, flexibility introduced for sale of cars to non-filers and
imposing controls on used cars imports.

The group has acquired an Australian plant for manufacture of Alloy Wheels, which will be an addition to the group’s portfolio of
auto parts products. In this regard, factory has been constructed at a plot acquired in a Special Economic Zone and the plant is
under installation, under a Technology Transfer Agreement signed with a leading South Korean Alloy Wheels manufacturer,
Hands Corporation. Being the first hi-tech Alloy Wheel manufacturing facility in Pakistan, launch of this product to our existing
customers as well as spare parts market will add value to the group’s business.

ACKNOWLEDGEMENTS

The Board wishes to thank all the employees for their continuing support and hard work during the year. We also wish to extend
our thanks to our customers for their continued patronage and look forward to a fruitful relationship with them in the years ahead.

By Order of the Board
o "..-\.:r |"L-.'IJ
= S - e
= — fiw
S D _ I
T | L

Munir K. Bana M. Z. Moin Mohaijir
Chief Executive Director

Karachi: October 3, 2019
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KPMG Taseer Hadi & Co.

Chartered Accountanits

Sheikh Sultan Trust Bullding No. 2, Beaumont Road
Karachi 75530 Pakistan

+02 (21) 35685847, Fax +92 (21) 35685095

INDEPENDENT AUDITORS' REVIEW REPORT
To the members of Loads Limited

Review Report on the Statement of Compliance contained in Listed Companies
{Code of Corporate Governance) Regulations, 2097

We havea rendawed the enclosed Statement of Compliance with the Listed Companigs
{Code of Corporate Governancel Reguiations, 2017 (the Reguiations) prepared by the
Board of Directors of Loads Limited Tor the yesr ended 30 June 3018 in accondancs
waith the reguiramenis of regulation 40 of the Regulstions,

The rasponsiblity for complance with the Regulalions s that &t the Bosrd of Direciers
of ihe Company. Our tezponsbility (s 1o review whather the Statemant of Complanco
refiacts tha status of the Company's complianos with the provisions of the Reguistions
and raport if it doas not and to kighight any non-compliance with the requirements of
ihe Fegulations. & ravieww is limitad prmarily to Inguines of the Company's passanmel
and review of various documents prepered by the Company o comply with tha
Aegulations.

As a pan of our audit of the tnancial statammants we ara required 1o ablainan
understanding of the sccdunting and intarnal conttol systerms sufficlant 1o plan the sudt
and devedop an effective auddt approsch, We are not reguired 1o consider whather the
Board of Directors’ statément on internal contesl covers a8 risks and contrafs or to form
an opinion pn the effectvenass of such internal controls, the Company’s corporate
governance procedules and risks.

The Regulations requira the Company to place before the Audit Commities, and upon
recornmendation of the Audit Committes, placa balore the Board of Diractors for thair
rewview and appeoval, its related party transactions and also ansura cornpliance with the
requiraments of section 208 of the Companies Act, 2017, We are only raguifed angd
have ensured compliznce of thes requirament to tha axtant of the approval of the
related party transections by the Board of Diractors upon facommendation af tha Audi
Committes, Ve iave not cerned oul procadures 1o assess and determing the
Company's procass Tor idantficaticn of relaled partsgs and that whether tha ralated
parlY UBNSECUONS were undertaken 8l am’s length price of ool
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KPMG Taseer Hadi & Co.

Bagod on our raview, ROTRE PSS COME T0 QU BITANTON WhLh CAUSRS US 10 Desave That
the Statement of Complance doas qot appropriately ratiect tha Company's complianca,
in all matenial respects, with the requramants contasned in 1he Regulations &
applcabis 1 tha Company for tha year anded 30 Jung 20718,

g ; Rt T L)
Data; 04 Oeotobar 2078 KPMWIG Taseer Hadl & Co.
Chartared Accountants

Karachl



E LOADS LIMITED

Statement of Compliance with Listed Companies
(Code of Corporate Governance) Regulations, 2017

Name of company Loads Limited
Year ending June 30, 2019

The company has complied with the requirements of the Regulations in the following manner:

1.

The total number of directors are 9 as per the following:

a. Male 8
b. Female 1

The composition of board is as follows:
Independent Directors Mr. Sajid Zahid

Mr. M. Z. Moin Mohajir
Mrs. Rozina Muzammil

Non-Executive Directors Syed Shahid Ali
Mr. Saulat Said
Syed Sheharyar Ali
Mr. Amir Zia

Executive Directors Mr. Munir K. Bana

Mr. Shamim A. Siddiqui
The independent directors meet the criteria of independence under the Companies Act, 2017.

The Directors have confirmed that none of them is serving as a director on more than five listed companies, includ-
ing this company (excluding the listed subsidiaries of listed holding companies where applicable).

The company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to dissemi-
nate it throughout the company along with its supporting policies and procedures.

The board has developed a vision/mission statement, overall corporate strategy and significant policies of the
company. A complete record of particulars of significant policies along with the dates on which they were approved
or amended has been maintained.

All the powers of the board have been duly exercised and decisions on relevant matters have been taken by board/
shareholders as empowered by the relevant provisions of the Act and these Regulations.

The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by the
board for this purpose. The board has complied with the requirements of Act and the Regulations with respect to
frequency, recording and circulating minutes of meeting of board.

The board of directors have a formal policy and transparent procedures for remuneration of directors in accordance
with the Act and these Regulations.

In accordance with the criteria specified in the Code, 3 directors have been exempted by the SECP from the require-
ments of Directors Training Program (DTP) as prescribed by the Code. 4 Directors are already certified directors
under DTP. All Directors are fully conversant with the duties.

1. Syed Shahid Al - Exempted from DTP by SECP
2. Mr. Saulat Said - Exempted from DTP by SECP
3.  Mr. Munir K. Bana - Exempted from DTP by SECP
4.  Mr. Sajid Zahid - Certified under DTP
5. Mr. M. Z. Moin Mohajir - Certified under DTP
6.  Ms. Rozina Muzammil - Certified under DTP
7. Mr. Shamim A. Siddiqui - Certified under DTP
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10. The board has approved appointment of CFO, Company Secretary and Head of Internal Audit, including their
remuneration and terms and conditions of employment and complied with relevant requirements of the Regulations.

11.  CFO and CEO duly endorsed the financial statements before approval of the board.

12. The board has formed committees comprising of members given below:

a. Audit Committee
Mr. M. Z. Moin Mohaijir - Chairman
Mr. Saulat Said - Member
Syed Sheharyar Ali - Member
Mr. Amir Zia - Member
b. Human Resources & Remuneration Committee
Mrs. Rozina Muzammil - Chairperson appointed on October 3, 2019*
Mr. Saulat Said - Member
Mr. Munir K. Bana - Member
Syed Sheharyar Al - Member
Mr. Amir Zia - Member
Mr. Shamim A. Siddiqui - Member

* Ms. Lubna S. Pervez resigned on June 21, 2019 from the Company. The casual vacancy was filled on June 30,
2019.

13. The terms of reference of the aforesaid committees have been formed, documented and advised to the committee
for compliance.

14.  The frequency of meetings (quarterly/half yearly/yearly) of the committee were as per following:

a. Audit Committee 4 quarterly meetings
b. HR and Remuneration Committee 1 annual meeting

15.  The board has set up an effective internal audit function which is considered suitably qualified and experienced for
the purpose and are conversant with the policies and procedures of the company.

16. The statutory auditors of the company have confirmed that they have been given a satisfactory rating under the
quality control review program of the ICAP and registered with Audit Oversight Board of Pakistan, that they or any
of the partners of the firm, their spouses and minor children do not hold shares of the company and that the firm and
all its partners are in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics
as adopted by the ICAP.

17. The statutory auditors or the persons associated with them have not been appointed to provide other services
except in accordance with the Act, these regulations or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with.

For and on behalf of Board of Directors

]
T, -
T e

Munir K. Bana =~
Chief Executive

October 3, 2019
Karachi
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INDEPENDENT AUDITORS' REPORT
To the mambers of Loads Limited

Repart on the Audit of Unconsalidated Financial Statements
Opinion

We have sudilad the snnaxed unconsohidated financial stalements of Loeds Limited
ishe Comparyd, which somprias the uncongolidated statement of financal position as
at 30 Juna 2018, and the unconsalidated statameant of proafit or koss, the
urdonssiidated staamant of comprehanaive incoma, the uncongolidated statement of
changes i equity, the unconsoldated statemant of cash Nows for 1he year then
endad, and notes 10 The unconsobontied fisancisl statarments, noluding & Sumenany of
significant accounting poficies and ofhsd- explanatory information, ard we slaie that we
hawve obtainad all the information and explanations which, 1o 1he best of our
Enavdpdge pnd belied, ware nacessary for the purpgssof the sudit

Iy oupr pindon and to the basgt of our information and according to the axplanations
given to us, the uncorsolidated statemant of financial pozithan, the unconsolidated
starermant of prafit or ass, the unconsolidatad statément of comprahanzive incoms,
the unconschdated swatemant of changes in equity and the unconsolidated statemeant
ol crah Aowe Yogethar with the notes farming part tharsot confarm with tha
sccounting and raporiing standards as applicable in Pakistan and give the indarmation
required by the Compandes Act, 2017 (K04 of 20171, & 1he manned 56 reguitad and
respecivaly give a troe Bnd laie e of the state of the Company's aflairs asat 30
Jung 2018 and of the profit, comprahensive incoma, the changes in eguity and its
cash ficwrs for the vear then ended

Basis for Opinion

We eonduciad g audil in ecoordanee with International Standards on- Auditing || SAs]
as applicabls i Pakistan, Our responsibiibes under those atandards are lurher
duscribed in the dudiors' Responsibilties for the Audif of the Financial Staternants
section of our réport. Wa ate indepandant of the Company in actordance with 1ha
[ntersational Ethics Steadirds Board Tor Accopatantes’ Cooe of Ethics for Prafessions!
Aocountants @a adoptad by the Insttute of Chantered Accoumants of Pakistan {tha
Codel snd wa have fulfiled our otiver ethical responaibidities m sccordance with the
Code, W balievn that the audit evidence we have obtained is sufficiant and
appropriate 1o provide & basis for our epinian

¥
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Emphasis of Matter

We drenw ettenteon 1o note 1.2 o the snoonsolicated financial statemants, wihich

axplaing the currant lquidity position of thae Company due to ssgrificant lending and
commitmants 1o Hi-Tech Allay Wheals Limited [subsidiary comganyl By the Company
nnd i°s subsidiares for the project of production of Allsy YWneals, Qur opinian &5 not
modified in respect of this matter

Key Audit Matters

Koy audn matass gre thse mattens that, & oo prafassionsl judgment, wake of most
gignificance i cur audit of the unconsslidated finencial statements of the current
peance . Thess rusliaes ware sddrassad in the sontext of ouf sudit of the
umconectidated finarcial statemants as a-whola, and in forming our cpinicn tharson,
and wir G0 1ot provds § separale opinkn on these mstlers.

Follewing are the key audit maiiers

8. No.

1.

L™

Key audit matters

Revenue Recognition

Rafar notes 3.1 and 24 ta tha
unaongshdated fingncial
atataments

The Company's rivvenue Tar the
yvear endad 30 June H118 was Az
8.7 biliian,

The Company™s revanne =
principally generated from the salg
of tediators, foRaust synlems and
othar companants foe automtve
indusiry {colkectively refermed as
“Producis™);

Undas IFRS 15, réevenus is
facagnizad whan a customer
ontains control of the goods or
sanvices. Detemminig the timéing
of the wansfer of control - at a
POING N T O g Tirn -
requiras Judgment. Ravanus is
racognizad when the Company

e = .

Im our audit

Chi audint procedeies fo assess tha
recognition of revenus, armmongs!
pthers, included tha following:

s pesassed the design,
impiementation and operating
affectivanass of tha kay iMarnsl
controts gwar tha Company's
systens which govern tha
renvenua recognition

= mspaciad sales confracts with

customers on 8 sample basis o
urgerstend and assess the
tares and conditons theren
which may sHact tha tecognition
of renvanua; and to identily made
o ordar comireets,

= ravewed the impact of changss

in acceunting peboy of rvanue
recognition for made Lo order
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5. No. Koy audit matters

tranzfars controd ovar goodd and
sanvicas to customar and in cases
of made to order products the
pirvanuE M recognizad over trme of
cost of production,

We entified revenye recogmten
Bz & koy audd maitar bacauge of
the change in ascounting policy of
revenue recoegnition dug to the
adapbon of IERHS 16 in raspect of
renvenia from mada to order
products, Moraover, revenes |s
ane of tha kay performanca
indicaters of the Compary and
therefora thera is an inherant nek
that revenua could be recardsa in
an meodrect paricd or could be
subjact 1o manipulation i ondar 1o
achisvs hnancial targets and
Expaciatians

‘Valuation of Stock in trade

Rater notes 4.6 and B to tha
unconsohdated financa!
Elaiamants.

The balpnca of gross stackdns
trada at 30 Juna 2018 is

How the matters were addressed

in our audit

contract as par the reqguiremani
ol IFRS 18;

companed nevenis transactions
recorded during tha current yeer,
o a sample basis with invoicas;
salgs coniracts and goods
delivery notes {0 assess
whether the related revanue
was recognized in sccordsnce
with the Company's revenue
recognitan socounting policiag;

& cofmparad on 8 semola hasis,
ravanisa fransactions recordad
just efore and atier the yeer
el with the underying goods
defivany notes and othar redevant
HocUrrsnts i assass whathar
iy rvaRLE had Baan
recognized in the Bporopriate
Bocounting paricd,

=  nspacted manual journal entnas
relating 10 revenye ywhioh veena
i Cluaney 1l Yo, ancuaned
managemeant tha raasons for
such adjustments and inspected
urdariying documents on
sampie basis; and

= pnsagpcad the appropnataness of
disclosufe presentad in the
unconsolidated financial
statemants in acoordance with
the requirement of IFRS 16

Dur apdit procedures 1o assass tha
veluation of stock-in-wads, armangs
othars, incuded the following

« atlended managamant's
irventony counts and obsanved
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5. No.

3.

ARGV

Koy sudit matters

Ha. 1,472 73 mdllian, agairst which
an obsolescanca provision of Rs,
18.02 million is hedd,

Tha Cormpsary fensews its fimished
goods inventory on 8 regular basis
andgi, whare approprats, mokos
provigion for cbsckate imentary
basad on estimates of future saleps
nEteiy,

Managemant’s judgmant is
refused 10 assess tha appropnaie
lavel of provisioning requirad for
the inventories, Inchuding 1ha
assezgmeant of avadable facts and
CIFCUMISTANCes, the stock-n-trade
own phyeacal canditions, the
markat sailing prices and
astimated selling coats of tne
stock-in-trada

Wa focused on this area as the
stock-in-trede is matarial 1o the
Compeny's unconscidatad
finamcial siataments gnd the
datermination of alloweance for
IfEnTOly ohRaMEIcancE dvehvas
sigrifcant managament's
judgrnan and astmaton

How tha matters were addressed
in our audit

The procass a1 matenal
mvantony kxcations, nelhding
obsaring 1ha process
implamanied by managemsng
to whentify and monitor chaclats
siock:

= assegsad the sdeguecy of the
alowance for obsolascance, by
taking intd considasation tha
siatus-of the sgeing and
conditiona of the inventories
ang hasioncal usags patiem:;

= re-calculated the slkrwanda far
Inwanioey obsolascence m
#toordance with tha
Company's policy;

s congidered the histoncal
aceuracy of provisions made by
the Compary by ecaminang the
revarsal of prmdcusly recorded
provisions; and
ssassed the adequacy of tha
refaied disclogures i the noles
1 the urtonsotdated financial
sietermants.

Credit risk concentration and recoverability of Trade Debits

Hatar noies 4.4.2.2 and & to the
uncshsafidared linoresal
statarmants

Agoat 30 Jume 2019, the
Company's trade cebts were Rs.
B01_58 millicn against which no
provigaon for smpairmant has been
TECCN e,

The top £ customers of the
Comparny constituted

Oiur puedt, proceduses 10 655655 tha
creddit sk concentration and
recoveratility of wrads debis,
amangat othacs, s keded tha
fallawing:

»  obtained an understanding of
tha manspermant’s badis lor thea
datermination of the provigion
rocurfed ot the yaar and and the
racerables collection process,

37



KPMG Taseer Hadl & Co.

5. No,

Kay audit mattars

approximetely S0% of tha
outstanding trade debls as at 30
g 2018,

The ECL model has been spplied
dureigy the year dus to the

apolicaton of IFRS 3 (Financial

Imstrumenis). Prowsion lar
doudstful recensables is computad
using ECL svhich is bassd on
managamant jsdgmant and
astimates invehving detault rate
bazed on credit history of the
customers, expensrca o recoverny
peniod, customar-spacific
copdidinne and forsard laoking
infarmation

We Identified valuation of trede
recaivables a3 & key sudh matter
as it involees significamt
managament judgment in
oatermmning the expected loss
allewsnca and specids write aff,

How the matbers were addressod
in our audit

assessad, on a sample basis,
whather itema in the trade
racanabing” againg report wans
claggified within the appropriate
sgaing breckat by comparing
individual itema & the repart
with undarlying documentatsan,
which included sales invoices
end gonds dalnpry nodes;

EXArTEnE SURSSIUAnT MOcaIpls
from tha customars, of whers
thara wara no subsagquent
recelpts, analyoed thair
payment frack reconds 1o
B39ass the recovarability of tha
oytstanding trade debts;

agsassed the adaguacy and
Bppropiateneass of
Bssumptions, basis and
astimation usad by
managament 10 datermena tha
loas aliowance whils ising ECL;
and

assassad the appropratanass
of dsclosures presented in the
unconaohdated financal
siataments n acoordancs with
1he requiramentis of IFRS 9.

Infarmation Other than the Unconsolidated Flnanclal Statements and Auditors’
Raport Tharaon

Mensgamant i@ responzibla for the other inforrmaton. The Owher Information
earmprisas 1h infemation inckeded in tha Company's Annusl RRpon but does o
includn tha uncansalidated financial statements and our awditors” report thereon

e
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Dur opinesn on the unconsalideted financial staterments dees not cover The other
infermpson and wa do not expness iy form of assurance conclusion theraan

I connaction with our audit of the unconselidated financial statements, our
rasponsbilty 15 19 read the other Information and, in doing 50, consider whathar (he
othar information is matarially inconsistant with the unconsabidated linancial
gtatermnants of our knowiedge obitained In the audit, or otharwiss appears to be
matarially misstated. [f, based on the work we have performed, wa concleds that
thaa is 4 matedsl misstatemant of this olhes information, wa afe requirad o repadt
that fact. Wa heva nothing to report in thiz regard

Responsibilities of Management and Board of Directors for the Unconsolidated
Financial Statemants

Mansgarmant 5 rasponsible for the praparation and fair prasantation of tha
unconiokdated financisl stetemanta in saccordance with the acoounting and faporimg
stancards &5 applicable in Pakistan and the requirements of Companias Ao, 201700
al 2007 and for such imternal controd g3 manegemant determings is neceasany 10
enabla tha preparation of unconsolidated financial staiennania that are frea from
rmatanal misstatarant, whathas due 1o frawd or error.

Irv peepating the unconsalidatnd linancal statemants, managamant ts responsible for
assassing the Compary's abiity to continue as a'going concemn, disciosing. as
spplicaiole, matiers related to gaing concem and using the going concern basis of
pecouniting unless managamant adhar intands [o lquidate the Compimy of to caass
oparationg, of hes no realistic sliernative but to.do 5o,

Board of ditactors are responside for oversaeing the Company's financisl raporting
PEQld s,

Auditors’ Responsibiiities for the Audit of the Unconsolidated Financial
Statements

Cur objectives ars to obtain reasonable assurancs about whather the unsonsoidated
fingrcial stataments 838 whole are Iree from matestal mizzistement, whether due to
fraud or errpr, and toissus B suddars” raport that indkedas owr opmion. Aeasonable
assurance s 8 high level of assrance, but i not 4 guarantas that an sudit conducted
in sccordance with 1585 a3 spplicable in Pakisian wall slways defect 8 material
rrusstotemant whon it exists, Misstaternants can aise from frowd or amor and e
conmdered matesal if, individually or in the pggragate, they couwld reasonably bs
expacted o inivencs the economic decisions of users 1eken on the bask of 1haga
unconsolidiiod fmoncial statomants.

&
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A part of &n audit in sccordance with 15645 83 applicebla in Pakigian, we axsrces
professionad jpdgmant and maintsin prolessional skepticiem thoughaut The audi: Wa
Blso:

- ldbantity and assass tha risks of matenal messtatarnant of the untonsoldatad
financial statermants, whethar due i fraud or amor, design and perdoam sudii
procedungs fasponsiva to thosa risks, and obtasn sudit evidence that & suthicen
and appropriate 16 provide 3 basks Tor aur apinien, The nsk of not detecting &
matarial misstatemant resulting from fraud is higher than for ene resulting from
artot, &8 fravd may invabee collusion, torgary, ntanticnal omissions,
misreprasantations, or the override of internal contral.

. Diotain an undesstandng of internal cantrel relevant to the nwedit in order 1o
design abdit peocedures that are appropriate m the circumstances, but not for
thie purpasa of axpressing an opinion on the eifsctivaness of the Company's
eiternal contial.

- Evaluate tha sppropnstansss of actounting policies used and tha
ragionablenass of actolnting estimates and feljted dietlosures mada by

FrIBTBGHTEIT

® Concluda on the appropriatenass of managament's use of tha going cancen
basis of accounting and, based on the sudit evidenco cbiteined, whather a
material uncarizingy Bxists refaiad 10 avenis or conditions that may cast
sgnifezant doul on the Company’s ability 1o confinue 85 a going concern, i we
condude that & matarial uncertainty axisls, wa ara frequered 1o draw a1lention in
pur guditors’ report 10 the related disclosures in the unconzolidatad financial
staterments of, if such disclosures ara inadequate; to moddy our opinkn;, Cur
conclusions are based on (he dutht evidence obisined up 1o the dats of our
audiors’ repart. Howeeewer, futune evants of conditions may causa tha Company
17 coase 10 corminua a5 & Going Contem

. Evaluate the ovarall praseniathon, struciyre and cortant of the unconiolicaied
financsal statermants, including the desclosures; and whether the unconsolidated
financial statemants reprasent the underhing transactions and evanlsn
mannos tht achisves fair preseniation

Wea communicate with the Board of Direciors regarding. among other maiars, 1he
plannad scope amnd Eming Sf the susl and significant audd findings. including any
segnificent deficiencias in Internad controd that we idantiby during our audit.

W also provide the Bosrd of Direstors with & staterment that we have camplied with
relevant ethical requitemants regasding indopendenca, and 1o cormmumicald with Them

s
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all ralationships and oiher matters that ray raesonably be ihought to Dear on our
independance, and whare applicable, related safeguards

Frorm the matiers communicated with the Board of Directees, wa daterming thiose
mattars {hat wara of most signilicancs in the swdit of the untonsolidated financisl
slatemients of the current period and are therefole the kay audit mattars. W describa
these mattars i our auditos’s report unless law or regulation precudes publc
digclosyna abaan the matiar or when, in axtremaly rare circumgiances, we detamming
that & rmatter should ot ba comenunicated i ouw raport becouss the adverss
consaquancas of daing so would resscnably be expacted 10 cubasgigh the public
interest banafits of such communication,

Report on Other Legal and Regulatory Reguirements

Basad an our madit, wea hurthas rapon that in s aplnion

at prope:s books of accowent have been kapt by the Company a3 required by tha
Companses Act, 2017 (XD of 2007;

bt the unconsdiidated statement of fmancisl position, the Unconsoliidated
statament of profit or logs, 1he unconsolidated statement of comprehansse
incoma, the unconsslidated statemant of changes inequity and the
unconsobdated statamant of cash {iows ogethar with the notes thereon have
been diawn up in confomnity with the Companias Act, 2007 D00 of 20171 and
ara i agreament with the books of sccount and returms;

= invastmeants mada, expandiure incured and guaranises extendsd duaring thi
year wiarg for the purposa of the Company’s business; and

di  no zakar wes deducuble ar source undar the Zakar and Ushr Grdinanes, 1980
(O of 19800,

The angagamant parnes on 1the sudit rezuiting in this indepandant sudnars’ report i
Anmym Malile,

A e dd L.
Date: 04 October 2019 KPMG Taseer Hadi & Co.
Charterad Accountants
Karachi
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Unconsolidated Statement of Financial Position

As at 30 June 2019

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Investments

Loans and receivables
Employee benefits - gratuity

Current assets

Stores and spares

Stock-in-trade

Trade debts - net

Loans and advances

Deposits, prepayments and other receivables
Current maturity of long term receivables
Due from related parties

Taxation - net

Investments
Cash and bank balances

Total assets
EQUITY AND LIABILITIES
Share capital and reserves

Authorised capital
200,000,000 (30 June 2018: 200,000,000) ordinary shares
of Rs.10 each

Share capital
Issued, subscribed and paid up capital

Capital reserve
Share premium

Revenue reserves
Fair value reserve
Unappropriated profit

LIABILITIES

Non-current liabilities

Liabilities against assets subject to finance lease
Deferred tax liabilities

Employee benefits - gratuity

Current liabilities

Current maturity of liabilities against assets subject to finance lease
Short term financing

Due to related parties

Trade and other payables

Unclaimed dividend

Accrued mark-up on short term financing

Total equity and liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 42 form an integral part of these unconsolidated financial statements.

\\'\..
i

Chief Financial Officer

Chief Executive

Note

oS3 Nou

20.2

252

11
12
10.1
22
13

15

17

17

17

18
19
20.2

18
21
22
23

30 June 30 June
2019 2018
(Rupees)

615,333,893 623,616,093
1,138,159 2,248,940
1,293,354,344 1,502,195,065
6,897,737 18,257,596
- 5,317,208

1,916,724,133

2,151,634,902

51,696,875
1,404,712,679
601,589,094
62,401,011
307,683,953
13,995,364
976,856,001
73,093,061
27,009,259
3,079,537

29,276,306
1,662,758,743
350,809,641
146,214,779
224,544,009
47,104,408
518,518,738
146,796,591
66,083,341
8,959,843

3,522,116,834

3,201,066,399

5.438.840.967

5,352.701.301

2.000,000.000

1,512,500,000

1,095,352,578

=—2.000000.000_
1,512,500,000

1,095,352,578

(217,988,192) 15,068,260
476,845,898 434,398,893
2,866,710,284 3,057,319,731
1,665,777 5,014,204
43,678,920 49,060,762
10,467,240 -
55,811,937 54,074,966
4,104,846 14,049,148
2,082,088,834 1,439,632,009
- 464,530,779
381,874,542 300,272,138
3,535,500 3,574,008
44,715,024 19,248,522
2,516,318,746 2,241,306,604
5.438,840,967 5,352,701,301
% ]
A il 5
| A
Director
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Unconsolidated Statement of Profit or Loss

For the year ended 30 June 2019

Revenue

Cost of sales
Gross profit

Administrative, selling and general expenses

Impairment loss on trade receivable

Other expenses
Other income

Operating profit

Finance costs

Unrealised (loss) / gain on re-measurement of investments

at fair value through profit or loss - at initial recognition
Profit before taxation
Taxation

Profit for the year

Earnings per share - basic and diluted - unconsolidated

(Loss) / earnings per share - basic and diluted - consolidated

Note

24

25

26

9.2

27
28

29

14.1

30

31

31

30 June
2019

30 June
2018

(Rupees)

5,709,735,175

(5,190,618,409)

4,889,663,855

(4,516,301,503)

519,116,766

(184,657,677)

373,362,352

(175,151,721)

334,459,089 198,210,631
(9,910,829) (24,681,022)
70,355,300 70,464,505
60,444,471 45,783,483

394,903,560 243,994,114
(247,322,944) (110,203,734)
(14,583,626) (6,995,475)
132,996,990 126,794,905

(91,768,436)

(46,439,075)

The annexed notes 1 to 42 form an integral part of these unconsolidated financial statements.

.\\'\.-
S

Chief Financial Officer

Chief Executive

41,228,554 80,355,830
0.27 0.53
(0.35) 1.02

o E

Director
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Unconsolidated Statement of Comprehensive Income

For the year ended 30 june 2019

Profit for the year
Other comprehensive income

Items that are or may be reclassified subsequently
to profit or loss

Unrealised (loss) / gain on re-measurement of
available-for-sale investment

Items that will not be reclassified to profit or loss
Equity securities at FVOCI - net change in fair value

Investment in associate at FVOCI - net change in fair
value

Loss on re-measurement of defined benefit liability
Related tax

Total comprehensive (loss) / income for the year

The annexed notes 1 to 42 form an integral part of these unconsolidated financial statements.
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Chief Financial Officer

Chief Executive

Note

14.21

14.21

7.2.1

20.2.4
19.2

30 June 30 June
2019 2018
(Rupees)
41,228,554 80,355,830
- (20,485,791)

(16,633,321) -

(168,674,502) -

(185,307,823) -

(14,150,802) (11,613,554)
4,103,733 3,367,931
(10,047,069) (8,245,623)
(154,126,338) 51,624,416
rnr ) gt
Director




Unconsolidated Statement of Changes in Equity

For the year ended 30 June 2019

ANNUAL REPORT 2019

. . Revenue
Share capital Capital reserve
reserve
Note Unrealised gain /
Issued,
) (loss) on )
subscribed Share Unappropriated Total
and paid u remium re-measurement of rofit equi
P . P P available-for-sale P quity
capital .
investments
(Rupees)
Balance at 1 July 2017 1,375,000,000 1,095,352,578 35,554,051 637,288,686 3,143,195,315
Total comprehensive income for the year ended 30 June 2018
Profit for the year - - - 80,355,830 80,355,830
Other comprehensive loss for the year - - (20,485,791) (8,245,623) (28,731,414)
- - (20,485,791) 72,110,207 51,624,416
Transactions with owners of the Company
Contributions and distributions
Final dividend at the rate of 10% (i.e. Re. 1 per share) for the
year ended 30 June 2017 - - - (137,500,000) (137,500,000)
Issue of bonus shares at the rate of 10% (i.e. 10 shares for every
100 shares held) 137,500,000 - - (137,500,000) -
137,500,000 - - (275,000,000) (137,500,000)
Balance as at 30 June 2018 1,512,500,000 1,095,352,578 15,068,260 434,398,893 3,057,319,731
Adjustment on initial application of IFRS 9 mainly on account of
remeasurement of investment to FVTOCI (note 3.2.1 (A)) - - (47,748,629) - (47,748,629)
Adjustment on initial application of IFRS 15 (note 3.1) - - - 11,265,520 11,265,520
Adjusted balance as at 1 July 2018 - restated 1,512,500,000 1,095,352,578 (32,680,369) 445,664,413 3,020,836,622
Total comprehensive income for the year ended 30 June 2019
Profit for the year - - - 41,228,554 41,228,554
Other comprehensive loss - - (185,307,823) (10,047,069) (195,354,892)
- (185,307,823) 31,181,485 (154,126,338)
Balance at 30 June 2019 1,512,500,000 1,095,352,578 (217,988,192) 476,845,898 2,866,710,284
The annexed notes 1 to 42 form an integral part of these unconsolidated financial statements.
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m LOADS LIMITED

Unconsolidated Statement of Cash Flows
For the year ended 30 June 2019

Note 30 June 30 June
2019 2018
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 132,996,990 126,794,905
Adjustments for non-cash income and expenses:
Depreciation of property, plant and equipment 5.1 90,146,422 91,339,159
Amortization of intangible assets 6 1,110,781 968,122
Allowance for inventory obsolescence 8.1 13,129,662 3,265,920
Finance costs 29 197,333,256 66,639,366
Provision for gratuity 20.2.3 1,633,646 1,718,497
Gain on disposal of property, plant and equipment 28 (3,886,792) (25,447,982)
Loss on sale of investments 27 - 14,559,635
Mark-up income on investments 28 (8,651,272) (35,958,065)
Dividend income 28 (74,142) (2,396,725)
Un-winding of mark-up on long term receivables 28 (2,647,827) (3,514,240)
Mark-up income on loan to employees 28 (1,379,435) (1,285,422)
Mark-up income on loan to subsidiary 28 (53,386,502) (7,257,499)
Unrealized loss / (gain) on re-measurement of investment classified as
‘at fair value through profit or loss' - at initial recognition 141 14,583,626 6,995,475
380,908,413 236,421,146
Working capital changes
(Increase) / decrease in current assets
Stores and spares (22,420,569) 9,355,096
Stock-in-trade 68,424,155 (484,057,169)
Trade debts - net (63,021,686) (126,837,315)
Loans and advances 83,813,768 (61,463,839)
Deposits, prepayments and other receivables (36,023,214) (38,822,437)
30,772,454 (701,825,664)
Increase in current liabilities
Due to related parties - net (388,317,115) | | 47,172,002
Trade and other payables 80,975,875 37,969,209
(307,341,240) 85,141,211
Cash generated from / (used in) operations 104,339,627 (380,263,307)
Mark-up paid (170,838,559) (26,083,282)
Gratuity paid - (18,936,654)
Mark-up received from loan to employees 1,379,435 1,285,422
Income taxes paid - net (19,343,015) (22,469,250)
Net cash used in operating activities (84,462,512) (446,467,071)
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for acquisition of property, plant and equipment (76,425,876) (167,599,427)
Payments for acquisition of intangible assets - (1,128,427)
Payments for acquisition of investments - (55,003,466)
Proceeds from disposal / redemption of investments 274,725 233,951,877
Investment in subsidiary - (609,960,000)
Mark-up received 8,651,272 28,700,566
Dividends received 74,142 2,396,725
Loan to subsidiary 2211 (137,530,000) (495,000,000)
Proceeds from disposal of property and equipment 7,533,071 40,443,257
Net cash used in investing activities (197,422,666) (1,023,198,895)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments against finance lease obligation (22,779,020) (22,851,639)
Dividend paid (38,508) (135,346,501)
(Repayment of loan to subsidiaries) / loan from subsidiaries - net (343,634,425) 9,616,000
Net cash used in financing activities (366,451,953) (148,582,140)
Net decrease in cash and cash equivalents (648,337,131) (1,618,248,106)
Cash and cash equivalents at beginning of the year (1,430,672,166) 187,575,940
Cash and cash equivalents at end of the year 33 (2.079.009,297) (1,430,672,166)
The annexed notes 1 to 42 form an integral part of these unconsolidated financial statements.
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Notes to the Unconsolidated Financial Statements
For the year ended 30 June 2019

1.

11

CORPORATE AND GENERAL INFORMATION

Legal status and operations

Loads Limited (the Company) is a public listed company, which was incorporated in Pakistan on 1 January 1979, as a
private limited company under Companies Act, 1913 (Repealed with the enactment of the Companies Ordinance, 1984

(repealed with the enactment of the Companies Act, 2017) on May 30, 2017).

On 19 December 1993, the status of the Company was converted from private limited company to public unlisted company.
On 1 November 2016, the shares of the Company were listed on Pakistan Stock Exchange Limited (PSX).

The principal activity of the Company is to manufacture and sale of radiators, exhaust systems and other components for
automotive industry.

The Company’s registered office and plant is situated at Plot No. 23, Sector 19, Korangi Industrial Area, Karachi.

There are four subsidiaries and one associate of the Company which are carried at cost. The details are as follows:

Name of the Company Incorporation Effective Holding % Principle line of business
date 30 June 30 June
2019 2018

Subsidiaries

Specialized Autoparts Industries 2 June 2004 91% 91% Manufacture and sell components
(Private) Limited (SAIL) for the automotive industry.

Multiple Autoparts Industries 14 May 2004 92% 92% Manufacture and sell components
(Private) Limited (MAIL) for the automotive industry.

Specialized Motorcycles 28 September 2004 100% 100%  Acquire, deal in, purchase,
(Private) Limited (SMPL) import, sales, supply and export

motorcycles and auto parts. The
operations have been ceased
from 1 July 2015.

Hi-Tech Alloy Wheels Limited 13 January 2017 80% 80% It will manufacture alloy wheels of
(HAWL) (formerly Hi-Tech various specifications and sell
Autoparts (Private) Limited) them to local car assemblers.

Commercial production has not
yet
started.

Associate

Treet Corporation Limited 22 January 1977 5.32% 5.42%  Manufacture and sale of razors,

razor blades and other trading
activities

Plants of SAIL and MAIL are situated at DSU-19 and DSU-38 respectively in Downstream Industrial Estate Pakistan

Steel Mills Bin Qasim Town, Karachi. HAWL has acquired land for establishing industrial unit which is located at National

Industrial Park, Bin Qasim, the Special Economic Zone declared by Government of Sindh.
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2.2

2.3

2.4

Liquidity position and its management

In the year 2017, Loads group initiated a new project of Alloy Wheels through a separate company i.e. HAWL. To finance
this project significant borrowings were made from group entities (including Loads Limited) and other lenders (banks and
related parties). This alongwith a down turn in automobile sector has resulted in severe liquidity crunch in the group entities
including Loads Limited. Details of liquidity position and its management are included in note 34.3.1.

BASIS OF PREPARATION
Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprises of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

The amendments brought through S.R.O. 888(1)/2019 dated 29 July 2019 in fourth schedule of the Companies Act, 2017
have been made applicable on companies preparing financial statements as on 30 June 2019 and onwards by SECP vide
S.R.0. 961 (1)/2019 dated 23 August 2019. Accordingly, the amended fourth schedule has been followed in preparation of
these unconsolidated financial statements.

Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention, except for certain
investments which are stated at fair value and provision for staff gratuity which is stated at present value.

Functional and presentation currency

These unconsolidated financial statements are presented in Pakistan Rupee (Rs. / Rupees) which is the Company’s
functional currency. Amounts presented in the financial statements have been rounded off to the nearest of Rs. / Rupees,
unless otherwise stated.

Key judgments and estimates

The preparation of unconsolidated financial statements in conformity with the accounting and reporting standards as
applicable in Pakistan, requires management to make estimates, assumptions and use judgments that affect the application
of policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making the judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the revision
and future periods if the revision affects both current and future periods.

In the process of applying the Company’s accounting polices, management has made the following accounting estimates
and judgments which are significant to the unconsolidated financial statements and estimates with a significant risk of
material adjustment in future years are discussed below:
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2.5

Property, plant and equipment (notes 4.1 and 5);

Intangible assets (notes 4.2 and 6);

Provision for impairment of stock-in-trade and stores and spares (notes 4.5, 4.6 and 8);
Taxation (notes 4.12,13 and 30);

Provision for impairment of financial and non-financial assets (note 4.1 and 4.4.2.2);
Employees’ benefits and compensated absences (notes 4.3 and 20);

Classification and valuation of financial instruments (note 4.4.2); and

Contingencies (note 16)

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective:

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017
and the amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 July 2019:

IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or after 1 January
2019) clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The
interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and deferred tax.
The application of interpretation is not likely to have an impact on Company’s financial statements.

IFRS 16 ‘Leases’ (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing leasing
guidance, including IAS 17 ‘Leases’, IFRIC 4 ‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating
Leases- Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease’. IFRS
16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments.
There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains
similar to the current standard i.e. lessors continue to classify leases as finance or operating leases. The Company is
currently in the process of analyzing the potential impact of its lease arrangements that will result in recognition of right
to use assets and liabilities on adoption of the standard.

Amendment to IFRS 9 ‘Financial Instruments’ - Prepayment Features with Negative Compensation (effective for annual
periods beginning on or after 1 January 2019). For a debt instrument to be eligible for measurement at amortised cost
or FVOCI, IFRS 9 requires its contractual cash flows to meet the SPPI criterion - i.e. the cash flows are ‘solely payments
of principal and interest’. Some prepayment options could result in the party that triggers the early termination receiving
compensation from the other party (negative compensation). The amendment allows that financial assets containing
prepayment features with negative compensation can be measured at amortised cost or at fair value through other
comprehensive income (FVOCI) if they meet the other relevant requirements of IFRS 9. The application of amendment
is not likely to have an impact on Company’s financial statements.

Amendment to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term Interests in Associates and Joint
Ventures (effective for annual period beginning on or after 1 January 2019). The amendment will affect companies that
finance such entities with loans for which repayment is not expected in the foreseeable future (referred to as long-term
interests or ‘LTI'). The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and IAS
28 and explain the annual sequence in which both standards are to be applied. The amendments are not likely to have
an impact on Company’s financial statements.

Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or Settlement (effective for annual periods
beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment or settlement of a
defined benefit plan, a company now uses updated actuarial assumptions to determine its current service cost and
net interest for the period; and the effect of the asset ceiling is disregarded when calculating the gain or loss on any
settlement of the plan and is dealt with separately in other comprehensive income. The application of amendments is not
likely to have an impact on Company’s financial statements.
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Amendment to IFRS 3 ‘Business Combinations’ — Definition of a Business (effective for business combinations for which
the acquisition date is on or after the beginning of annual period beginning on or after 1 January 2020). The IASB has
issued amendments aiming to resolve the difficulties that arise when an entity determines whether it has acquired a
business or a group of assets. The amendments clarify that to be considered a business, an acquired set of activities
and assets must include, at a minimum, an input and a substantive process that together significantly contribute to the
ability to create outputs. The amendments include an election to use a concentration test. The standard is effective for
transactions in the future and therefore would not have an impact on past financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors (effective for annual periods beginning on or after 1 January 2020). The amendments are intended
to make the definition of material in IAS 1 easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. In addition, the IASB has also issued guidance on how to make materiality judgments
when preparing their general purpose financial statements in accordance with IFRS Standards.

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual
Framework for Financial Reporting which is applicable immediately contains changes that will set a new direction for
IFRS in the future.. The Conceptual Framework primarily serves as a tool for the IASB to develop standards and to assist
the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individual IFRSs and
any inconsistencies with the revised Framework will be subject to the usual due process — this means that the overall
impact on standard setting may take some time to crystallise. The companies may use the Framework as a reference
for selecting their accounting policies in the absence of specific IFRS requirements. In these cases, companies should
review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the new guidance
contains specific scope outs.

Annual Improvements to IFRS Standards 20152017 Cycle - the improvements address amendments to following
approved accounting standards:

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting
treatment when a company increases its interest in a joint operation that meets the definition of a business. A
company remeasures its previously held interest in a joint operation when it obtains control of the business. A
company does not remeasure its previously held interest in a joint operation when it obtains joint control of the
business.

- 1AS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments
on financial instruments classified as equity) are recognized consistently with the transaction that generates the
distributable profits.

- 1AS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any borrowing
originally made to develop an asset when the asset is ready for its intended use or sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are not likely to have
an impact on Company’s financial statements.

3. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

The Company has initially applied IFRS 15 and IFRS 9 from 1 July 2018. A number of other new standards are also
effective from 1 July 2018 but they do not have material effect on the Company’s separate financial statements.

Due to the transition methods chosen by the Company in applying these standards, comparative information throughout
these unconsolidated financial statements has not been restated to reflect the requirement of the new standards, except for
separately presenting impairment loss on trade receivables.

The effect of initially applying these standards is mainly attributed to the following:

earlier recognition of revenue from made to order products. (Refer note 3.1)
classification of investment in associate under IFRS 9 as measured at FVOCI (Refer note 3.2)
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognised. It
replaced IAS 18 Revenue, IAS 11 Construction Contracts and related interpretations. Under IFRS 15, revenue is recognised
when a customer obtains control of the goods or services. Determining the timing of the transfer of control - at a point in

time or over time - requires judgment.

The Company has adopted IFRS 15 using the cumulative effect method (without practical expedients), with the effect of initially
applying this standard recognised at the date of initial application (i.e. 1 July 2018). Accordingly, the information presented
for 2018 has not been restated - i.e. it is presented as previously reported, under IAS 18, IAS 11 and related interpretations.
Additionally, the disclosure requirements in IFRS 15 have not been applied to comparative information.

The following table summarises the impact, of transition to IFRS 15 on retained earnings at 1 July 2018 in respect of made-

to-order products manufactured by the Company:

Retaining earnings

Made-to-order products
Impact at 1 July 2018

Retaining earnings
Made-to-order products
Impact at 1 July 2018

Rupees

11,265,520
11,265,520

The following tables summarise the impact of adopting IFRS 15 on the Company’s statement of financial position as at
30 June 2019 and its statement of profit or loss for the year then ended for each of the line items affected. There was no
material impact on Company’s statement of cash flows for the year ended 30 June 2019. The impact of adoption of IFRS 9

on tax in not material.

Impact on the statement of financial position as at 30
June 2019:

Note
Assets
Stock-in-trade
Trade debts - net 9
Others
Total assets

oo

Equity and liabilities
Share Capital

Capital reserve

Fair value reserve
Revenue reserve
Liabilities

Total equity and liabilities

Impact on statement of profit or loss:

Revenue 24
Cost of sales 25
Others

Profit for the period

Amounts with-

As reported Adjustments out adoption of

IFRS 15

(Rupees)

1,404,712,679 (172,254,832) 1,576,967,511
601,589,094 187,757,767 413,831,327
3,432,539,194 - 3,432,539,194
5,438,840,967 15,502,935 5,423,338,032
1,512,500,000 - 1,512,500,000
1,095,352,578 - 1,095,352,578
(217,988,192) - (217,988,192)
476,845,898 15,502,935 461,342,963
2,572,130,683 - 2,572,130,683
5,438,840,967 15,502,935 5,423,338,032
5,709,735,175 51,319,808 5,658,415,367
(5,190,618,409) (47,082,393) (5,143,536,016)
(477,888,212) - (477,888,212)
41,228,554 4,237,415 36,991,139

The following table provides information about the nature and timing of the satisfaction of performance obligations in
contracts with customers, including significant payment terms, and the related revenue recognition policies.
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Type of Nature and timing of sat- Revenue recognition under IFRS 15 Revenue recognition under
product isfaction of performance (applicable from 1 July 2018) IAS 18 (applicable before 1
obligations, including July 2018)
significant payment terms
Standard Customers obtain con- Revenue is recognised when the goods Revenue from the sale of
products trol of products when the are delivered and have been accepted by goods is recognised when

goods are delivered to
and have been accepted
at their premises. Invoices
are generated at the point
in time.

Some contract permit the
customer to return an item.
Return goods are ex-
changed only for new
goods, no cash refunds
are offered.

customers at their premises.

Where sales returns are expected, reve-
nue is recognised to the extent that it is
highly probable that a significant reversal
in the amount of cumulative revenue
recognised will not occur.

Therefore, the amount of revenue rec-

ognised is adjusted for expected returns
and a refund liability and a right to recov-
er returned goods asset are recognised.

The right to recover returned goods is
measured at the former carrying amount
of the inventory less any expected cost to
recover the goods.

the significant risks and
rewards of ownership have
been transferred to the
customer.

Revenue is recognised to the
extent that it is probable that
the economic benefits will
flow to the

Company and the revenue
can be measured reliably.
Revenue is measured at the
fair value of the consider-
ation received or receivable,
excluding discounts, rebates
and government levies.

Made-to-order

The Company has deter-

Revenue and associated costs are rec-

Revenue was recognised

products mined that for made-to-or-  ognised over time - i.e. before the goods  when the goods were

der products, the customer are delivered to the customers premises.  delivered to the customer

controls all of the work in Progress is determined based on the premises, which was

progress as the products cost-to-cost method. The impact of taken to be the point in time

are being manufactured. change is disclosed in preceeding para- at which customer accepted

This is because under graph. the goods and the related

those contract products risk and reward of ownership

are made to a customer’s transfer.

specification and if a

contract is terminated by Revenue was recognised at

the customer, then the that point provided that the

Company is entitled to revenue and cost could be

reimbursement of the costs measured

incurred to date, including reliably, the recovery of the

a reasonable margin. consideration was probable
and there was no continuing

Invoices are issued managerial involvement with

according to contractual the goods.

terms. Uninvoiced

amounts are presented as

contract assets.

3.2 IFRS 9 Financial Instruments

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts to buy or
sell non - financial items. This standard replaces IAS 39 Financial Instruments: Recognition and Measurement.

As a result of adoption of IFRS 9, the Company has adopted consequential amendments to IAS 1 Presentation of Financial
Statements, which require impairment of financial assets to be presented in a separate line item in the statements of profit
or loss and OCI. Previously, the Company’s approachwas to include the impairment of trade receivables in administrative,
selling and general expenses.

Additionally, the Company has adopted consequential amendments to IFRS 7 Financial Instruments: Disclosures that are
applied to disclosures about 2019 but have not been generally applied to comparative information.
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Effect of change in accounting policies due to adoption of IFRS 9

(i) Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair value
through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). The classification of financial
assets under IFRS 9 is generally based on the business model in which a financial asset is managed and its contractual
cash flow characteristics. IFRS 9 eliminates the previous IAS 39 categories of held to maturity, loans and receivables
and available for sale.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial liabilities.
The adoption of IFRS 9 has not had a significant effect on the Company’s accounting policies related to financial
liabilities.

For an explanation of how the Company classifies and measures financial instruments and accounts for related gains

and losses under IFRS 9, refer note 4.4.2.

The following table and the accompanying notes below explain the original measurement categories under IAS 39
and the new measurement categories under IFRS 9 for each class of the Company’s financial assets and financial
liabilities as at 1 July 2018. The effect of adopting IFRS 9 on carrying amount of financial assets at 1 July 2018 relates
to classification of investment in associate as FVOCI (refer note 1A).

New classification
under IFRS 9

Note  Original classification
under IAS 39
Financial assets

Equity securities (a) Designated as at FVTPL  Mandatorily at FVTPL
Equity securities (b) Available for sale FVOCI - equity instrument
Investment in associate (c) Cost FVOCI - equity instrument
Participation Term Certificates (a) Designated as at FVTPL  Mandatorily at FVTPL
Trade debts Loans and receivables Amortised cost

Amortised cost
Amortised cost

Loans Loans and receivables
Deposits and other receivables Loans and receivables

Due from related parties
Cash and bank balances

Financial liabilities

Short term financing
Trade and other payables
Due to related parties

Liabilities against assets subject to finance lease
Accrued mark-up on short term financing*

Loans and receivables
Loans and receivables

Other financial liabilities
Other financial liabilities
Other financial liabilities
Other financial liabilities
Other financial liabilities
Other financial liabilities

Amortised cost
Amortised cost

Other financial liabilities
Other financial liabilities
Other financial liabilities
Other financial liabilities
Other financial liabilities
Other financial liabilities

Unclaimed dividend

(@) Under IAS 39, these equity securities (ordinary shares of listed companies and PTCs) were designated as at
FVTPL because they were managed on a fair value basis and their performance was monitored on this basis.
These assets have been classified as mandatorily measured at FVTPL under IFRS 9.

(b)  These equity securities represent investments that the Company intends to hold for the long term for strategic
purposes. As permitted by IFRS 9, the Company has designated these investments at the date of initial application
as measured at FVOCI. Unlike IAS 39, the accumulated fair value reserve related to these investments will never
be reclassified to profit or loss.
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(c) The management has changed measurement for investment in associate as permitted under IAS 28 on adoption
of IFRS 9. The management intends to hold this investment for the long term for strategic purposes. As permitted
by IFRS 9, the Company has designated these investments at the date of initial application as measured at
FVOCI. The fair value reserve related to the investments will never be recognized in profit and loss. The impact of
the change is included in note A below.

* Accrued markup have been presented separately in accordance with the requirements of fourth schedule of the
Companies Act, 2017.

(A)The following table reconciles the carrying amounts of financial assets under IAS 39 to the carrying amounts under IFRS
9 on transition to IFRS 9 on 1 July 2018.

Financial assets IAS 39 carrying Remeasurement IFRS 9 carrying
amount at 30 June amount at 1 July
2018 2018

Investment in associate

Fair value through other comprehensive income:

Brought forward: Cost 342,235,065

Remeasurement (47,748,629)

Carried forward: FVOCI - equity instrument 294,486,436

(i) Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model. The new impairment
model applies to financial assets measured at amortised cost, contract assets and debt investments at FVOCI, but not
to investments in equity instruments. Under IFRS 9, credit losses are recognised earlier than under IAS 39 (refer note
4.422).

For assets in the scope of the IFRS 9 impairment model, impairment losses are generally expected to increase and
become more volatile. The Company has determined that the application of IFRS 9’s impairment requirements as at 1
July 2018 did not have any impact on the financial assets of the Company.

(i) Transition

The Company has used an exemption not to restate comparative information for prior periods with respect to classification
and measurement (including impairment) requirements. Therefore, comparative periods have not been restated.
Differences in the carrying amounts of financial assets resulting from IFRS 9 are recognised in retained earnings and
reserves at 1 July 2018.

The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial
application:

- The determination of business model within which a financial asset is held.

- The designation and revocation of previous designations of certain financial assets and financial liabilities measured
as FVTPL.

- The designation of certain investments in equity instruments not held for trading as at FVTOCI.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except as disclosed in note 3, the accounting policies and the methods of computation adopted in the preparation of these
financial statements are the same as those applied in the preparation of the financial statements as at and for the year
ended 30 June 2018. The significant accounting policies applied in the preparation of these financial statements are set out
below:
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41 Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment
losses, if any. Land and capital work-in-progress are stated at cost less impairment losses, if any.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Subsequent expenditure

Subsequent expenditure incurred is capitalised only if it is probable that future economic benefits associated with the
expenditure will flow to the entity. The costs of the day-to-day servicing of property, plant and equipment are recognised in
profit or loss account as incurred.

Depreciation
Depreciation charge is based on the reducing balance method at the rates specified in note 5.1.

Depreciation on additions to property, plant and equipment is charged from the month in which an item is acquired or
capitalised while no depreciation is charged for the month in which the item is disposed off.

Depreciation methods and depreciation rates are reviewed at each reporting date and adjusted if appropriate.
Gains and losses on disposal

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the profit or loss account.
Assets subject to finance lease

Leases that transfer substantially all the risks and rewards incidental to ownership of an asset are classified as finance
lease. Assets subject to finance lease are stated at amounts equal to the fair value at the inception of lease or, if lower, the
present value of the minimum lease payments. The minimum lease payments are apportioned between the finance charge
and the outstanding liability. Assets acquired under finance leases are depreciated in accordance with the Company’s
depreciation policy for property, plant and equipment. The finance cost is charged to profit or loss account. Finance charges
under the lease agreements is allocated over the periods during lease term so as to produce a constant periodic rate of
financial charge on the outstanding balance of principal liability of each year.

Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. The Company’s
corporate assets do not generate separate cash inflows. If there is an indication that a corporate asset may be impaired,
then the recoverable amount is determined for the CGU to which the corporate asset belongs. The recoverable amount of
an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessment of the time value of money and the risks specific to the asset or CGU. For the purpose of impairment
testing, assets that cannot be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or Company’s of assets (the
“cash-generating unit, or CGU”).

The Company’s corporate assets did not generate separate cash inflows. If there was an indication that a corporate asset
might be impaired, then the recoverable amount was determined for the CGU to which the corporate asset belonged. An
impairment loss was recognized if the carrying amount of an asset or its CGU exceeded its estimated recoverable amount.
Impairment losses were recognized in profit or loss account.
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4.2

4.3

Impairment loss recognized in prior periods were assessed at each reporting date for any indications that the loss had
decreased or no longer existed. An impairment loss was reversed if there had been a change in the estimates used to
determine the recoverable amount. An impairment loss was reversed only to the extent that the asset’s carrying amount
did not exceed the carrying amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized.

Intangible assets

Intangible assets that are acquired by the Company and have finite lives are measured at cost less accumulated amortisation
and accumulated impairment losses, if any.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset
to which it relates. Cost that are directly associated with identifiable software products and have probable economic benefit
beyond one year are recognised as intangible assets. Cost associated with maintaining computer software products are
recognised as an expense when incurred.

Amortisation

Amortisation is calculated to charge the cost of intangible assets less their estimated residual values using the straight-line
method over their estimated useful lives specified in note 6 and is recognised in profit or loss account.

Amortisation on additions during the financial year is charged from the month in which the asset is put to use, whereas no
amortisation is charged in the month in which the asset is disposed off.

Amortisation methods and useful lives are reviewed at each reporting date and adjusted if appropriate.
Staff retirement and other service benefits
Defined benefit scheme - Gratuity

The Company operates a funded gratuity schemes separately for its management and non-management staff. Both the
schemes cover all the employees with a qualifying service period of ten years.

The Company’s net obligation in respect of defined benefit plans is calculated separately by estimating the amount of future
benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair value
of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit
method. When the calculation results in a potential asset for the Company, the recognised asset is limited to the present
value of economic benefits available in the form of any future refunds from the plan or reductions in future contributions to
the plan. To calculate the present value of economic benefits, consideration is given to any sapplicable minimum funding
requirements.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised immediately in Other
Comprehensive Income. The Company determines the net interest expense (income) on the net defined benefit liability
(asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then net defined benefit liability (asset), taking into account any changes in the net defined benefit
liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses
related to defined benefit plans are recognised in profit or loss.
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Compensated absences

The Company recognises the liability for compensated absences in respect of employees in the period in which they are
earned up to the reporting date.

Defined Contribution plan - Provident Fund
All permanent employees are covered under a recognized fund scheme. Equal monthly contributions are made by the
Company and the employees to the Fund at the rate of 10% of basic salary for executive employees and 10% of basic
salary plus cost of living allowance for non-executive employees.

4.4 Financial instruments

441 Recognition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.
A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its acquisition or
issue. A trade receivable without a significant financing component is initially measured at the transaction price.

4.4.2 Classification, subsequent measurement and impairment

4.4.2.1 Classification and subsequent measurement - Policies applicable from 1 July 2018

Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCI - debt investment, FVOCI -
equity investment, or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its business model
for managing financial assets in which case all affected financial assets are reclassified on the first day of the first reporting
period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:

- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount

outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
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On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present
subsequent changes in the investment’s fair value in OCI. This election is made on an investment-by-investment
basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at FVTPL on
initial recognition. The Company may irrevocably designate a financial asset as such that otherwise meets the requirements
to be measured at amortized cost or at FVOCI if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Financial assets - Business model assessment:

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio
level because this best reflects the way the business is managed and information is provided to management. The
information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether
management’s strategy focuses on earning contractual interest income, maintaining a particular interest rate profile,
matching the duration of the financial assets to the duration of any related liabilities or expected cash outflows or
realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company’s management;

- the risks that affect the performance of the business model (and the financial assets held within that business model)
and how those risks are managed;

- how managers of the business are compensated - e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations
about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for
this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL.

Financial assets - Assessment whether contractual cash flows are solely payments of principal and interest:

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs (e.qg. liquidity risk and administrative
costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers
the contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows:

- terms that may adjust the contractual coupon rate, including variable-rate features;

- prepayment and extension features: and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).
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A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may include
reasonable additional compensation for early termination of the contract. Additionally, for a financial asset acquired at
a discount or premium to its contractual par amount, a feature that permits or requires prepayment at an amount that
substantially represents the contractual par amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.

Financial assets- Subsequent measurement and gains and losses:

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, includ-
ing any interest or dividend income, are recognised in profit or loss.

Financial assets at amortised These assets are subsequently measured at amortised cost using the effective in-
cost terest method. The amortised cost is reduced by impairment losses. Interest income,
foreign exchange gains and losses and impairment are recognised in profit or loss.
Any gain or loss on derecognition is recognised in profit or loss.

Debt investments at FVOCI These assets are subsequently measured at fair value. Interest income calculated us-
ing the effective interest method, foreign exchange gains and losses and impairment
are recognised in profit or loss. Other net gains and losses are recognised in OCI. On
derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognised as
(including investment in income in profit or loss unless the dividend clearly represents a recovery of part of
associate) the cost of the investment. Other net gains and losses are recognised in OCl and are

never reclassified to profit or loss.

Financial liabilities - Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it
is classified as held-for-trading. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised
cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit
or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially
all of the risks and rewards of ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of financial position, but
retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred assets
are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired. The
Company also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are

substantially different, in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss.
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Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle
them on a net basis or to realise the asset and settle the liability simultaneously.

Impairment

(i) Financial instruments and contract assets

The Company recognises loss allowances for ECLs on:

- financial assets measured at amortised cost;
- debt instruments measured at FVOCI; and
- contracts assets.

The Company measures loss allowances at an amount equal to lifetime Expected Credit Losses (ECLs), except for the
following, which are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life
of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and

when estimating ECLs, the Company considers reasonable and supportable information that is relevant and available

without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the

Company’s historical experience and informed credit assessment and inducing forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past
due.

The Company considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to
actions such as realising security (if any is held); or

- the financial asset is more than 90 days past due.

The Company considers a financial assets to have low credit risk when its credit risk rating is equivalent to the globally
understood definition of ‘investment grade’. The Company considers this to be BBB or higher as per the rating agencies
of Pakistan.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the
reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is
exposed to credit risk.

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash

shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows
that the Company expects to receive). ECLs are discounted at the effective interest rate of the financial asset.
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Credit impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit-impaired. A
financial asset is

‘credit-impaired ‘ when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- Significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being more than 90 days past due;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- itis probable that the borrower will enter bankruptcy or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

Based on management assessment, no ECL was required, except trade receivables, since the Company’s financial
assets at amortized cost are generally short-term in nature and held with counterparties with low credit risk”.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets.

Write-off
The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof. Financial assets that are written off could still be subject
to enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

4.4.3 Classification, subsequent measurement and impairment - Policies applicable before 1 July 2018

4.43.1 Financial assets and financial liabilities - recognition and derecognition

The Company initially recognized loans and receivables on the date when they were originated. All other financial assets
and financial liabilities were initially recognized on the trade date.

The Company derecognised a financial asset when the contractual rights to the cash flows from the asset expire, or
it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred, or it neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control over the transferred asset. Any interest in such derecognised financial
assets that is created or retained by the Company is recognised as a separate asset or liability.

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expired.

4.4.3.2 Classification

The Company classified its financial assets into the following categories: financial assets at fair value through profit or loss,
available for sale, held-to-maturity and loans and receivables.

The Company classified its financial liabilities in “other financial liabilities” category.
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4.43.4

Measurement
Financial assets
a) Financial assets at fair value through profit or loss

A financial asset was classified as ‘at fair value through profit or loss’ if it was held-for-trading or was designated as such
upon initial recognition. Financial assets were designated as ‘at fair value through profit or loss’ if the Company managed
such investments and made purchase and sale decisions based on their fair value in accordance with the Company’s
documented risk management or investment strategy. Financial assets which were acquired principally for the purpose
of generating profit from short term price fluctuation or were part of the portfolio in which there was recent actual pattern
of short term profit taking were classified as held for trading or a derivative.

Financial assets as ‘at fair value through profit or loss’ were measured at fair value, and changes therein were recognised
in profit or loss account.

b) Available for sale

These assets were initially measured at fair value plus any directly attributable transaction cost. Subsequent to initial
recognition, they were measured at fair value and changes therein, other than impairment losses, were recognised
in other comprehensive income and accumulated in the unrealised gain on re-measurement of available for sale
investments. When these assets were derecognised, the gain or loss accumulated in equity was reclassified to profit or
loss.

c) Held-to-maturity

These assets were initially measured at fair value plus any directly attributable transaction cost. Subsequent to initial
recognition, they were measured at amortised cost using the effective interest rate method.

d) Loans and receivables

These assets were initially recognised at fair value plus any directly attributable transaction cost. Subsequent to initial
recognition, they were measured at amortised cost using the effective interest rate method.

Financial liabilities

All financial liabilities were initially recognised at fair value less any directly attributable transaction cost. Subsequent to
initial recognition, these liabilities are measured at amortised cost using the effective interest rate method.

Impairment
Financial assets (including receivables)

Financial assets are assessed at each reporting date to determine whether there is objective evidence that they are impaired.
A financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial recognition of the
asset, and that the loss event had a negative effect on the estimated future cash flows of that asset that can be estimated
reliably. Objective evidence that financial assets are impaired may include default or delinquency by a debtor, indications
that a debtor or issuer will enter bankruptcy.

All individually significant receivables are assessed for specific impairment. All individually significant receivables found not
to be specifically impaired are then collectively assessed for any impairment that has been incurred but not yet identified.
Receivables that are not individually significant are collectively assessed for impairment by grouping together receivables
with similar risk characteristics.
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An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. Losses are recognised in profit or loss and reflected in an allowance account against receivables. Interest on
the impaired asset continues to be recognised through the unwinding of the discount. When a subsequent event causes the
amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss account.

Available-for-sale financial assets

Impairment losses on available-for-sale financial assets are recognised by reclassifying the losses accumulated in the fair
value reserve to profit or loss. The amount reclassified is the difference between the acquisition cost (net of any principal
repayment and amortisation) and the current fair value, less any impairment loss previously recognised in profit or loss.
If the fair value of an impaired available-for-sale debt security subsequently increases and the increase can be related
objectively to an event occurring after the impairment loss was recognised, then the impairment loss is reversed through
profit or loss. Impairment losses recognised in profit or loss for an investment in an equity instrument classified as available-
for-sale are not reversed through profit or loss.

A significant or prolonged decline in the fair value of the equity security below its cost is considered an indicator that the
securities are impaired. Impairment loss on investment is recognised in the profit or loss whenever the acquisition cost of
investment exceeds its recoverable amount. Impairment losses recognised on equity securities in the profit or loss are not
reversed subsequently in the profit or loss.

4.4.3.5 Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet only when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the
assets and settle the liabilities simultaneously.

4.5 Stores, spares and consumables

These are stated at lower of weighted average cost and net realisable value except items in transit which are stated at
invoice value plus other charges incurred thereon.

Net realisable value signifies the estimated selling price in the ordinary course of business less the estimated costs
necessary to be incurred to make the sale.

4.6 Stock-in-trade

Stock-in-trade is stated at lower of cost and net realisable value. Cost is determined using weighted average cost formula
and includes expenditure incurred in bringing / acquiring the inventories to their present location and condition.

Net realisable value signifies the estimated selling price in the ordinary course of business less the estimated cost of
completion and the cost necessary to be incurred to make the sale.

4.7 Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand and deposits held with banks. Short term borrowing facilities availed
by the Company, which are repayable on demand form an integral part of the Company’s cash management and are
included as part of cash and cash equivalents for the purpose of the unconsolidated cash flow statement.

4.8 Foreign currency translation

Transactions in foreign currencies are translated into Pakistan Rupees (Rs./ Rupees) at the rates of exchange approximating
those prevailing on the date of transactions. Monetary assets and liabilities in foreign currencies are translated into Pakistan
Rupees (Rs./ Rupees) at the rates of exchange ruling on the reporting date. Exchange differences are included in the profit
or loss account currently. Non-monetary items that are measured based on historical cost in a foreign currency are not
translated.
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4.9

4.10

4.11

4.12

4.13

4.14

Investment in subsidiary

Investment in subsidiary company is stated at cost less provision for impairment, if any. These are classified as long term
investment.

Investment in associate

Investment in associate is classified at FVOCI. Policy of equity securities classified as OCI are included in note
4.4.21.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in profit or loss account except
to the extent that it relates to item recognized directly in other comprehensive income in which case it is recognized in other
comprehensive income.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates of taxation after
taking into account available tax credits and rebates, if any. The charge for current tax includes adjustments to charge for
prior years which arises from assessments / developments made during the year, if any.

Deferred tax

Deferred tax is recognised using balance sheet method, in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred
tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using the enacted or substantively enacted rates of taxation.

The Company recognises deferred tax asset to the extent that it is probable that taxable profits for the foreseeable future
will be available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Provisions

A provision is recognized in the unconsolidated statement of financial position when the Company has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation. The amount recognised as a provision reflects
the best estimate of the expenditure to settle the present obligation at the reporting date.

Dividend distribution and appropriation to reserves

Dividend distribution to the Company’s shareholders and appropriation to reserves is recognised in the period in which
these are approved. The distribution of dividend is subject to the covenant as mentioned in note 21.

Segment accounting
Segment reporting is based on the operating (business) segments of the Company. An operating segment is a component
of the Company that engages in business activities from which it may earn revenues and incur expenses, including revenues

and expenses that relate to transactions with any of the Company’s other components.

The segment information is not generated by the Company and the Chief Executive reviews the Company as a single entity.
Hence, segment disclosures are not included in these financial statements.
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4.15 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date in the principal or, in its absence, the most advantageous market to which the
Company has access at that date. The fair value of a liability reflects its non-performance risk.

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial assets and liabilities.

When one is available, the Company measures the fair value of an instrument using the quoted price in an active market for
that instrument. A market is regarded as -active’ if transactions for the asset or liability take place with sufficient frequency
and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Company uses valuation techniques that maximise the use of
relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates all
of the factors that market participants would take into account in pricing a transaction.

If an asset or a liability measured at fair vafue has a bid price and an ask price, then the Company measures assets and
long positions at a bid price and liabilities and short positions at an ask price.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction price i.e. the fair
value of the consideration given or received. If the Company determines that the fair value on initial recognrtion differs from
the transaction price and the fair value is evidenced neither by a quoted price in an active market for an identical asset or
liability nor based on a valuation technique for which any unobservable inputs are judged to be insignificant in relation to
the measurement, then the financial instrument is initially measured at fair value, adjusted to defer the difference between
the fair value on initial recognition and the transaction price. Subsequently, that difference is recognised in profit or loss on
an appropriate basis over the life of the instrument but no later than when the valuation is wholly supported by observable
market data or the transaction is closed out.

4.16 Mark-up income and expense/Dividend

Mark-up income or expense is recognised using the effective interest method. Dividend income is recognised in profit or
loss on the date on which the Company’s right to receive payment is established.

The ‘effective interest rate’is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instruments to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset
(when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have
become credit-impaired subsequent to initial recognition, interest income ‘is calculated by applying the effective interest rate
to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income
reverts to the gross basis.

5. PROPERTY, PLANT AND EQUIPMENT
30 June 30 June
Note 2019 2018
(Rupees)
Operating property, plant and equipment 5.1 590,671,546 604,432,210
Capital work-in-progress 5.2 24,662,347 19,183,883

615,333,893 623,616,093
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51

511

5.1.2

513

514

515

Operating property, plant and equipment

Cost Rate Accumulated depreciation Net book
Asat01 Additions/  Transfer from  (Disposals) Asat30 Asat01 Forthe  Transfer from (Disposals) Asat30 value as at
July 2018 transfers  leased assets June 2019 July 2018 year leased assets June 2019 30 June 2019
(Rupees) % (Rupees)
Owned
Freehold land (note 5.1.1) 25,080,000 - - 25,080,000 - 25,080,000
Leasehold land (note 5.1.1) 1,089,774 - 1,089,774 - 1,089,774
Building on leasehold land 86,872,068 3,438,352 - 90,310,420 5 26,838,561 3,108,533 - 29,945,094 60,365,326
Plant and machinery 641,199,111 59,215,210 (8,000,377) 692,413,944 10-20 280,760,945 41,410,325 - (6,612,296) 316,568,974 375,854,970
(note 5.1.4)
Tools and equipment 304,175,944 3,840,000 308,015,944 10-35 217,341,709 29,791,691 - 247,133,400 60,882,544
Furniture, fittings and
office equipment 41,656,735 2,200,050 - 43,856,785 10-30 28,240,997 3,243,892 - 31,484,889 12,371,896
Vehicles 29,924,468  2,253800 9,414,307 - 41,692,575 20 4,004,150 5,482,924 4,502,064 13,989,138 27,603,437
Leased
Vehicles 80,083975 9,084,625 (9414,307)  (3,714667) 76,039,626 20 48,463,503 7,111,057 (4,502,064) (2,456,469) 48,616,027 27,423,599
1,210,082,075 _ 80,032,037 (11,715,044) 1,278,399,068 605,649,865 90,146,422 - (8,068,765) 687,727,522 590,671,546
30 June 2018
Cost Rate Accumulated depreciation Net book
As at 01 Additions/  Transfer from  (Disposals) As at 30 As at 01 For the Transfer from (Disposal) As at 30 value as at
July 2017 transfers leased assets June 2018 July 2017 year leased assets June 2018 30 June 2018
(Rupees) % (Rupees)
Owned
Freehold land (note 5.1.1) 25,080,000 25,080,000 25,080,000
Leasehold land (note 5.1.1) 1,089,774 1,089,774 1,089,774
Building on leasehold land 78,009,904 8,862,164 86,872,068 5 23,972,064 2,866,497 26,838,561 60,033,507
Plant and machinery 518,771,282 122,427,829 641,199,111 10-20 246,647,001 34,113,944 280,760,945 360,438,166
(note 5.1.4)
Tools and equipment 281,810,193 38,774,328 (16,408,577) 304,175,944 10-35 183,344,830 39,163,729 (5,166,850) 217,341,709 86,834,235
Furniture, fittings and
office equipment 36,617,720 5,039,015 41,656,735 10-30 24,964,639 3,276,358 28,240,997 13,415,738
Vehicles 17,024,809 4,589,000 16,404,350 (8,093,691) 29,924,468 20 12,614,716 1,310,779 (5,681,202) (4,340,143) 4,004,150 25,920,318
Leased
Vehicles 77,807,915 18,680,410 (16,404,350) - 80,083,975 20 32,274,449 10,607,852 5,681,202 - 48,463,503 31,620,472
1,036,211,5697 198,372,746 - (24,502,268) 1,210,082,075 523,817,699 91,339,159 (9,506,993) 605,649,865 604,432,210

Freehold land represents a plot in Lahore measuring 23 Kanals 18 Marlas and held by the Company for the expansion of
business in future. Currently, this plot of land is not being used. Leasehold land is situated at Plot No. 23, Sector 19, Korangi
Industrial Area, Karachi which represents total area of 8,888.88 square yards.

Finance lease liability in respect of assets held under finance lease is secured by 20% of lease facility amount as down

payment / security deposit. Vehicles are registered in the name of the lessor (Bank Al Habib Limited) (note 18).

Freehold land and buildings are subject to a first equitable mortgage against the running finance facility of Rs. 300 million
(30 June 2018: 300 million) obtained from JS Bank Limited (note 21). This charge existed at 30 June 2019.

Plant and machinery are subject to ranking charge and first pari passu hypothecation charge of maximum Rs. 801 million
and Rs. 253 million (30 June 2018: Rs. 534 million and Rs. 100 million) respectively. These charges are against different
financing facilities obtained from various banks (note 21) and existed at 30 June 2019.

There are no fully depreciated assets at the reporting date as the Company is following reducing balance method.
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5.1.6 Depreciation has been allocated as follows:

30 June 30 June
Note 2019 2018
(Rupees)
Cost of sales 25 82,313,415 83,649,060
Administrative, selling and general expenses 26 7,833,007 7,690,099
90,146,422 91,339,159

5.1.7 Details of property, plant and equipment disposed off

Details of operating property, plant and equipment disposed off during the year are as follows:

30 June 2019
Asset Cost Accumulated Net book Sale Gain / (loss) on Particulars of the purchaser Mode of Relationship with
depreciation value proceeds disposal disposal the purchaser
Owned (Rupees)
Plant and Machinery
Manual pipe bend machines 724,286 53,919 670,367 726,491 56,124 M/s. Shameer Enterprises Negotiation Supplier
Spot welding machines 849,633 642,041 207,592 100,000 (107,592) Mr. Faisal Shahid Negotiation Supplier
Ton press machines 5,775,458 4,436,797 1,338,661 3,525,000 2,186,339 M/s. FFF Traders Negotiation Supplier
Core Baking machine 651,000 479,539 171.461 227,000 55,639 Mr. Aslam Negotiation Customer
Vehicles
Mehran VXR AYS-445 587,302 427,734 159,568 380,000 220,432 Mr. S. M. Nafees Company Policy  Employee
Mehran VXR BEJ-339 691,530 390,228 301,302 547,000 245,698 Mr. Sajid Hassan Company Policy  Employee
Mehran VXR BGN-294 708,000 322,533 385,467 575,000 189,633  Mr. Ehtesham ul Haq Company Policy ~ Employee
Suzuki Pickup Ravi KS-5049 589,070 419,872 169,198 417,000 247,802 Mr. Ather Company Policy  Employee
Suzuki Pickup Ravi KS-1866 586,000 449,793 136,207 531,790 395,683 Mr. Tabish Fateh Negotiation Supplier
Suzuki Pickup Ravi KS-7703 552,765 446,309 106,456 503,790 897,334 Mr. Tabish Fateh Negotiation Supplier
11,715,044 8,068,765 3,646,279 7,533,071 3,886,792

5.1.8 The Company has few plant and machinery and dies, which are not held in the name of the Company and has been
supplied by customers for made to order production.

5.2 Capital work-in-progress
30 June 30 June
Note 2019 2018
(Rupees)
Tools and equipment 24,183,754 15,192,680
Advance against capital expenditure 478,593 3,991,203
5.2.1 24,662,347 19,183,883
5.2.1 Movement in capital work-in-progress is as follows:
Balance at beginning of the year 19,183,883 31,276,792
Additions during the year 15,606,408 29,827,837
Transferred to operating property, plant and equipment (10,127,944) (41,920,746)

Balance at end of the year 24,662,347 19,183,883
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6. INTANGIBLE ASSETS
30 June 2019
Cost Useful Amortization Net book
Asat1 Addtion  (Disposals) Asat30 life Asat1 For the (Disposals) Asat 30 value as at
July 2018 June 2019 July 2018 year June 2019 30 June 2019
(Rupees) (Years) (Rupees)
Computer software and licenses 15,976,154 15,976,154 3 13,727,214 1,110,781 14,837,995 1,138,169
30 June 2018
Cost Useful Amortization Net book
Asat 1 Addition  (Disposals) As at 30 life As at 1 For the (Disposals) As at 30 value as at
July 2017 June 2018 July 2017 year June 2018 30 June 2018
(Rupees) (Years) (Rupees)
Computer software and licenses 14,847,727 1,128,427 15,976,154 3 12,759,092 968,122 13,727,214 2,248,940
6.1 The cost fully amortised intangible amounts to Rs. 12.185 million (30 June 2018: Rs. 12.185 million).
6.2 Computer software relate to the SAP business license.
7. INVESTMENTS
30 June 30 June
Note 2019 2018
(Rupees)
Investments in subsidiary companies - unquoted 7.1 1,184,960,000 1,184,960,000
Less: Provision for impairment in SMPL 71.4 (25,000,000) (25,000,000)
Net investment in subsidiary companies 1,159,960,000 1,159,960,000
Investment in associate at FVOCI - listed
Treet Corporation Limited 7.2 133,394,344 342,235,065
1,293,354,344 1,502,195,065
7.1 Investment in subsidiary companies
30 June 30 June 30 June 30 June 30 June 30 June
2019 2018 Note 2019 2018 2019 2018
(Number of shares) Unquoted (% of holding) (Rupees)
Specialized Autoparts Industries (Private) Limited (SAIL)
17,500,000 17,500,000 (Chief Executive - Munir K. Bana) 7.1.1 91.00% 91% 175,000,000 175,000,000
Multiple Autoparts Industries (Private) Limited (MAIL)
7,500,000 7,500,000 (Chief Executive - Munir K. Bana) 7.1.2 92.00% 92% 75,000,000 75,000,000
Hi Tech Alloy Wheels Limited
85,996,000 85,996,000 (Chief Executive - Munir K. Bana) 7.1.3 80.00% 80% 859,960,000 859,960,000
Specialized Motorcycles (Private) Limited (SMPL)
7,500,000 7,500,000 (Chief Executive - Munir K. Bana) 7.1.4 100% 100% 75,000,000 75,000,000
1,184,960,000  1,184,960,000
7.1.1 In the month of March 2018, SAIL passed a special resolution and offered 15 million ordinary shares through a right issue

to the existing shareholders in the proportion of their shareholding, at an exercise price of Rs. 10 per share (i.e. face value).
The existing shareholders (including Loads Limited) renounced the offer on 16 March 2018 and empowered the Board
of SAIL to offer the shares to others as advised by the Board of SAIL. On 21 March 2018, the Board of SAIL passed a
resolution and offered the shares to Hi-Tech Alloy Wheels Limited (HAWL) at the same exercise price of Rs. 10 per share
(face value). At the date of offer, HAWL was a wholly owned subsidiary of Loads Limited. HAWL fully subscribed the offer
and on 23 April 2018, the shares were issued to HAWL. The return of allotment of SAIL was filed on 25 April 2018. As at 30
June 2019, the break-up value of SAIL was Rs. 18.73 per share (30 June 2018: Rs. 15.93 per share).
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7.1.2 In the month of March 2018, MAIL passed a special resolution and offered 5 million ordinary shares through a right issue
to the existing shareholders in the proportion of their shareholding, at an exercise price of Rs.10 per share (i.e. face value).
The existing shareholders (including Loads Limited) renounced the offer on 16 March 2018 and empowered the Board
of MAIL to offer the shares to others as advised by the Board of MAIL. On 21 March 2018, the Board of MAIL passed a
resolution and offered the shares to Hi-Tech Alloy Wheels Limited (HAWL) at the same exercise price of Rs. 10 per share
(face value). At the date of offer, HAWL was a wholly owned subsidiary of Loads Limited. HAWL fully subscribed the offer
and on 23 April 2018, the shares were issued to HAWL. The return of allotment of MAIL was filed on 25 April 2018. As at
30 June 2019, the break-up value of MAIL was Rs. 19.16 per share (30 June 2018: Rs. 19.14 per share).

7.1.3 In the prior year, HAWL offered 81 million ordinary shares through right issue (first right issue) to the existing shareholders
in the proportion of their existing shareholding, at an exercise price of Rs. 10 per share (i.e. face value). Loads Limited
subscribed to 61 million ordinary shares and empowered the Board of HAWL to offer the remaining 20 million ordinary
shares to others as advised by the Board of HAWL. On 12 January 2018, the Board of HAWL passed a resolution and
offered 15 million and 5 million shares to SAIL and MAIL respectively at the exercise price of Rs. 10 per share (face value).
At the date of offer, HAWL was a wholly owned subsidiary of Loads Limited. SAIL and MAIL fully subscribed the offers and
on 12 February 2018, the shares were issued to SAIL and MAIL. The return of allotment of HAWL was filed on 13 February
2018.

Moreover, In the month of February 2018, HAWL offered further 25.545 million ordinary shares through another right
issue (second right issue) to the existing shareholders in the proportion of their existing shareholding (as changed after
the first right issue), at the exercise price of Rs. 10 per share (i.e. face value). The existing shareholders including Loads
Limited, SAIL and MAIL renounced the offer on 5 March 2018 and empowered the Board of HAWL to offer the shares to
others as advised by Board of HAWL. In March, the Board of HAWL passed a resolution and offered the shares to pre-IPO
shareholders at the same exercise price of Rs. 10 per share (face value). At the date of offer, HAWL was effectively a wholly
owned subsidiary of Loads Limited. The shares of HAWL were issued to the pre-IPO shareholders on 4 May 2018. The
return of allotment was filed on 10 May 2018. As at 30 June 2019, the break-up value of HAWL was Rs. 10.28 per share
(30 June 2018: Rs. 10.71 per share).

7.14 Specialized Motorcycles (Private) Limited (SMPL) was engaged in the business to acquire, deal in, purchase, import,
sales, supply and export all sorts of motorcycles & auto parts, metallurgical parts, machinery and equipment parts. SMPL
has ceased its operations from 1 July 2015. The net assets of SMPL, as disclosed in the latest available audited financial
statements for the year ended 30 June 2019, amounted to Rs. 71.69 million. (30 June 2018: Rs. 67.410 million)

7.1.4.1 The Company has maintained provision for impairment amounting to Rs. 25 million in respect of SMPL. The key information
and ratios of SMPL in addition to information disclosed in note 7.1.5 are as follows:

30 June 30 June
2019 2018
(Rupees)
Net equity Rupees 71,694,832 67,410,059
Current ratio Percentage 85.26 85.19

Cash flows - (decrease) / increase Rupees 373,298 330,905
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7.1.5 Summarised financial information based on latest available audited financial statements of the subsidiaries are as follows:
30 June 2019 30 June 2018
SAIL MAIL SMPL HAWL SAIL MAIL SMPL HAWL
Direct share holding (Percentage) 53.85% 60.00% 100% 65.37% 53.85% 60.00% 100% 65.37%
Effective holding* (Percentage) 91.00% 92.00% 100% 80.00% 91.00% 92.0% 100% 80.00%
—_— —— (Rupees in million) (Rupees in million) ————————————
Statement of Financial Position - extracts
Non-current assets 304.29 108.61 - 4,183.66 288.20 103.40 - 1,421.93
Current assets 563.89 239.21 72.59 219.21 296.50 165.23 68.21 533.46
Non-current liabilities 19.18 .58 - 232.12 17.83 8.18 - 36.34
Current liabilities 239.50 99.73 0.89 2,818.73 49.14 21.26 0.80 509.98
Net assets 609.51 239.50 71.69 1,352.03 517.73 239.18 67.41 1,409.07
Share of net assets 554.85 220.34 71.69 1,081.62 471.13 220.05 67.41 1,127.26
Carrying amount {175.00) (75.00) (50.00) (859.96) (175.00) (75.00) (50.00) (859.96)
379.65 145.34 21.69 221.66 296.13 145.05 17.41 267.30
Statement of profit or loss - extracts
Revenue 435.41 106.44 - - 355.15 165.33 - -
Profit / (loss) after tax 91.78 0.32 4.28 (57.04) 55.13 37.57 2.54 (8.54)
Other comprehensive income - - - - - - - B
Total comprehensive income 91.78 0.32 4.28 (57.04) 55.13 37.57 2.54 (8.54)
*due to cross holdings.
Statement of cash flows - extracts
Operating activities 159.43 21.00 17.31 (70.15) 29.96 24.30 (1.55) (42.06)
Investing activities {335.33) (110.42) - (2,704.63) (177.75) (69.30) - (1,126.15)
Financing activities - - (17.68) 2,280.81 150.00 50.00 1.88 1,560.45
Net cash flows {175.90) (89.42) 0.37) (493.97) 221 5.00 0.33 392.24
Opening cash and cash equivalents 5.562 7.88 0.43 513.10 3.31 2.88 0.10 120.86
Closing cash and cash equivalents (170.38) (81.54) 0.06 19.13 5.52 7.88 0.43 513.10
Total cash and cash equivalents of the group (232.73) 526.93
7.1.6 The related loss on the above transactions (7.1.1, 7.1.2 and 7.1.3) is recognized in the consolidated financial statements
prepared by the Company.
7.2 Investment in associate at FVOCI
30 June 30 June 30 June 30 June
2019 2018 Note 2019 2018
(Number of shares) (Rupees)
Quoted
Treet Corporation Limited
(Chief Executive Officer - Syed
8,741,438 8,613,233 Shahid Ali) 721&722 133,394,344 342,235,065
7.2.1 Investment in associate at FVOCI - net change in fair value investments
30 June 30 June
2019 2018
(Rupees)
Market value of investments 133,394,344 294,486,436
Less : Cost of investments 7.2.2 (349,817,475) (342,235,065)
Fair value reserve (216,423,131) (47,748,629)
Less: Unrealized gain on re-measurement of investments at beginning of the year 47,748,629 -
Unrealized (loss) / gain on re-measurement of investments for the year (168,674,502) (47,748,629)
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7.2.2 Movement in the carrying value of investment in associate is as follows:

30 June 30 June
2019 2018
(Rupees)
Carrying amount at the beginning of the year 342,235,065 334,652,655
Conversion from participation term certificate into ordinary shares 7.2.21 7,582,410 7,582,410
349,817,475 342,235,065

7.2.2.1 Inthe current year, 128,205 shares (30 June 2018: 128,205) amounting to Rs. 7.58 million (30 June 2018: Rs. 7.58 million)
were converted and issued to the Company at the rate of Rs. 59.14 per share, as per the prospectus of participation term
certificate issued by Treet Corporation Limited (refer note 14.1.2).

7.2.3 This includes 8,344,644 shares (30 June 2018: 8,344,644 shares) having an aggregate market value of Rs. 125.169 million
( 30 June 2018: Rs. 285.303 million), which have been kept in broker’s sub-account which is in the name of the Company.
All other shares are kept in the Central Depository Company (CDC) account of the Company.

7.2.4 The Company’s holding in associate of 5.32% (30 June 2018: 5.42%) is considered associate by virtue of common
directorship i.e. (5 directors are common out of 8 directors).

7.25 Summarised financial information based on un-audited financial information for the nine months period ended 31 March
2019 and year ended 30 June 2018 is as follows:

31 March 31 June
2019 2018
(Unaudited)

(Rupees in ‘000%)

Statement of Financial Position

Non-current assets 15,383,174 13,975,898
Current assets 6,893,116 6,981,733
Non-current liabilities 295,238 517,093
Current liabilities 14,109,980 11,419,384
Net assets 7,871,072 9,021,154
Effective holding (percentage) 5.32% 5.42%
Share of net assets 418,741 488,947

——————— e————————

Statement of Profit or Loss

Revenue 8,668,282 9,410,276
Loss after tax (1,483,500) (630,512)

Other comprehensive income - -

Total comprehensive loss (1,483,500) (630,512)
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8.1

8.2

8.3

8.4

8.5

8.6

9.1

9.2

STOCK-IN-TRADE

30 June 30 June
Note 2019 2018
(Rupees)
Raw material and components 8.2,8.3&85 1,342,036,391 1,466,986,223
Work-in-process 80,695,276 150,978,815
Finished goods - 49,683,031
1,422,731,667 1,667,648,069
Allowance for inventory obsolescence 8.1 (18,018,988) (4,889,326)

1,404,712,679 1,662,758,743

Allowance for inventory obsolescence

Opening balance 4,889,326 1,623,406
Charge for the year 25 & 8.6 13,129,662 3,265,920
Closing balance 18,018,988 4,889,326

This includes raw material in transit and in possession of Company’s subsidiaries as at 30 June 2019 amounting to Rs.
314.670 million (30 June 2018: Rs. 314.159 million) and Rs. 726 million (30 June 2018: Rs. 412 million) respectively.

Raw material held with toll manufacturers as at 30 June 2019 amounted to Rs. 40.2 million (30 June 2018: Rs. 51 million).
Inventories are subject to ranking charge and first pari passu hypothecation charge of maximum Rs. 534 million and Rs.
200 million (30 June 2018: Rs. 534 million and Rs. 200 million) respectively. These charges are against different financing
facilities obtained from various banks (note 21).

Subsequent to the year end i.e upto 27 September 2019, raw material and components aggregating to Rs. 300 million were
issued to production department. However, for the remaining stock in trade the Company has planned delivery schedules

from customers, which will be executed accordingly.

This includes additional provision of Rs. 4 million in respect of inventories of a discontinued model of a car of original
equipment manufacturers (OEM).

TRADE DEBTS - net

30 June 30 June
Note 2019 2018
(Rupees)
Unsecured
Considered good 601,589,094 350,809,641
Considered doubtful - -
9.1 601,589,094 350,809,641

For ageing of trade debts, refer note 34.2.

No impairment loss on trade debts has been recognised as the amount calculated using Expected Credit Loss (ECL) model
was not material. Furthermore, trade debts pertaining to four major customers of the Company aggregates to 90% of total
debtors as at 30 June 2019 (30 June 2018: 84%) out of which more than 90% has been subsequently recovered.
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10. LOANS AND RECEIVABLES

Long term portion of receivable against sale of assets
Long term portion of loan to employees

10.1 Receivable against sale of assets
Opening balance
Proceeds of assets sold to customer during the year

Mark-up accrued during the year
Less: Installments received during the year

Less: Current portion

Note

10.1
11.2

10.1.2 & 28

10.1.1

30 June 30 June
2019 2018
(Rupees)

- 14,042,531
6,897,737 4,215,065
6,897,737 18,257,596
61,146,939 60,229,777
- 35,765,768
2,647,827 3,514,240
(49,799,402) (38,362,846)
13,995,364 61,146,939

(13,995,364)

(47,104,408)

Long term portion of receivable - 14,042,531
10.1.1  This represents receivable against sale of assets to a customer.
10.1.2  This represents discounting at the rate ranging from 6.8% to 7.5% (30 June 2018: 6.8% to 7.5%).
11. LOANS AND ADVANCES 30 June 30 June
2019 2018
(Rupees)
Advance to suppliers 11.1 51,719,838 131,825,410
Loans to employees - considered good and unsecured 11.2 3,222,201 3,640,533
Loans to workers - considered good and unsecured 11.3 6,050,569 7,927,510
Advance salary 1,408,403 2,821,326
62,401,011 146,214,779
11.1 This includes advance amounting to Rs. 39.86 million (30 June 2018: Rs. 105.47 million ) given to clearing agents for

payment of clearing charges and other import related expenses to be incurred upon receipt of import consignment.

11.2 Loans to employees - considered good and unsecured

Loans to employees
Less: Long term portion
Current portion of loans to employees

Note

11.21
10

30 June 30 June
2019 2018
(Rupees)
10,119,938 7,855,598
(6,897,737) (4,215,065)
3,222,201 3,640,533
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11.2.1

11.3

12.

12.1

12.2

12.3

13.

14.

This represents loans provided to executive staff having maturity of one to two years. These loans carry mark-up at the
rate ranging from 7% to 9% (30 June 2018: 7% to 10%) per annum.

This represents loans provided to workers for personal expenses having maturity of twelve months. These loans carry
mark-up at the rate of 7 %to 9% (30 June 2018: 7%) per annum.

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 30 June 30 June
Note 2019 2018
(Rupees)
Unclaimed input sales tax 121 137,639,869 199,546,521
Margin deposit 12.2 152,470,497 2,977,075
Prepayments - provident fund 12.3 9,004,535 8,701,174
Trade and other deposits 6,010,580 9,619,880
Prepayments 2,430,060 2,388,451
Other receivables 128,412 1,310,908
307,683,953 224,544,009

This represents input sales tax not claimed due to restriction of input tax to be adjusted up to ninety percent of output tax
as per section 8B of Sales Tax Act, 1990.

This represents margin deposited with banks against various letter of credit issued by Banks on behalf of the Company.

All investments in collective investment schemes, listed equity and listed debt securities out of provident fund have been
made in accordance with the provisions of section 218 of the Companies Act, 2017 and the conditions specified thereunder.

TAXATION - net

30 June 30 June
Note 2019 2018
(Rupees)
Opening refundable 146,796,591 162,615,180
Refunds / adjusted during the year (6,050,160) (45,715,058)
140,746,431 116,900,122
Advance tax paid during the year 30,763,936 68,184,308
Penalties paid (5,370,761) -
Provision for taxation 26.4 (93,046,545) (38,287,839)
Closing refundable 30 73,093,061 146,796,591
INVESTMENTS
Equity securities - mandatory at FVTPL 141 11,380,627 33,821,388
Equity securities - at FVOCI 14.2 15,628,632 -
Equity securities - AFS - 32,261,953
27,009,259 66,083,341
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141 Equity securities - mandatory at FVTPL
30 June 30 June 30 June 2019 30 June 2018
2019 2018 Name of investee company Carrying value  Market value Unrealised Market value
(loss) / gain
(Number of shares / Ordinary shares - Quoted (Rupees)
certificates)
1 1 Agriautos Industries Limited 295 200 (95) 295
1 1 Al-Ghazi Tractors Limited * 680 317 (363) 680
1 1 Atlas Battery Limited 410 96 (314) 410
1 1 Atlas Honda Limited 510 322 (188) 510
1 1 The General Tyre & Rubber
Company of Pakistan Limited 166 52 (114) 166
1 1 Honda Atlas Cars (Pakistan) Limited 316 148 (168) 316
1 1 Thal Limited * 478 364 (114) 478
230 230 Baluchistan Wheels Limited 24,888 14,065 (10,823) 24,888
315 315 Ghandhara Nissan Limited 56,596 16,515 (40,081) 56,596
150 150 Hino Pak Motors Limited 121,157 48,300 (72,857) 121,157
200 200 Indus Motor Company Limited 284,292 240,784 (43,508) 284,292
272 272 Millat Tractors Limited 323,152 234,567 (88,585) 323,152
63 63 Oil & Gas Development Company
Limited 9,804 8,284 (1,520) 9,804
127 127 Pak Suzuki Motor Company Limited 49,959 29,078 (20,881) 49,959
Participation term certificate
(PTC) - Quoted
1,831,500 1,831,500 Treet Corporation Limited * 14.1.1 _ 25,091,550 10,787,535 (14,304,015) 32,948,685
25,964,253 11,380,627 (14,583,626) 33,821,388
* All shares have a nominal value of Rs. 10 each, except for the shares of Al-Ghazi Tractors Limited and Thal Limited which
have face value of Rs. 5 each. PTC of Treet Corporation Limited has a face value of Rs. 30 per certificate.
14.1.1 Movementin carrying value of PTC is as follows:
30 June 30 June
Note 2019 2018
(Rupees)
Opening balance 32,948,685 47,527,425
Principal cash redemption 14.1.2 (274,725) (274,725)
Principal conversion to ordinary shares 14.1.2 (7,582,410) (7,582,410)
25,091,550 39,670,290
Unrealised (loss) / gain for the year (14,304,015) (6,721,605)
Closing balance 10,787,535 32,948,685
14.1.2  These are mandatorily convertible into ordinary shares of Treet Corporation Limited at the ratio of 2 PTCs into 1 ordinary

share in a period of 7 years. Principal amount of PTC will be reduced through redemption (in cash and through share
conversion). The principal redemption through cash is Re. 0.15 per PTC per annum from year 2013 to year 2019 and
principal redemption through share conversion is 0.07 share per PTC per annum from year 2013 to year 2018 and 0.08
share for the year 2019. During the year, principal redeemed in cash amounted to Rs. 0.27 million and principal redeemed
through share conversion amounted to Rs. 7.58 million (also refer note 7.2.2).
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14.2 Equity securities - at fair value through other comprehensive income (comparative: Available For Sale)

The Company holds investment in ordinary shares of Rs. 10 each, in the following listed investee companies:

30 June 30 June 30 June 2019 30 June 2018
2019 2018 Name of investee Cost Market value Unrealised gain Market value
(Number of shares) company (Rupees)

Ordinary shares - Quoted

235,386 235,386 Tri-Pack Films Limited 17,188,363 15,617,861 (1,570,502) 32,247,882
152 152 ZIL Limited 5,330 10,771 5,441 14,071
17,193,693 15,628,632 (1,565,061) 32,261,953

14.2.1  Equity securities - at at fair value through other comprehensive income (comparative: Available For Sale) - net change in
fair value investments

30 June 30 June
2019 2018
(Rupees)
Market value of investments 15,628,632 32,261,953
Less : Cost of investments (17,193,693) (17,193,693)
(1,565,061) 15,068,260
Less: Unrealized gain on re-measurement of investments at
beginning of the year (15,068,260) (35,554,051)
Unrealized loss on re-measurement of investments for the year (16,633,321) (20,485,791)

14.2.2  The above investments include 182,000 shares of Tri-Pack Films Limited having an aggregate market value of Rs. 12.1
million which have been pledged with financial institutions as securities against borrowing facilities.

15. CASH AND BANK BALANCES
30 June 30 June
2019 2018
(Rupees)
Cash in hand 171,447 697,999
Cash at banks
- in current accounts 2,908,090 8,261,844

3,079,537 8,959,843
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16. CONTINGENCIES AND COMMITMENTS
16.1 Contingencies

16.1.1 Description of legal proceedings

Name of the

Description of the factual basis of the proceeding and relief Principal Date
court, agency . e
- sought parties instituted
or authority
Sindh High Initially, as per the Gas Infrastructure and Development Cess Act, Company, 3 August 2012
Court 2011 (the Act), certain Companies as specified in the Act Sui Northern,
(including SSGC) shall collect and pay Gas Infrastructure and Sui Southern
Development Cess (GID Cess). As per the second schedule of and Others

the Act, GID Cess of Rs. 13 per MMBTU was applicable to the
Company. Subsequently, through Finance Bill 2012 -2013, the

rate of GID Cess increased to Rs. 50 per MMBTU. On 3 August
2012, Companies in the industry filed a suit on the ground that
justification and authority. The Honourable High Court of Sindh vide
its ad-interim order dated 6 September 2012, restrained SSGC from
charging GID Cess above Rs. 13 per MMBTU. On 31 December
2013, the Ministry of Petroleum and Natural Resources, Government
of Pakistan increased the GID Cess applicable to Rs. 150 per
MMBTU with immediate effect. On 22 May 2015, the Gas
Infrastructure Development Cess (GIDC) Act, 2015 was promulgated
whereby cess rate of Rs. 100 per MMBTU and Rs. 200 per MMBTU
were fixed for industrial and captive power consumers, respectively.
The GIDC Act, 2015 was made applicable with immediate effect
superseding the GIDC Act, 2011 and GIDC Ordinance, 2014. The Sui
Southern Gas Company Limited (SSGC) has also not yet billed GID
Cess amount pertaining to periods prior to the promulgation of GIDC
Act, 2015. On 24 May 2015, an ad-interim stay order was obtained
by Companies in the industry against the GIDC Act, 2015 from the
High Court of Sindh. This stay order has restrained SSGCL from
charging and / or recovering the cess under the GIDC Act, 2015 till
the final decision on this matter. A committee has been formed by
the Federal Government to review the anomalies of GIDC Act, 2015.

In view of above stated facts and opinion of legal advisor, the
Company is confident of a favourable outcome. However, as an
abundant caution, the Company has recognised a full provision of Rs.
3.25 million (30 June 2018: Rs. 2.45 million) in the financial

statements.
Federal Board Tax Year 2017 was selected for audit by the Tax authorities througha  Company & 6 March 2018
of Revenue hotice dated 28 March 2018 and ultimately audit proceedings were FBR
(FBR) finalised, which culminated in amended order dated 27 February

2019 creating a refund due of Rs. 52.26 million. This tax refund has
been adjusted against tax liability for tax year 2019. No appeal has
been filed against the above order.

Federal Board For Tax Year 2017, a notice dated 31 January 2018 was issued by the  Company & 31 January 2018
of Revenue Tax authorities for monitoring of withholding taxes. Proceeding in this FBR
(FBR) regard were finalized and created a demand for defaulted tax
amounting Rs. 6.8 million and default surcharge and penalty
amounting to Rs. 1.36 million and Rs. 0.68 million respectively. This
has been adjusted against above refund for tax year 2018. No appeal
has been filed against the above order.
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Federal Board Tax Year 2018 was selected for audit by the Tax authorities through Company & 7 January 2019
of Revenue @ notice dated 7 February 2019 and ultimately audit proceedings FBR
(FBR) were finalised, which culminated in amended order dated 13 March
2019 creating a refund due of Rs. 73.4 million. This tax refund has
been adjusted against tax liability for tax year 2018. No appeal has
been filed against the above order.

Federal Board ForTaxYear 2018, a notice dated 14 February 2019 was issued by the  Company & 14 February 2019
of Revenue Tax authorities for monitoring of withholding taxes. Proceeding in this FBR
(FBR) regard were finalized created a demand for defaulted tax amounting
Rs. 8.5 million and default surcharge and penalty amounting to Rs.
0.99 million and Rs. 1.69 million. This has been adjusted against
above refund due of Rs. 73.4 million. No appeal has been filed against
the above order.

16.2 Commitments
30 June 30 June
2019 2018
(Rupees)
16.2.1 Guarantees issued by banks on behalf of the Company 10,607,444 2,632,428
16.2.2  Letters of credit issued by various banks on behalf of the Company in
ordinary course of the business (outstanding at year end) 343,869,697 604,132,070

16.2.3  The Company has issued post dated cheques to Total Parco Limited as security deposits amounting to Rs. 4.34 million
(30 June 2018: Rs. 4.34 million).

16.2.4 On 10 April 2019, the Board of directors approved the investment in subsidiaries in order to provide loan, advances and
guarantees to subsidiaries upto a maximum limit of Rs. 8 billion to support the capital expenditure plan / working capital
requirement. Break-up of investment is as follows:

Name of related Party Nature of relationship Transaction Limit
(Rupees)

Hi Tech Alloy Wheels Limited Subsidiary Company Loan 4,000,000,000

Hi Tech Alloy Wheels Limited Subsidiary Company Guarantee 3,500,000,000

Specialized Autoparts Industries (Private) Limited  Subsidiary Company Loan 300,000,000

Multiple Autoparts Industries (Private) Limited Subsidiary Company Loan 150,000,000

Specialized Motorcycles (Private) Limited Subsidiary Company Loan 50,000,000
8,000,000,000

17. SHARE CAPITAL

17.1 Authorised share capital

Authorised share capital comprises of 200,000,000 (30 June 2018: 200,000,000) Ordinary shares of Rs. 10 each.

17.2 Issued, subscribed and paid up capital
30 June 30 June 30 June 30 June
2019 2018 2019 2018
(Number of shares) Ordinary shares (Rupees)
Ordinary shares of Rs. 10 each
53,770,000 53,770,000 fully paid in cash 537,700,000 537,700,000

Ordinary shares of Rs. 10 each
97,480,000 97,480,000 issued as fully paid bonus shares 974,800,000 974,800,000
151,250,000 _ 151,250,000 1,512,500,000 _ 1,512,500,000
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17.3 The break-up of share capital is as follows:
30 June 2019 30 June 2018
Number of % of Holding Number of % of Holding
Name of Shareholders shares shares
Syed Shahid Ali (Chairman) 62,819,872 41.53% 62,819,872 41.53%
Treet Corporation Limited (Associate) 18,895,057 12.49% 18,895,057 12.49%
Directors 4,454,475 2.95% 4,454,475 2.95%
Other shareholders 65,080,596 43.03% 65,080,596 43.03%
151,250,000 100% 151,250,000 100%
17.4 Reconciliation of number of shares outstanding
30 June 30 June
2019 2018
(Rupees)
Ordinary shares
Ordinary shares at beginning of the year 151,250,000 137,500,000
Issue of bonus shares at the rate of 10% (i.e. 10 shares for
every 100 shares held) - 13,750,000
Ordinary shares at end of the year 151,250,000 151,250,000
175 Share premium account may be used to issue bonus shares and to write off sum as per section 81 of Companies Act,
2017.
18. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

The amount of future lease payments and the period in which these become due are as follows:

30 June 2019 30 June 2018
Minimum Lease Finance Principal Minimum Lease Finance Principal
Payments charges outstanding Payments charges outstanding
(Rupees)
Not later than one year 4,077,251 27,595 4,104,846 14,387,732 338,684 14,049,148
Later than one year but not later than five years 1,665,777 - 1,665,777 5,041,382 27,178 5,014,204
5,743,028 27,595 5,770,623 19,429,114 365,762 19,063,352
18.1 These represent finance leases entered into for vehicles. Monthly payments of leases carry pre-determined mark-up rates

include finance charge at fixed rate of 9% (30 June 2018: 9%) and variable rates ranging from 6 months KIBOR plus 2% per
annum (30 June 2018: 6 months KIBOR plus 2% to 5.5% per annum) determined on semi - annual basis for future rentals.
These leases are having maturities upto August 2021 (30 June 2018: September 2018 to February 2020).
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19. DEFERRED TAX LIABILITIES

The deferred tax assets and the deferred tax liabilities relate to income tax in the same jurisdiction, and the law allows net
settlement. Therefore, they have been offset in the statement of financial position as follows:

30 June 30 June
Note 2019 2018
(Rupees)
Deferred tax liability 66,251,887 69,996,547
Deferred tax asset (22,572,967) (20,935,785)
19.1 43,678,920 49,060,762
19.1 Deferred tax comprises of:
Taxable temporary differences arising in respect of:
- Accelerated tax depreciation 64,578,406 69,996,547
- Finance lease arrangements 1,673,481 (2,812,087)
Deductible temporary differences arising in respect of:
- Allowance for inventory obsolescence (3,996,656) (1,417,905)
- Provision against compensated absences (982,910) (3,216,125)
- Remeasurement of defined benefit liability (10,343,401) (6,239,668)
- Provision for impairment against investment
in Specialized Motorcycles (Private) Limited (7,250,000) (7,250,000)
43,678,920 49,060,762
19.2 Analysis of change in deferred tax
30 June 2019 30 June 2018
Balance at 1 Recognized Recognizedin  Balance at Balance at 1 Recognized in  Recognized in  Balance at 30
July 2018 in profit and other 30 June July 2017 profit and loss other June 2018
loss comprehensive 2019 comprehensive
income income
(Rupees)
Taxable temporary differences
- Accelerated tax depreciation 69,996,547 (5,418,141) - 64,578,406 61,490,271 8,506,276 - 69,996,547
Finance lease arrangements (2,812,087) 4,485,568 - 1,673,481 (3,150,588) 338,501 - (2,812,087)
Deductible temporary differences
- Allowance for inventory obsolescence (1,417,905) (2,678,751) - (3,996,656) (487,022) (930,883) - (1,417,905)
- Provision against compensated absences (3,216,125) 2,233,215 - (982,910) (3,203,467) (12,658) - (3,216,125)
- Remeasurement of defined benefit liability (6,239,668) - (4,103,733) (10,343,401) (2,871,737) - (3,367,931) (6,239,668)
Provision for impairment against
investment in Specialized Motorcycles
(Private) Limited (7,250,000) - - (7,250,000) (7,500,000) 250,000 - (7,250,000)
49,060,762 (1,278,109) (4,103,733) 43,678,920 44,277,457 8,151,236 (3,367,931) 49,060,762
19.3 Under the Finance Act, 2019, corporation income tax rate has been fixed at 29% for the tax year 2020 and onwards.

Therefore, deferred tax assets and liabilities on temporary differences are measured using the expected applicable rate of
29%.
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20. EMPLOYEE BENEFITS - gratuity

The actuarial valuation for staff gratuity has been carried out as at 30 June 2019 on the basis of projected unit credit method
as per the requirements of approved accounting standard - International Accounting Standard 19, “Employee Benefits”. The
assumptions used in actuarial valuation are as follows:

20.1 Actuarial assumptions
30 June 30 June
2019 2018
(Rupees)

Financial assumptions

- Discount rate used for year end obligation 14.25% 9.00%
- Discount rate used for interest cost in profit and loss account 9.00% 7.75%
- Expected rate of increase in salary level 13.25% 8.00%

Demographic assumptions
- Mortality rate SLIC 2001 - 2005  SLIC 2001 - 2005
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20.2

20.2.1

20.2.2

20.2.3

20.2.4

20.2.4.1

20.2.4.2

20.2.5

Amount recognised in the balance sheet

Note
Present value of defined benefit obligation 20.2.1
Fair value of plan assets 20.2.2

Net (asset) / liability at end of the year
Movement in present value of defined benefit obligation:

Opening balance

Current service cost

Interest cost

Benefits paid by the plan
Re-measurements loss / (gain) on obligation
Closing balance

Movement in the fair value of plan assets:

Opening balance

Interest income

Contribution paid into the plan

Benefits paid by the plan

Re-measurements (loss) / gain on plan assets
Closing balance

Amounts recognised in the profit and loss account

Current service cost
Interest cost
Interest income
Expense for the year

Amounts recognised in the other
comprehensive income

Re-measurement loss / (gain) on obligation 20.2.4.1
Re-measurement of fair value of plan assets 20.2.4.2
Re-measurement loss / (gain) for the year

Re-measurement loss / (gain) on obligation:

Loss / (gain) due to change in financial assumptions
Loss / (gain) due to change in experience
adjustments

Re-measurement on plan assets - Net income /
(expense) of plan assets over interest income:

Actual return on plan assets
Interest income on plan assets

Net recognized liability / (asset)

Net asset at beginning of the year

Expense recognised in profit and loss account

Contribution paid into the plan

Re-measurement losses recognised in other
comprehensive income

Net liability / (asset) at end of the year

30 June 2019 30 June 2018
Executives Non- Total Executives Non- Total
Executives Executives
(Rupees)

30,080,864 15,007,778 45,088,642 25,538,353 13,550,296 39,088,649
(25,459,044) (9,162,358) (34,621,402) (31,206,791) (13,199,066) (44,405,857)
4,621,820 5,845,420 10,467,240 (5,668,438) 351,230 (5,317,208)
25,538,353 13,550,296 39,088,649 33,364,832 12,930,821 46,295,653
1,615,029 497,165 2,112,194 1,958,886 481,589 2,440,475
2,260,327 1,210,832 3,471,159 1,898,150 945,512 2,843,662
(847,225) (198,207) (1,040,432) (17,745,147) (1,461,341) (19,206,488)
1,514,380 (57,308) 1,457,072 6,061,632 653,715 6,715,347
30,080,864 15,007,778 45,088,642 25,538,353 13,550,296 39,088,649
31,206,791 13,199,066 44,405,857 32,350,240 13,658,018 46,008,258
2,770,486 1,179,221 3,949,707 2,507,144 1,058,496 3,565,640
- - - 17,656,842 1,279,812 18,936,654
(847,225) (193,207) (1,040,432) (17,745,147) (1,461,341) (19,206,488)
(7,671,008) (5,022,722) (12,693,730) (3,562,288) (1,335,919) (4,898,207)
25,459,044 9,162,358 34,621,402 31,206,791 13,199,066 44,405,857
1,615,029 497,165 2,112,194 1,958,886 481,589 2,440,475
2,260,327 1,210,832 3,471,159 1,898,150 945,512 2,843,662
(2,770,486) (1,179,221) (3,949,707) (2,507,144) (1,058,496) (3,565,640)
1,104,870 528,776 1,633,646 1,349,892 368,605 1,718,497
1,514,380 (57,308) 1,457,072 6,061,632 653,715 6,715,347
7,671,008 5,022,722 12,693,730 3,562,288 1,335,919 4,898,207
9,185,388 4,965,414 14,150,802 9,623,920 1,989,634 11,613,554
190,119 79,003 269,122 42,906 19,792 62,698
1,324,261 (136,311) 1,187,950 6,018,726 633,923 6,652,649
1,514,380 (57,308) 1,457,072 6,061,632 653,715 6,715,347
(4,900,522) (3,843,501) (8,744,023) (1,055,144) (277,423) (1,332,567)
(2,770,486) (1,179,221) (3,949,707) (2,507,144) (1,058,496) (3,565,640)
(7,671,008) (5,022,722) (12,693,730) (3,562,288) (1,335,919) (4,898,207)
(5,668,438) 351,230 (5,317,208) 1,014,592 (727,197) 287,395
1,104,870 528,776 1,633,646 1,349,892 368,605 1,718,497
- - - (17,656,842) (1,279,812) (18,936,654)
9,185,388 4,965,414 14,150,802 9,623,920 1,989,634 11,613,554
4,621,820 5,845,420 10,467,240 (5,668,438) 351,230 (5,317,208)
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20.3 Plan assets comprise of the following:
30 June 2019 30 June 2018
Executives Non- Executives Non-
Executives Executives
(Rupees)
Government securities 13,268,124 2,434,372 13,268,124 2,434,372
Equity shares 5,438,497 3,832,848 11,222,524 7,909,212
Others 6,752,423 2,895,138 6,716,143 2,855,482
Fair value of plan assets at end of the year 25,459,044 9,162,358 31,206,791 13,199,066

20.4  Sensitivity analysis for actuarial assumptions

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is as follows:

30 June 2019 30 June 2018
(Rupees) (Rupees)
Executives Non- Executives Non-
Executives Executives
Discount rate +1% 28,361,709 14,265,408 23,901,272 12,766,112
Discount rate -1% 32,027,900 15,810,429 27,398,193 14,406,606
Salary increase +1% 32,048,208 15,818,634 27,417,254 14,415,069
Salary increase -1% 28,314,790 14,245,109 23,855,577 12,744,249

20.5 Expected charge for the year ending 30 June 2020 is Rs. 4.04 million.
20.6 Risks associated with defined benefit plans
a) Investment risks

The risk arises when the actual performance of the investments is lower than expectation and thus creating a shortfall
in the funding objectives.

b) Longevity risks

The risk arises when the actual lifetime of retirees is longer than expectation. This risk is measured at the plan level over
the entire retiree population.

c) Salary increase risk

The most common type of retirement benefit is one where the benefit is linked with final salary. The risk arises when the
actual increases are higher than expectation and impacts the liability accordingly.

d) Withdrawal risk

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation. The
movement of the liability can go either way.
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20.7

20.8

21.

Historical information

30 June
2017 2015 2014 2013
(Rupees)
Present value of defined
benefit obligation 46,295,653 33,637,730 31,474,360 27,152,096
Fair value of plan assets (46,008,258)  (41,234,617) (39,879,652) (43,360,672) (38,001,696)
Net liability / (asset) 287,395 (6,341,922) (11,886,312) (10,849,600)
Gratuity for the year recognised in the profit and loss account has been allocated as follows:
30 June 30 Jun
Note 2019 2018
(Rupees)
Cost of sales 25 1,104,870 1,349,892
Administrative and selling expenses 26 528,776 368,605
1,633,646 1,718,497
SHORT TERM FINANCING 30 June 30 Jun
Note 2019 2018
(Rupees)
Secured
Running finances under mark-up arrangements 21.1 1,733,088,834 1,173,799,354
Islamic financing 21.2 349,000,000 150,000,000
Short term loan 21.3 - 115,832,655
2,082,088,834 1,439,632,009
Running finances under mark-up arrangements
Soneri Bank - Local Bill discount 437,002,507 70,914,572
Allied Bank Limited 298,809,749 -
JS Bank Limited 248,890,177 299,924,500
MCB Bank Limited 198,370,857 174,745,807
Meezan Bank Limited 197,323,413 167,025,496
Askari Bank 180,048,815 193,445,813
Habib Metropolitan Bank 86,266,815 140,860,238
Bank AL Habib Limited 60,515,566 8,206,558
Soneri Bank 24,983,047 109,599,997
Habib Bank Limited 877,888 9,076,373

21.1.1

1,733,088,834

1,173,799,354
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21.1.1  These facilities have been obtained from various banks for working capital requirements and are secured by charge over
current and future assets of the Company, pledge of stock (shares), lien over import documents and title of ownership of
goods imported under letters of credit. These facilities are expiring on various dates latest by 31 October 2019. The banks
have imposed a condition that no objection certificate (NOC) should be obtained or bank dues should be cleared before
declaring any dividend.

These facilities carry mark-up at the rates ranging from 1 month KIBOR plus 0.5% to 6 month KIBOR plus 0.55% per
annum (30 June 2018: 1 month KIBOR plus 0.5% to 6 month KIBOR plus 0.55% per annum).

The aggregate available short term funded facilities amounted to Rs. 2,320 million (30 June 2018: Rs. 1,720 million) out of
which Rs. 586.91 million (30 June 2018: 546.2 million) remained unavailed as at the reporting date.

21.2 Islamic financing
30 June 30 June
2019 2018
Note (Rupees)
Istisna facility 21.2.1 200,000,000 150,000,000
Karobar Financing 2122 149,000,000 -
349,000,000 150,000,000

21.2.1 This represents Islamic finance facilities available from Al Baraka Bank, Meezan Bank and Banklslami Pakistan having
limits of Rs. 600 million (30 June 2018: Rs 350 million), for manufacturing of mufflers and exhaust system, spare parts,
tools and equipment from local market and for working capital requirement. As at 30 June 2019, amount of Rs. 400 million
remained unutilised (30 June 2018: Rs. 200 million unutilised). This facility is secured by charge over current and future
assets of the Company. These facilities carry mark-up ranging from 1 month KIBOR plus 0.5% to 3 months KIBOR plus
1%per annum (30 June 2018: 6 month KIBOR plus 1%) and is repayable maximum within 120 days to 180 days of the
disbursement date.

21.2.2  This represents Karobar finance facility available from Bank islami having limit of Rs. 200 million (30 June 2018: Nil), to fulfil
working capital requirement through shariah compliant mechanism.

As at 30 June 2019, Rs. 51 million remained unutilised (30 June 2018: Nil). This facility is secured by ranking charge over
current and future assets of the Company. This facilities carry mark-up ranging from 1 month KIBOR plus 0.5% to 6 months
KIBOR plus 0.5%per annum (30 June 2018: Nil) and is repayable maximum within 180 days.

21.3 In prior year, the Company availed short term loan facility from JS Bank having limit of Rs. 200 million, for working capital
requirement of the Company. This facility was secured by charge over current and future assets of the Company. During the
year, the Company has repaid this loan facility together with markup . This facility carried mark-up at 1 month KIBOR plus
1% per annum (30 June 2018: 1%) and was repayable maximum within 60 days of the disbursement date.

214 Facilities available for opening letters of credit / guarantees at 30 June 2019 amounted to Rs. 2,957.95 million (30 June
2018: Rs. 2,257.95 million) out of which Rs. 2,532.52 million (30 June 2018: Rs. 1,651.19 million) remained unutilized at the
year end.

215 Unavailed facilities

The Company has unutilized facility of Finance against Trust Receipt (FATR) facility from Habib Bank Limited and Habib
Metropolitan Bank Limited having limit aggregating to Rs. 350 million, to facilitate retirement of import bills under LC sight
opened through bank. This facility is secured by charge over current and future assets of the company and TR form signed
separately for each bill. This facility carries mark-up at 1 month KIBOR plus 0.75% to 3 month KIBOR plus 0.55% per annum
(30 June 2018: 1 month KIBOR plus 0.55% per annum) and is repayable maximum within 90 days of the disbursement date.

The Company also has an unutilized facility of forward cover from JS Bank Limited , having limit aggregating to Rs. 35
million to hedge forex risk on import transactions carried in USD. The tenor of facility is of maximum 6months and the cover
limit for JS Bank Limited is established at 10 times of the actual limit (Rs. 350 million).
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22. DUE FROM / (TO) RELATED PARTIES
30 June 30 June
2019 2018
Note (Rupees)
Due from related parties 22.1 976,856,001 518,518,738
Due to related parties 22.2 - (464,530,779)
22.1 Due from related parties - unsecured
Considered good
Loan to Hi-Tech Alloy Wheels Limited 22.1.1 632,530,000 495,000,000
Mark-up Receivable on loan to Hi-Tech
Alloy Wheels Limited 2211 60,644,001 7,257,499
Due from related parties - considered good 22.1.2 283,682,000 16,261,239
976,856,001 518,518,738

22.1.1 The Company entered into a loan agreement dated 25 December 2017 with Hi-Tech Alloy Wheels Limited (HAWL) to
provide loan upto a maximum limit of Rs. 1 billion for meeting working capital and other requirements. During the year, the
Company further provided loan amounting to Rs 137.530 million. The loan is repayable on demand and carry mark-up at
the rate of 1 month KIBOR plus 1%.

22.1.2 Due from related parties

30 June 30 June
2019 2018
Note (Rupees)

Advance
Specialized Autoparts Industries (Private) Limited 22.1.21 188,969,099 6,760,538
Multiple Autoparts Industries (Private) Limited 22.1.21 85,212,200 -

274,181,299 6,760,538
Other receivable 3,706,788 3,706,788
Specialized Motorcycle (Private) Limited 5,793,913 5,793,913
Hi-Tech Alloy Wheels Limited 22.1.2.2 283,682,000 16,261,239

22.1.2.1 This represent advance paid to subsidiaries companies for toll manufacturing services. It also includes amount payable on
account of diesel charges paid by the Company, on behalf of the SAIL amounting to Rs. 11.7 million.

22.1.2.2 These balance is mark-up free and unsecured.
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22.1.2.3 Detailed analysis of due from related parties

Name of related party Gross Provision Reversal of Amount due Net amount Maximum
amount for doubtful provision of written off amount
due receivables doubtful outstanding at
receivables any time during
the year
(Rupees)
Advance
Specialized Autoparts Industries
(Private) Limited (note 22.1.2.4) 188,969,099 - - - 188,969,099 188,969,099
Multiple Autoparts Industries 85,212,200 - - - 85,212,200 86,130,829
(Private) Limited (note 22.1.2.4)
Other receivable
Specialized Motorcycle (Private)
Limited 3,706,788 - - - 3,706,788 3,706,788
Hi-Tech Alloy Wheels Limited 5,793,913 - - - 5,793,913 5,793,913
283,682,000 - - - 283,682,000 284,600,629

22.1.2.4 These are short term interest free advances given against future toll manufacturing services from subsidiary companies. These are given without entering

into contract with the related parties.

22.2 Due to related parties - unsecured 30 June 30 June
Note 2019 2018
(Rupees)
Loan from subsidiary companies 22.2.1 - 287,456,000
Accrued mark-up on loan from subsidiary companies 22.2.1 - 56,178,425
Trade payables to related parties 2222 - 120,896,354
- 464,530,779
22.2.1 Loan and accrued mark-up on loan from subsidiary companies
30 June 2019 30 June 2018
Loan Accrued Loan Accrued
mark-up mark-up
Rupees
Specialized Autoparts Industries (Private) Limited - - 151,590,000 27,259,489
Multiple Autoparts Industries (Private) Limited - - 81,450,000 12,131,182
Specialized Motorcycle (Private) Limited - - 54,416,000 16,787,754
- - 287,456,000 56,178,425
22.2.1.1 These were repayable on demand carrying mark up at the rate of 1 month KIBOR plus 1.75% per annum. Purpose of the loan was for working capital
requirement.
22.2.2 Trade payables to related parties 30 June 30 June
Note 2019 2018
(Rupees)
Specialized Autoparts Industries (Private) Limited - 77,203,733
Multiple Autoparts Industries (Private) Limited - 43,692,621
22221 - 120,896,354

22.2.2.1 These represent payable against toll manufacturing services provided to the Company by the subsidiaries.
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23. TRADE AND OTHER PAYABLES
30 June 30 June
2019 2018
Note (Rupees)
Trade creditors 239,143,365 185,844,876
Accrued liabilities 23.1 26,916,239 20,438,364
Other liabilities
Advance from customers 23.7 83,699,401 38,325,272
Mobilization advances 23.4 524,430 12,071,585
Workers' profit participation fund 23.2 9,168,893 9,418,998
Provision for compensated absences 3,389,345 11,090,085
Workers' welfare fund 23.3 2,931,372 9,141,985
Withholding tax payable 2,363,704 1,251,590
Security deposit from contractors 23.5 129,000 129,000
Other payables 23.6 13,608,793 12,560,383
381,874,542 300,272,138
23.1 This includes provision of Rs. 3.25 million (30 June 2018: Rs. 2.45 million) in respect of Gas Infrastructure Development

Cess (GID Cess) charges. No payment has been made in the current and prior years, since stay order has been obtained

against levy of GID Cess (refer note 16.1.1).

23.2 Workers’ profit participation fund

Note
Opening balance
Charge for the year 27
Mark-up charged during the year 29

Less: Payments during the year
Closing balance

30 June 30 June
2019 2018
(Rupees)

9,418,998 19,659,057
6,979,457 7,229,562
241,496 798,224
16,639,951 27,686,843
(7,471,058) (18,267,845)
9,168,893 9,418,998

23.2.1 The WPPF represents an unregistered scheme. In the current year an amount of Rs. 7.4 million as been paid to employ-

ees of the Company.

23.3 Workers' welfare fund
Opening balance 9,141,985 6,250,160
Charge for the year 27 2,931,372 2,891,825
Less: Payments during the year (9,141,985) -
Closing balance 2,931,372 9,141,985

234 This carries mark-up at the rate of 7.3% (30 June 2018: 7.3%).

23.5 This represents security deposit received from contractors against provision of services, which are kept in the Company’s
bank account.

23.6 This includes amounts deducted from employees’ salaries against vehicles (used by employees) to be sold to the employees

upon completion of respective useful lives of the vehicles.

23.7 This includes Rs. 43.5 million received from scrap dealer against future sale of scrap and ancillary items.
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24.

241

25.

REVENUE

Local sales
Less: Sales returns

Less: Sales tax

Note

241

30 June 30 June
2019 2018
(Rupees)
6,715,988,229 5,769,095,818
(35,598,074) (48,189,108)
6,680,390,155 5,720,906,710

This includes scrap sales amounting to Rs. 67.24 million (30 June 2018: Rs. 53.11 million).

COST OF SALES

Raw materials and components consumed
Stores and spares consumed

Manufacturing expenses

Salaries and wages

Other employees' benefits

Provident fund contribution

Toll manufacturing

Depreciation of property, plant and equipment
Gas, power and water

Travelling and vehicle running cost
Insurance

Repairs and maintenance

Postage, telephone and telex
Allowance for inventory obsolescence
Inward freight and storage charges
Conveyance

Rent, rates and taxes

Printing, stationery and periodicals
Royalty expense

General expenses

Security services

Transferred to capital work-in-progress
Manufacturing cost

Opening stock of work-in-process
Impact of adoption of IFRS 15*
Closing stock of work-in-process
Net change in work-in-process

Cost of goods manufactured

Opening stock of finished goods
Impact of adoption of IFRS 15*
Closing stock of finished goods
Net change in finished goods

* Total impact of adoption of IFRS 15 amounted to Rs. 125.172 million (details are included in note 3.1).

Note

25.1
25.2

25.3

254
5.1.6

8.1

25.5

(970,654,980) (831,242,855)
5,709,735.175 4,889.663.855
30 June 30 June
2019 2018
(Rupees)
4,101,246,374 3,435,377,298
35,529,507 40,290,022
180,897,881 160,045,705
71,705,363 75,542,118
2,718,117 2,490,151
646,950,276 621,363,467
82,313,415 83,649,060
16,722,962 18,759,820
13,448,524 11,646,800
9,111,043 8,949,028
9,910,531 6,583,182
404,055 1,248,223
13,129,662 3,265,920
1,530,473 1,508,132
1,294,439 949,666
1,551,886 1,315,592
55,772 30,443
11,026,173 7,987,135
5,014,698 997,970
636,655 638,571
(9,373,528) (15,827,380)
1,059,048,397 991,138,603
150,978,815 140,014,359
(75,489,408) -
(80,695,276) (150,978,815)
(5,205,869) (10,964,456)

5,190,618,409

4,455,841,467

49,683,031
(49,683,031)

110,143,067

(49,683,031)

60,460,036

5,190,618,409

4,516,301,503
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251

25.2

25.3

254

255

Raw material and components consumed

Note
Opening inventory
Purchases
Closing inventory 8

Stores and spares consumed

Opening inventory
Purchases

Ancillary materials capitalised

Closing inventory

30 June 30 June
2019 2018
(Rupees)
1,466,986,223 933,433,474
3,976,296,542 3,968,930,047
5,443,282,765 4,902,363,521

(1,342,036,391)

(1,466,986,223)

4,101,246.374 3.435.377.298
29,276,306 38,631,402
68,189,537 47,974,283
97,465,843 86,605,685
(10,239,461) (17,039,357)
87,226,382 69,566,328
(51,696,875) (29,276,306)
35,529,507 40,290,022

This includes a sum of Rs. 1.1 million (30 June 2018: Rs. 1.3 million) in respect of employee benefits - gratuity.

Toll manufacturing costs

Note

Specialized Autoparts Industries (Private) Limited (SAIL)
Multiple Autoparts Industries (Private) Limited (MAIL)
Others

30 June 30 June
2019 2018
(Rupees)
435,406,633 355,145,466
106,442,132 165,332,389
105,101,511 100,885,612
646,950,276 621.363.467

This represents royalty in respect of providing technical information and assistance for the manufacturing of exhaust

system. Details are as follows:

Name of Recipient Relationship with

the Company

Registered Address

30 June

2019

Futaba Industrial Co. Limited Technical advisor

Prefecture, Japan 444-8558

1, Ochaya, Hashime-Cho, Okazaki-City, Aichi
11,026,173

30 June
2018

(Rupees)

7,987,135
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26.

26.1

26.2

26.2.1

26.3

26.4

27.

ADMINISTRATIVE, SELLING AND GENERAL EXPENSES

Salaries and wages

Other employees' benefits
Provident fund contribution
Penalties

Advertising and sales promotion
Travelling and vehicle running cost
Outward freight

Depreciation of property, plant and equipment
Amortization of intangible assets
Legal and professional charges
Postage, telephone and telex
Conveyance

Auditors' remuneration

Electricity

Repairs and maintenance
Entertainment

Printing, stationery and periodicals
Insurance

Donation

General expenses

Note

26.1

26.4

26.3

26.2

30 June 30 June
2019 2018
(Rupees)

87,772,339 80,471,381
24,535,411 25,411,491
1,350,070 1,742,659
5,370,761 -
2,347,896 1,409,601
11,318,757 11,090,611
18,857,488 19,024,859
7,833,007 7,690,099
1,110,781 968,122
8,219,792 14,374,528
4,531,090 3,255,369
2,039,205 1,618,152
1,410,000 1,249,500
1,235,600 1,200,000
309,208 205,463
505,162 482,133
2,341,352 2,042,451
1,676,033 804,902
100,000 70,000
1,793,725 2,040,400
184,657,677 175,151,721

This includes a sum of Rs. 0.53 million (30 June 2018: Rs. 0.37 million) in respect of employee benefits - gratuity.

Donation of Rs. 50,000 each were given to Indus Hospital and Aga Khan Education Services Pakistan for free medical

treatment of needy patients and support to students respectively.

None of the directors and their spouses have interest in donees.

Auditors’ remuneration

Audit fee

Interim review

Certifications for regulatory purposes
Out of pocket expense

Note

30 June 30 June
2019 2018
(Rupees)

600,000 529,500
350,000 220,000
375,000 375,000
85,000 125,000
1,410,000 1,249,500

This represent penalty paid to FBR on account of monitoring of withholding tax u/s 176 of Income Tax Ordinance, 2001 for
tax year 2017 and 2018 amounting to Rs.2.7 million and Rs. 2.6 million respectively.

OTHER EXPENSES

Workers' profit participation fund
Workers' welfare fund

Loss on sale of investment in Pakistan Investment Bonds

Note

23.2
23.3

30 June 30 June
2019 2018
(Rupees)
6,979,457 7,229,562
2,931,372 2,891,825
- 14,559,635

9,910,829 24,681,022
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28. OTHER INCOME
30 June 30 June
2019 2018
Note (Rupees)

Income from financial assets
Mark-up income from Participation Term Certificates 7,582,410 12,655,665
Mark-up income on term deposit receipts - 2,955,815
Dividend income 28.1 74,142 2,396,725
Mark-up income on Pakistan Investment Bonds - 11,501,110
Un-winding of mark-up on sale of dies 10.1 2,647,827 3,514,240
Mark-up income on loan to employees 1,379,435 1,285,422
Mark-up income on saving accounts 361,220 -
Mark-up income on loan to subsidiary 22.1 53,386,502 7,257,499
Others 707,642 1,587,976

66,139,178 43,154,452
Income from assets other than financial assets
Gain on disposal of property, plant and equipment 51.7 3,886,792 25,447,982
Recovery from debtors written off - -
Others 329,330 1,862,071

4,216,122 27,310,053
70,355,300 70,464,505

28.1 This represents dividend received from Indus Motor Company Limited, Baluchistan Wheels Limited, ZIL Limited, Al-Ghazi
Tractors Limited, Millat Tractors Limited, Oil and Gas Development Company Limited, Thal Limited, Pak Suzuki Motor
Company Limited, The General Tyre and Rubber Company of Pakistan Limited, Hino Pak Motors Limited and Honda Atlas
Cars (Pakistan) Limited against investment as disclosed in note 14.

29. FINANCE COSTS
30 June 30 June
2019 2018
Note (Rupees)
Mark-up on bank loans and borrowings 182,264,400 44,744 237
Mark-up on loans from subsidiary companies 22.2.1 14,040,661 19,548,674
Exchange loss 47,520,381 40,657,128
Finance lease charges 401,666 1,041,475
Mark-up on mobilization advance 626,529 1,304,980
Bank charges 2,227,811 2,109,016
Mark-up on workers' profit participation fund 23.2 241,496 798,224
247,322,944 110,203,734
30. TAXATION
Current tax 30.3 68,471,796 46,161,520
Prior tax 30.4 24,574,749 (7,873,681)
Deferred tax 19.2 (1,278,109) 8,151,236

30.1 91,768,436 46.439.075
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30.1 Reconciliation between tax expense and accounting profit
30 June 30 June
2019 2018
(Rupees)
Profit before taxation _ 132996990 _ 126,794,905
Tax at the applicable rate of 29% (2018: 30%) 38,569,127 38,038,472
Reversal of normal tax (38,569,127) (38,038,472)
Effect of minimum tax 68,471,796 46,161,520
Prior year charge 24,574,749 (7,873,681)
Tax effect of income taxed at lower rate 10,380 359,509
Tax effect of permanent differences (1,288,489) 7,791,727
91,768,436 46,439,075
30.2 The returns of income tax have been filed up to and including tax year 2018. Except for tax years mentioned in note 16,

all other assessment years are deemed to be assessed under section 120 of the Income Tax Ordinance, 2001. Tax related
contingencies are disclosed in note 16.

30.3 This represent minimum tax charge as per section 113 of the Income Tax Ordinance, 2001. This tax can be adjusted against
the future tax liability of the Company calculated at the normal tax rate in five years. However the Company on abandon
caution has recognised the minimum tax charge for the year.

30.4 This represent tax paid on account of monitoring of withholding tax u/s 176 of Income Tax Ordinance, 2001 for tax year 2017
and 2018 amounting to Rs. 8.5 million and Rs. 6.9 million respectively. Further, it includes income tax reversed amounting
to Rs. 9.1 million in respect of prior tax years on account of difference between tax assessed and tax charge in the financial
statements in the prior years.

31. EARNINGS PER SHARE - basic and diluted
Un-consolidated Consolidated
30 June 30 June 30 June 30 June
2019 2018 2019 2018
Profit / (loss) for the year / profit / (loss) attributable to owners
of the Company Rupees 41,228,554 80,355,830 (63,070,669) 154,911,054
Weighted average number of ordinary shares
outstanding during the year Number 151,250,000 151,250,000 151,250,000 151,250,000
Earnings / (loss) per share - basic and diluted Rupees 0.27 0.53 (0.35) 1.02
31.1 Weighted average number of ordinary shares
30 June 30 June
2019 2018
Note (Number)
Issued ordinary shares at beginning of the year 151,250,000 137,500,000
Effect of bonus shares issued during the year - 13,750,000
Weighted average number of ordinary shares at end of the year 151,250,000 151,250,000
32. TRANSACTIONS WITH RELATED PARTIES
32.1 Related parties comprise of subsidiaries, associated company and other companies with common directorship and

significant influence, employees retirement benefit funds and key management personnel. Transactions with related parties
are at terms determined in accordance with the agreed rates. Transactions and balances with related parties, other than
those disclosed elsewhere in these financial statements, are disclosed below:
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Relationship and Transactions during 30 June 30 June
percentage the year and 2019 2018
Name of the related party shareholding year end balances Note (Rupees)
Specialized Autoparts Subsidiary company - Toll manufacturing 254 435,406,633 355,145,466
Industries (Private) Limited 54% holding (30 June Payments made during the year 809,981,078 330,798,182
2018: 54%) Mark-up charged by related party 6,755,857 11,215,334
Amount due (from) / to at the yearend  22.1.2.3 (188,969,099) 249,292,684
Loan repaid (151,590,000) -
Multiple Autoparts Industries Subsidiary company - Toll manufacturing 254 106,442,132 165,332,389
(Private) Limited 60% holding (30 June Payments made during the year 253,460,993 174,491,322
2018: 60%) Mark-up charged by related party 3,565,895 4,232,291
Amount due (from) / to at the year end 22.1.2 (85,212,200) 137,237,803
Loan (repaid) / received (81,450,000) 11,500,000
Hi-Tech Alloy Wheels Limited Subsidiary company - Loan due at the year end 22 698,967,914 508,051,412
65.38% holding (30 June Loan provided during the year 137,530,000 495,000,000
2018: 65.38%) Mark-up on loan 28 53,386,502 7,257,499
Specialized Motorcycle Subsidiary company - (Repayment of loan) / loan received (54,416,000) 1,884,000
(Private) Limited 100% holding (30 June Mark-up on loan 3,718,909 4,101,049
2018: 100%) Amount due at the year end 22.1.2.3 3,706,788 67,496,966
Provident fund Defined benefit scheme Receivable from provident fund 12 9,004,535 8,701,174
Employee benefits - gratuity Defined contribution plan Expense for the year 1,633,646 1,718,497
Contribution paid during the year - 18,936,654
Balance at the year end (liability) /
asset 20 (10,467,240) 5,317,208
Treet Corporation Limited Associated company by Mark-up income on PTCs 28 7,582,410 12,655,665

virtue of common
directorship

32.2 The remuneration to Board of Directors (executive and non-executive) and all members of the Company’s Management
Team is disclosed in note 37 to these unconsolidated financial statements.

33. CASH AND CASH EQUIVALENTS
30 June 30 June
2019 2018
Note (Rupees)
Cash and bank balances 15 3,079,537 8,959,843
Short term financing 21 (2,082,088,834) (1,439,632,009)

(2.079.009,297) (1.430,672.166)
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33.1

34.

34.1

34.2

Reconciliation of movement of and equity liabilities to cash flows arising from financing activities

Balance as at 1 July 2018

Changes from financing cash flows
Repayment of loans and borrowings
Payment of finance lease liabilities
Dividend Paid

Proceeds from loans and borrowings
Total changes from financing cash flows

Liability - related other changes
Change in short term financing - net
Dividend announced during the year
New finance leases

Finance cost

Trade payable

Total liability - related other changes

Balance as at 30 June 2019

FINANCIAL RISK MANAGEMENT

Liabilities Total
Short term Liabilities against Due to related Unclaimed
financing assets subject parties dividend
to finance lease
(Rupees)
1,439,632,009 19,063,352 464,530,779 3,574,008 1,926,800,148
- - (287,456,000) - (287,456,000)
- (22,779,020) - - (22,779,020)
- - - (38,508) (38,508)
- - (66,178,425) - (56,178,425)
- (22,779,020) (343,634,425) (38,508) (366,451,953)
642,456,825 - - - 642,456,825
- 9,084,625 - - 9,084,625
- 401,666 - - 401,666
- - (120,896,354) - (120,896,354)
642,456,825 9,486,291 (120,896,354) - 531,046,762
2,082,088,834 5,770,623 - 3,635,600  2,091,394,957

The Company has exposure to following risks from its use of financial instrument:

- Credit risk

- Liquidity risk

- Market risk

- Operational risk

Risk management framework

The Board of Directors of the Company has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board is also responsible for developing and monitoring the Company’s risk management

policies.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss, without taking into account the fair value of any collateral. Credit risk arises from the inability of the
issuers of the instruments, the relevant financial institutions or counter parties in case of placements or other arrangements

to fulfil their obligations.

Exposure to credit risk

Credit risk of the Company arises principally from trade debts, loans and advance, deposits, bank balances and other
receivables. The maximum exposure to credit risk at the reporting date was as follows:
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30 June 30 June
2019 2018
Note (Rupees)

Trade debts - net (unsecured)
Loans 9 601,589,094 350,809,641
Deposits and other receivables 11 16,170,507 15,783,108
Due from related parties - unsecured 10&12 172,604,853 75,054,802
Investments 22 976,856,001 518,518,738
Bank balances and term deposit receipts 14.1 10,787,535 32,948,685
15 2,908,090 8,261,844
1,780,916,080 1,001.376.818

Credit rating and collaterals

Balances with banks are only held with reputable banks having sound credit ratings. The credit quality of Company bank
balances can be assessed with reference of external credit ratings as follows:

Bank Rating Agency  Short term 30 June 2019
rating (Rupees) (%)

Bank AL Habib Limited PACRA A-1+ 213,876 7.4%
National Bank of Pakistan PACRA A-1+ 765,215 26.3%
Habib Bank Limited JCR-VIS A-1+ 10,000 0.3%
Al Baraka Bank (Pakistan) Limited JCR-VIS A-1 224,254 7.7%
Bank Islami Pakistan Limited PACRA A-1 1,694,745 58.3%

2,908,090 100%

Concentration of credit risk

Concentration of credit risk arise when a number of counterparties are engaged in similar business activities or have
imilar economic features that would cause their ability to meet contractual obligations to be similarly affected by changes
in economic, political or other conditions. Concentration of credit risk indicate the relative sensitivity of the company’s
performance to developments affecting a particular industry. All of the Company’s receivables are from distributors of
automotive industries. Trade debts pertaining to four major customers of the Company aggregates to 90% as at 30 June
2019 (30 June 2018: 84%).

Based on management assessment, no ECL was required, except trade receivables, since the Company’s financial assets
at amortized cost are generally short-term in nature and held with counterparties with low credit risk.

Impairment losses and past due balances

The ageing of trade debtors at reporting date was as follows:

30 June 2019 30 June 2018
Gross Impairment Net Gross Impairment Net
(Rupees)
Less than or equal to 30 days 515,281,620 - 515,281,620 405,757,465 - 405,757,465
More than 30 days but not more than 90 days 44,646,369 - 44,646,369 76,699,068 - 76,699,068
More than 90 days but not more than 180 days 41,661,105 - 41,661,105 3,754,241 - 3,754,241
More than 180 days - - - 1,036,826 - 1,036,826
601,589,094 - 601,589,094 487,247,600 - 487,247,600

Based on the past experience, consideration of financial position, past track records and recoveries, the Company believes
that trade debts past due do not require any impairment except as provided in these unconsolidated financial statements.
No trade debts are outstanding with related parties.



ANNUAL REPORT 2019

Notes to the Unconsolidated Financial Statements
For the year ended 30 June 2019

34.3

34.3.1

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they fall due.
Liquidity risk arises because of the possibility that the Company could be required to pay its liabilities earlier than expected
or difficulty in raising funds to meet commitments associated with financial liabilities as they fall due. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation.

Maturity analysis of financial liabilities

The table below analyses the Company’s financial liabilities into relevant maturity groupings based on the remaining period
at the balance sheet date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash
flows:

30 June 2019

Note Carrying Contractual Less than One Three More than
amount cash flows one to three months to one year
month months one year
(Rupees)
Non-derivative financial liabilities
Short term financing 21 2,082,088,834 (2,113,528,375)  (1,051,663,070)  (1,061,865,305) - -
Trade and other payables 23 283,186,742 (283,186,742) (239,143,365) (43,914,377) (129,000) -
Liabilities against assets
subject to finance lease 18 5,770,623 (5,743,028) (339,771) (679,542)  (3,057,938) (1,665,777)
Accrued mark-up on
short term financing 44,715,024 (44,715,024) (44,715,024) - - -
Unclaimed dividend 3,535,500 (3,535,500) (3,535,500) - - -
2,419,296,723 (2,450,708,669)  (1,339,396,730)  (1,106,459,224) (3,186,938) (1,665,777)
30 June 2018
Carrying Contractual Less than One Three More than
amount cash flows one to three months to one year
month months one year
(Rupees)
Non-derivative financial liabilities
Short term financing 21 1,439,632,009 (1,461,370,453) (727,158,128) (734,212,325) - -
Trade and other payables 23 230,062,708 (230,062,708) (185,844,876) (44,088,832) (129,000) -
Due to related parties - net 22 464,530,779 (466,566,926) (466,566,926) - - -
Liabilities against assets
subject to finance lease 18 19,063,352 (19,429,114) (1,198,978) (2,397,955)  (10,790,799) (5,041,382)
Accrued mark-up on
short term financing 19,248,622 (19,248,522) (19,248,522) - - -
Unclaimed dividend 3,574,008 (3,574,008) (3,574,008) - - -
2,176,111,378 (2,200,251,731) (1,403,591,438) (780,699,112)  (10,919,799) (5,041,382)

Liquidity position and its management

In the year 2017, Loads Group (the Group) initiated a new project of Alloy wheels. The Group planned to produce alloy
wheels in a separate company namly Hi-Tech Alloy Wheels Limited. To finance the project cost, the Group incurred
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significant borrowings and utilized the cash buffers of all the group entities to finance the project. Details are as follows:

Rupees in millions

Project cost to date 3,789

Loans from Bank and others 1,357

Financing from Related parties

Loads 633
SAIL 495
MAIL 199
SMPL 72
Others 118

1,517
Equity (balancing figure) 915

3,789

This has resulted in severe cash flows problems in all the entities of the Group. The financial position of the group entities
are summarised in note 7.1.5. Moreover, the board of Loads Limited has further committed Rs. 8 billion to HAWL. Details
are included in note 16.2.4. The shareholders and senior management of the company are closely monitoring the situation
and are committed to meet the cash flow requirements, if any, which may arise in future, from their other entities or personal
wealth.

Market risk
Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest
rates or the market price of securities due to a change in credit rating of the issuer or the instrument, change in market

sentiments, speculative activities, supply and demand of securities and liquidity in the market.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk. The Company is exposed
to all of the three risks which are as follows:

Currency risk

Foreign currency risk is the risk that the value of financial asset or a liability will fluctuate due to a change in foreign
exchange rates. It arises mainly where receivables and payables exist due to transactions entered into foreign currencies.

Exposure to currency risk

The Company’s exposure to foreign currency risk at the reporting date was as follows:
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30 June 2019

Rupees usbD SGD JPY
Creditors 157,169,331 537,517 47,640 43,961,725
Net balance sheet exposure 157,169,331 537,517 47,640 43,961,725

30 June 2018

Rupees usb SGD JPY
Creditors 89,010,987 627,849 45,555 7,079,451
Net balance sheet exposure 89,010,987 627,849 45,555 7,079,451

The following significant exchange rates applied during the year:

Average rate Balance sheet date rate
30 June 2019 30 June 2018 30 June 2019 30 June 2018
USD to Pak Rupees 141.54 113.94 160.05 123.02
SGD to Pak Rupees 102.91 81.84 118.32 87.49
JPY to Pak Rupees 1.30 1.02 1.49 1.10

Sensitivity Analysis

A 10 percent strengthening of the Rupee against USD, SGD and JPY at 30 June 2019 would have increased equity and
profit and loss account by the amounts (net of tax) shown below. This analysis assumes that all other variables, in particular
interest rates, remain constant. The analysis is performed on the same basis as for 2018.

30 June 2019 30 June 2018
As at 30 June 2019 Profit and loss Equity Profit and loss Equity
(Rupees) (Rupees)
Effect of change in USD 6,110,009 6,110,009 5,405,780 5,405,780
Effect of change in SGD 400,143 400,143 279,024 279,024
Effect of change in JPY 4,681,924 4,681,924 545,118 545,118
Gross exposure 11,192,076 11,192,076 6,229,922 6,229,922

The Company does not have any foreign currency borrowing as at 30 June 2019.
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. The interest rate exposure arises from bank balances in profit or loss sharing account.

At balance sheet date, details of the interest rate profile of the Company’s interest bearing financial instruments were as
follows:
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30 June 30 June
2019 2018
(Rupees)
Variable rate instruments
Financial assets 16,170,507 15,783,108
Financial liabilities (2,082,088,834) (1,727,088,009)

(2.065,918.327) (1.711,304.901)

Fixed rate instruments

Financial assets 646,525,364 556,146,939
Financial liabilities (5,770,623) (19,063,352)
640.754.741 537.083.587

Fair value sensitivity analysis of fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore,
change in interest rates at reporting date would not have impact on profit and loss account and equity of the Company.

Cash flow sensitivity analysis for variable rate instruments
A change of 100 basis points in interest rates at the reporting date would have increased / (decreased) equity and profit or

loss by the amounts (net of tax) shown below. This analysis assumes that all other variables remain constant. The analysis
is performed on the same basis for June 2018.

Profit or loss Equity
100 bps 100 bps 100 bps 100 bps
increase decrease increase decrease
(Rupees) (Rupees)
As at 30 June 2019
Cash flow sensitivity -
variable rate instruments (14,668,020) 14,668,020 (14,668,020) 14,668,020
As at 30 June 2018
Cash flow sensitivity -
variable rate instruments (11,979,134) 11,979,134 (11,979,134) 11,979,134

Other price risk

Other price risk includes equity price risks which is the risk of changes in the fair value of equity securities as a result
of changes in the levels of KSE 100 Index and the value of individual shares. The equity price risk exposure arises from
investments in equity securities held by the Company for which prices in the future are uncertain.

As at 30 June 2019, the fair value of equity securities exposed to price risk are disclosed in note 13. The table below
summarises the sensitivity of the price movements as at 30 June 2019. The analysis is based on the assumption that KSE-
100 index increased by 1% (30 June 2018: 1%) and decreased by 1% (30 June 2018: 1%), with all other variables held
constant and that the fair value of the Company’s portfolio of equity securities moved according to their historical correlation
with the index. This represents management’s best estimate of a reasonable possible shift in the KSE-100 index, having
regard to the historical volatility of index of past three years (30 June 2018: three years).
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The impact below arises from the reasonable possible change in the fair value of listed equity securities:

Effect on assets of an increase in the KSE-100 index on 30 June 30 June
investments classified as 'fair value through profit or loss' 2019 2018

and ‘available-for-sale' (Rupees)

Effect on investments 1,604,036 660,833
Effect on profit and loss account 113,806 338,214
Effect on equity 156,286 322,620

Effect on assets of decrease in the KSE-100 index on
investments classified as 'fair value through profit or loss'
and ‘available-for-sale'

Effect on investments (1,604,036) (660,833)
Effect on profit and loss account (113,806) (338,214)
Effect on equity (156,286) (322,620)

The sensitivity analysis is based on the assumption that the equity index had increased / decreased by 1% with all other
variables held constant and all the Company’s equity instruments moved according to the historical correlation with the
index. This represents management’s best estimate of a reasonable possible shift in the KSE 100 index, having regard to
the historical volatility of the index. The composition of the Company’s investment portfolio and the correlation thereof to the
KSE index, is expected to change over the time. Accordingly, the sensitivity analysis prepared as of 30 June 2019 is not
necessarily indicative of the effect on the Company’s assets of future movements in the level of KSE 100 index.

34.5 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes,
technology and infrastructure supporting the Company’s operations either internally within the Company or externally at
the Company’s service providers, and from external factors other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally accepted standards of investment management behavior.
Operational risks arise from all of the Company’s activities.

The Company’s objective is to manage operational risk so as to balance limiting of financial losses and damage to its
reputation with achieving its objective of generating returns for stakeholders.

Senior management ensures that the Company’s staff have adequate training and experience and fosters effective
communication related to operational risk management.

35. CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are to safeguard the entity’s ability to continue as a going concern, so
that it can continue to provide returns for shareholders and benefits for other stakeholders and to maintain a strong capital
base to support the sustained development of its businesses.

The Company manages its capital structure by monitoring return on net assets and makes adjustments to it in the light of
changes in economic conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount
of dividend paid to the shareholders or issue bonus / new shares. The Company also monitors capital using a gearing ratio,
which is net debt, interest bearing loans and borrowings including finance cost thereon. Capital signifies equity as shown in
the balance sheet plus net debt. The gearing ratio of the Company is as follows:
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30 June 30 June
2019 2018
(Rupees)
Debt 2,132,574,481 1,765,399,883
Total equity 2,866,710,284 3,057,319,731
Total capital 4,999,284,765 4,822,719,614
Gearing ratio 43:57 37:63

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in orderly transaction between
market participants at the measurement date.

The Company classifies fair value measurements of its investments using a hierarchy that reflects the significance of the
inputs used in making the measurements. The fair value hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market date (i.e., unobservable inputs).
Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their

levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for
financial assets not measured at fair value if the carrying amount is a reasonable approximation of fair value.
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30 June 2019

Carrying amount Fair value
Note Fair value FVOCI - equity | Financial assets at Other financial Total Level 1 Level 2 Level 3 Total
through profit instruments amortised cost liabilities
or loss
30 June 2019
Financial assets - measured at
fair value
Equity securities 593,092 15,628,632 - - 16,221,724 16,221,724 - - 16,221,724
Equity securities - associate - 133,394,344 - - 133,394,344 133,394,344 - - 133,394,344
Participation Term Certificates 10,787,535 - - - 10,787,535 10,787,535 - - 10,787,535
Financial assets - not
measured at fair value
Subsidiaries - unlisted shares 36.1.1 - - 1,159,960,000 - 1,159,960,000
Trade debts 36.1.1 - - 601,589,094 - 601,589,094
Loans 36.1.1 - - 16,170,507 - 16,170,507
Deposits and other receivables 36.1.1 - - 172,604,853 - 172,604,853
Due from related parties 36.1.1 - - 976,856,001 . 976,856,001
Cash and bank balances 36.1.1 - - 3,079,537 - 3,079,537
11,380,627 149,022,976 2,930,259,992 - 3,090,663,595
Financial liabilities - not
measured at fair value
Short term financing 36.1.1 - - - 2,082,088,834 2,082,088,834
Trade and other payables 36.1.1 - - - 283,186,742 283,186,742
Liabilities against assets
subject to finance lease 36.1.1 - - - 5,770,623 5,770,623
Accrued mark-up on short term
financing 36.1.1 - - - 44,715,024 44,715,024
Unclaimed dividend 36.1.1 - - - 3,535,500 3,535,500
- - - 2,419,296,723 2,419,296,723
30 June 2018
Carrying amount Fair value
Note Fair value AFS Loans and Other financial Other financial Total Level 1 Level 2 Level 3 Total
through profit or receivables assets liabilities
loss
30 June 2018
Financial assets - measured at
fair value
Equity securities 872,703 32,261,953 - - - 33,134,656 33,134,656 - - 33,134,656
Participation Term Certificates 32,948,685 - 32,948,685 32,948,685 - - 32,948,685
Financial assets - not
measured at fair value
Subsidiaries - unlisted shares 36.1.1 - - - 1,159,960,000 - 1,159,960,000
Investment in associate 36.1.1 - - - 342,235,065 - 342,235,065 342,235,065 - - 342,235,065
Trade debts 3611 - - 350,809,641 - 350,809,641
Loans 36.1.1 - - 15,783,108 - - 15,783,108
Deposits and other receivables 3677 - 75,054,802 - - 75,054,802
Due from related parties 36.1.1 - - 518,518,738 - 518,518,738
Cash and bank balances 36.1.1 - - - 8,959,843 - 8,959,843
33,821,388 32,261,953 960,166,289 1,511,1564,908 - 2,637,404,638
Financial liabilities - not
measured at fair value
Short term financing 36.1.1 N - - B 1,439,632,009 1,439,632,009
Trade and other payables 36.1.1 - - - - 230,062,708 230,062,708
Due to related parties 36.1.1 - - - - 464,530,779 464,530,779
Liabilities against assets
subject to finance lease 36.1.1 - - - - 19,063,352 19,063,352
Accrued mark-up on short term
financing 36.1.1 N - , - 19,248,522 19,248,522
Unclaimed dividend 36.1.1 - - - - 3,674,008 3,674,008
- - - 2,176,111,378 2,176,111,378

36.1.1 The Company has not disclosed fair values for these financial assets and financial liabilities because their carrying amounts
are reasonable approximation of fair value.

37. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for the remuneration, including all benefits, to the Chief
Executive, Directors and Executives of the Company were as follows:
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30 June 2019 30 June 2018
Chief Executive Directors Executives Total Chief Executive Directors Executives Total
(Note 37.4) (Note 37.4)
(Rupees)
Managerial remuneration 9,171,600 2,703,600 10,169,612 22,044,812 8,642,400 8,641,200 3,352,260 20,635,860
Housing and utilities 9,928,400 2,921,400 11,818,172 24,667,972 9,356,400 9,352,800 4,390,524 23,099,724
Bonus 3,900,000 1,112,500 4,505,580 9,518,080 4,158,000 3,975,000 1,703,080 9,836,080
Medical 992,547 94,273 2,095,928 3,182,748 608,192 2,928,678 207,157 3,744,027
Company's Contribution to retirement
benefits funds - 270,000 159,517 429,517 504,000 230,400 147,648 882,048
23,992,547 7,101,773 28,748,809 59,843,129 23,268,992 25,128,078 9,800,669 58,197,739
Number of persons 1 1 3 5 1 2 2 5

37.1 The aggregate amount paid to directors in respect of attending board and other meetings was Rs. 120,000 (2018: Nil).

37.2 The Chief Executive, directors and certain executives are provided with free use of group maintained cars in accordance
with their entittements. The approximate aggregate value of this benefit is Rs. 37.76 million (30 June 2018: Rs. 32.55
million).

37.3 Executives represent those employees (other than the chief executive and directors), whose basic salaries exceed twelve

hundred thousand rupees (Rs. 1.2 million) in a financial year.
374 There are nine directors including chief executive. Remuneration has been paid to two directors.
38. PROVIDENT FUND

The following information is based on latest unaudited financial statements of the fund:

30 June 30 June
2019 2018
(Un-audited) (Audited)
(Rupees)

Size of the Fund — 64528539 _____65.520.542
Cost of investment made — 57460495 ___57460,495
Fair value / amortised cost of investments —56.966,464 ___58.373.463
Percentage of investments made - based on fair value / amortised cost — 88% _____ 89%

Break-up of investments in terms of amount and percentage of the size of provident fund are as follows:

30 June 30 June 30 June 30 June
2019 2018 2019 2018

(Un-audited) (Audited) (Un-audited) (Audited)

------ (Rupees) -— (% of the size of the fund)
Term finance certificates 140,000 140,000 0.22% 0.21%
Mutual Funds 13,333,101 12,760,854 20.66% 19.48%
Government securities 41,632,355 41,632,355 64.52% 63.54%
Equity securities 1,861,008 3,840,254 2.88% 5.86%
56,966,464 58,373,463 88% 89.09%

The above investments out of provident fund have been made in accordance with the requirement of section 218 of the
Companies Act, 2017 and the conditions specified thereunder.
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39. PLANT CAPACITY AND PRODUCTION

The production capacity of the plant cannot be determined as it depends on the relative proportions of various types / sizes
of sub-assemblies, components and parts produced for various types of vehicles.

40. NUMBER OF EMPLOYEES
30 June 30 June
2019 2018
(Numbers)
Total number of employees at reporting date 742 784
Total number of factory employees at reporting date 536 673
Average number of employees during the year 763 747
Average number factory of employees during the year 605 643
41. OPERATING SEGMENTS
41.1 The financial information has been prepared on the basis of a single reportable segment.
41.2 Geographically, all the sales were carried out in Pakistan.
41.3 All non-current assets of the Company as at 30 June 2019 are located in Pakistan.

41.4 Sales to four major customers of the Company is around 88.9% during the year ended 30 June 2019 (30 June 2018:

86.9%).
42. GENERAL
42.1 All Shares Islamic Index Screening

Advances, deposits and bank balances do not carry any mark-up. Bank balances are placed with conventional banks in
current accounts. Other disclosures are included in notes 13 and 28.

42.2 Authorisation for issue

These unconsolidated financial statements were authorised for issue in the Board of Directors meeting held on 3rd October
2019.
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INDEPEMDENT AUDITORS® REPORT
Ta tha members of Loads Limitad

Report on the Audit of Consolidsted Financial Statements
Oplinion

Wa have audisd the annexed consolidated financal statements of Loads Limited and
Its submidanes (the Growp], which comprize 1ha consoldated Statorment of nancial
posiion as-at 30 Juna 2018, and the consobidated staterment of profit & oSS, (ha
gonsahdatad statamenl of comprahansive Income, the conactideted atatarment of
Ehanges in eguity and the conzolideted siatament of ceah fiows for tha year then
endad, and notes to the conssidated financal statements, including & summany of
sigrlicani accounting policipe and other axplanaisn inforsmatian,

In-pur opinion, consolidated finsncial stiaments give & true ond fair views of the
consodidated financial position of the Group as &t 20 June 2079, and of its consolidated
Linancigl parformance and 13 consolidsted cash ligws for the pesr then ended in
scoardance with 1he accounting and reporting standards a& applicsbla i Pakisten

Basis for Opinion

Wo congucted our audid |nsccordanos with International Standands on Auditing (ISAs)
g5 appicabla in Pakistan, Qur responsiaities unaer those standards are further
degcribed m the Auditers” Responsibilties for the Audit of the Consolidated Firancis/
Statements saction of gur report. We are indapandent of the Group in sccordance
with the Intarnatsonal Ethics Standards Board for Accauntants” Code of Etfves far
Professional Accountants as adopted by the Institute of the Chanerad Accountants of
Pakistan [the Codel, and we have fullilad our athar siheal respanshilities n
necordance winh the Coda, We baleye that 1ha aud! evidencs wi nave phisined s
gufficient and appronriate to provide a Basis for our cpimon

Emphasis ol Matter

We draw anention 1o nots 1.2 10 the consolidated financial staterments, which explaine
the currant Bguidity postion af the Grown des 1o signifizant landsng 10 HieTach Alloy
Whaels Limited (zubsedlany comgpany) by the Group for the project of production of
Alicry Wiheals.

Fiirthad, wes e itiantion toonote 1.1 1o the consalidated financial sistemants, which
statas that the cparations of the subsidiany company. Specialimed Mooroycles [Privats|
Lirnited have ceased ead transfarred o the Parent Company, deeordingdy, the financisl
staternants of 1hi subsidiary wars not prepared on going concain basis.
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D opeeon s ool modified in respect of sbove matters

Key Audit Matters

key pudit matters are those matters thet, n.our professional pdgment, wena of Mo
gagnificancs in ur aunit of the corselidated lmancsl slatemants of the curfent penod
Thass matiers ware addressad in the context of ouwr audl of the consalidated financial
siatemnants o3 8 whols. and in forming our cpinion thareon. and we co not provide 8
saparata spinign on thess matiem

Folowing are the Kay auds] mattars!

S MNo.  Key audit matters

Revenus Racognition

Refar netas 3.1 and 24 to the
ponsolidated financnl stitements,

The Group’s revenue for the yaae
andad 30 Juna 2018 was Re. B.T1
bilon,

Theh Growi™s reveriue i poncipally
generated from the salg of
radiatars, axhaust sysiems and
athir components for sutomelive
ndistry leoilactively refarred 43
"Products”)

Under IFAS 15, ravanié is
recognized when 8 custamer
obtaing controd of the goods or
sacvicas, Datarmening tha timing
of the trangfer of control - et 8
paind in time of ovar ime -
requaes judgment. Revenue i
recagnized when the group
tranglars ransters control ovor
Quods arvd servicas [0 customar
and an ea5e o macde 10 order
products the ravenue is
récognieed ovar time of cost of
preduction.

How the matters wers addressed
i our pudit

Qur gudit procedures 10 assess the

racognition of revenus, amongst
othars. included the fellowing.

gasesged the design,
imptemantation and oparating
affectivansas of the key internal
controds ovar tha Group's
Fystoms which govesn the
revenue recognition;

irspactad salas coniracts with
cugtormers gn & sample basiz 10
undarsiand and nzsass the
termrs and conditans thenein
whieh iy alfact tha tacegnition
of revenua: and to daentidy made
1 ordar contracts:

revievwed The impect of chenges
mn sccorunting poficy of cevenug
recognithen for mede 1o ondar
ponlrac as por the requiemar
of IFAS 15;

coimpared. ravanus iranssctions
recorded dunng the curmng yaar,
on o sampla basis, with invsices,
walag contracis and goods
dafivery notes 1o 855858
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i

We siantified revangs recognation
a5 a key pudit matier because of
the change in accounting policy of
VRS MRSOEN IS dud 1o tha
adoption of 1IFAS 16 in respect of
ravenua from madato ordar
prodiects; Morsover, revenye s
ona of the key perloomance
indicatars of the Group and
therefora thara is an amharent ek
that revenue could bs racorded in
an incomect pead or could be
subiject 16 manspulitan n ofdar ta
sahdeva financial targeta and
axpactalons,

How the matters were addressad
in eur sudit

whethes the raisted ravenuve
WES recognized n accrdance
with the Group's revenue
tacognition stoounteng policies!

= Sompared o B sample basis,
revenus ransactons recardad
st Defoss and after the year
e wath T uncpriyving poods
cealivery nodes and other relavan
documents 1o assass whether
the revenue hed baan
recogrized in tha appropeiata
acoounting peiod;

s ingpacted memssl Krnal antnes
rnmlnu 10 risvanua which wara
raigad duwring the year, enguirad
management tha reasons fos
such edjiustmants and mepscied
undariying documanis on
sampte basis; and

= agsassed the appeopridtanass of
disciasure prasantad in tha
consolidated financial
gtotemants i accordance with
tha raquiramant of IFRS 15,

Assessing the carrying value of the investmant in associate

Aiader note 4.1 4 and 7 to the
consolideted financial statements.

The net cammymg vabise of ihe
Group's investment in pssocite
a5 8t 30 Jung 2015 wes As:

ZTE. 71 mathon. Tha amount batace
irpasrmmant was Rs, 293.91 millon
which euceaded the markeat vakia
A that cate and psset’s value in
wne. Aesultenthy &n mmpeasrrment
foas of Ra. 1521 milion has besn

I Due gidit proceduras (o aasess the
! carrying value of the investment in

BAS0OCIETE, BMONGS athers, inclided
tha foflowanig

« angeged o inteonal valpation
spacialists 10 a55I5t GBI
avalisating the assumptions and
judgemienia adoptad by
aal lulioedi Lugt iy lon] 118 discowmnted
cash flow analyss ralating 1o
grosvah rate and the discoum
rata used to derne 1ha
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5. Mo,

Key sudit malters

racorded in the consofidnned
financia! stalsments,

A at 30 June 2018, manegermeant
conducied an enpairmant test 1o
aesess the recovarabiiny of tha
camying value of the investmant in
assacivta, The was perfarrmad
using a discounted cash flow
madal to calculate tha assel’s
vatug in wsa. A ramber of key
fedgments were made in
detarmuning the inputs intp
digzounted cash fow moded which
inchsded expected future cash
flowes, grewth rate end the
discount rata applied to the cash
flows

Wea idantihad assesmng the
carmying veiue of the invastment in
sssociate as a kay audd matter
Because of 115 signilicance 1o 1ha
consolidated financia! statameants
and bacmss essassmg 1he key
impasmant assumpions invohes
& gignificani degree of
managament |udgrants, wiich
mdy affect bath 1ha casrying value
of the Group's invesiment in
a530cinle k5 veall pa any
impairmmant charge for the yaar,
i iy B SUBERET 0
manageamant bias

Valuation of Stock In trade

Aafer notes 4.7 and 5 to the
corsolidatad financlal stalermenis.
Tiea balanca of gross stock-in-

trace at 30 Juna 2079 is
As. 1,472.73 milion, against which

How the matters werse addressaed
in our audit

mgowarable amount of the
wesiment in associate,

s gvaluated the discounted cash
flow prepared by manegemant
and considarad the possibility of
Barrar of mansgemant Bas: and

+« considarad whether tha
dischomunas in the consalidated
financial statemeanis in raspect
of the impairment assessment
retlactiod the tska inharent in
the key asaumpions with
reference to the requirarments-of
tha refevant Booounting
sipndande.

Our aucdit proceduns to sssass the
valksation of stock-in-trade, amongst
othary, included the follawing

» attended managaments
Invaniory counis and observed
the process at material
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S, No. Key aucdit matters

"

an ohSHasance provisen of Bs.
1802 millicn = hald,

Tha Group revigws its findshed
goods invantasy on 4 foguRr basks
end, whare appropriste, makes
provision for obsolate inveniony
bazad on estimates of {utura salas

BCThVETY,

Menegement's jpegmant IS
raquired to assess the aporopnate
fevel of provisioning required for
thia imearilores, Incleding the
naapermant of sqailable facis and
circumistances, the stock-in-trade
owen phwsical conditions, the
markat selling prcas and
astmobed sefing costs of tha
Sleck-n-{rade,

Wa focused on 1his asea &5 the
stock-n-irade & matanal to tha
Group's consolidatad financial
stalemania and the deiemination
of allawance for inwentory
pbsclescanca inveives significant
management's |udgment and
erslimdhon,

How the mattars ware addressed

in our audit

iventony socations, (R T ]
ohaenving the process

implemented by management
to kdentify and maonitor obsolata

gteck:

« g3zessad the sdequacy of the
allowaance for obsolescancs, by
takineg W0 conGderaion tha
status of the ageing and
conditions of the Invenions
and historical usage pattemn;

# te-cplculated the allowance for
irvaniory bbenhkescanng in
arcofdance with the Grous's
oy,

» considened the historical
accuracy of provisions maede by
the Group's by examining the
renvaraal of previously recorded
provisisna; and

¢ assansed this adaiuacy of the
ralated disciosunas n tha nolas
ko this consolidated finantal
stalamanta.

Credit risk concentration and recoverability of Trade Dabis

Refer notes 4,5.2.2 and 8 to the-
oonsoakdatan inancial ststaments.

A gt 30 Jung 2010, the Group's
irede dehis ware Rs. 801.59
mrillian againat which no provision
torimpairmeant has beean
raognzed

The jop 4 cusiomers of the Group
eonstituted spproximately 50% of

Crar sudit protedures o agsess the
cradit risk concantration and
facoverabilty of traca dabts,
amengst others, included the
talkerving:

& ohtened an Gndarstanding of
thia mansgement's besis for the
dafarmination of the provisien
rcuired a1 {he yaal aod st e
recaivablas collection process;



kPG

ANNUAL REPORT 2019 K/

KFMG Taseer Hadi & Co.

8 No. Koy sudit mattars How the matters were addressad
in our audit
1hia sutstanding Lrade dobts e ol . BESESSed, on & sample b,
30 June 2018, whaihar items i the Yada
Th ECL model has bean appliad RACARALHOL A0 g AT Wers
dijrirg tha yaar dus 1o the clasalfied within tha appropriate

: i againg bracket by comparing
[ F e i
applicatsan of IFAS 3 (Financial indnsidual items in tha repart

Instrurnanisl, Provision lar

) with whdarlying doecumastilan,
dosbtful mmmn compuied whizh included sales invoicas
using ECL which is baped on and goods dalivery notes

managemant jldgrment and
astimates invatving datault rate .

axamined subsagusnt receipis
basad ah cradit hstony of tha

Fraem the customers, oF whero

SUStOMmEss, axpanents of recowsny thaga wara no subsaquen
paniod, custamad-spacific receipls, analyzed thair
gonditions and forwand locking paymant track racords 1o
imformation. asspss 1he recovarability of the

suteranding trade dehits:
Wi delsrtifhed valuatioe: of 1ade ) *

recalvanies a5 8 ey sudil miathel & assessad tha sdequacy and
83 it invedves signaficant aporopriateness of
msnEgarTan iudgrrmant in assEmplions, basis ang
datermining the axpected losa estimation used by

aligwance and specific write off. rasnagament 1o determing tha

logs aflcwante whila using ECL
and

» - Essessed the appropnateness
of disciosires presented m ths
consalidated financial
statamants 0 accardanca with
1 reuirarants of IFRS 9

B.  Capltalization of property, plant and squipment

Rafer notes 4,2 and 5 10 1ha Our aidil proceduras 10 358855 the
conmHidated financial stalemants.  * recognition of propary, plant and

The net back valua of the Group's | SHumment, mongst olhers,
property, plent and equipment as reiced the foNeving

81 30 Juns 2018 was Rg 4567 08 & pesessed the Group’s

rilan, capisalization polioy to daermmine
comipliancn with relpant

The Sroys pontEiuen 1e mmgt in ascounting standards and tested

signidcant capital projects

ok
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5. No.  Key audit matters How the matters were addressed
in our audit
incliding fe agsembling of tha cparating effecivensss of

imported plants for manulscuning
and painting of Alloy Wheels.

Wha idantified thes a5 8 ke suds
maftier a3 capitel expendifere
requires considsraton of the
rdiung of costs incurrad To ensure
1hat the Capitafzaton of propanty,
plant and equameant meats tha
apacdes fecognition cfitena ol

controls over the aoplicatsan of
the palicy 1o expenditure
inourred on progects withan 1ha
Group’s capital program durng
tha wear:

assassad the nature of costs
incurred i cagetal progocts
threasgh testing of amaunts
racardsd and the resatad third
party invoices and contrects, and

: considered whather the
relevant accounting standards axpenditure mat the criteria for
spaciically in retation to assets capitafization Under rabevant

aarEricted By this Group.

accounting standnnda. and

examingd 1he titia documants,
inckrding titke deas, 1o 833883
whathar the title decuments a3
in 1ha nama of the Groun.

Information Other than the Consalidated Financial Statements snd Auditors’
Report Thereon

Monagamant is responsia for the etber mformation. The othes information

compraes the inlormaton incloded inthe Group’s Annual Repor but does not incloce

tha consglidatad {nanciel stataments and oor auditors” réport tharaon,

Our opinian an tha consolidated financil staterments deas nod cover 1heé other
information and we do not axpress amy form of 2ssurance conchrsion therann.

In eannection with our swdit af the consolidetad financiat statements, cur responginity
s to read the other informatian and, = daing 50, conaider whather the ather
information @ matenally inconsistent with tha consohidated financial stetemants oF G
knowiedge oblained in the sudtt, or olharwise appass 1o ba materlally misstated, If,
baged on tha work wa heve performed, we conciude that there is 8 matarial
messtatemant of this other information, we ers reguired to report that fact. We hawvd
ricaieng 1o fepdn in this repand,

W
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Responsiblifties of Managemant and the Board of Directors for the Consolidatad
Financial Statemants

Management 15 responsible lor the preparation and fair prasentation of the
consobdated financial statements ineccordance with sccounting and reporting
stanckarels &% apnhcabla in Pakistan and Companias Act, 2007 and for such injemal
control a5 mensgemant determnes iz nacassan 10 ensble 1he preparation of
consohdated financial staterments that are free from misterial Mmisstatarsint, whnthad
due to fraud ar grar

I prepading the consobdated financil statements, management @ respansibla for
5355 the Growp's abdity to-continue a8 a going concarn, disciosing, % appdicabi,
matters ralated to going toncern and using the going concern basws of accounting
unless managemant either infends 1o liquidate the Groap of 1o ceass operations, of
hes no realistic sliernatien But 1o do so.

The Board of Diractors is responsinle for ovarsesing the Group®s financisl reperting
PrEaRs

Auditors” Responsibiiities for the Audit of the Consolidated Financlal Statemeants

O pijectnies ara 1o obtain ressonable assuranod about whathar the consalidated
tinanclsl statermants as a whole sre free from material misstatement, whather due 1o
fraud ar arror, and 10 Baus a0 suditors’ repor that inclides our opssdn, Aeasbnabla
essurance is 8 high level of assurance: but Is not & guarantes that an sudit conductiod
if peooedanca with [54s a3 apphcable m Pakisten will always detect a metarisd

g atare et Wien it axists. Missistamens can ansa Froem fraud or arros and are
considared material i individually or in the sggregata, they could roasansbhy be
axpactad 10 miluence The ecanhomio decrsionsd of ueess taken an the beale of theas
conscivdated financial stalements.

A part of an sudit in 2ceordance with 1542 a3 appheable in Pakistan, we exarciss
professionsl jedgement and rraintain professional skapticism throughout the audit
W plsox

s ldonhily and assess tho resks of matenal messtatement of the consolbcaied
finaricial statements. whethar due to fraud or error, design and parlorn auda
procadures respongive to those rieke, and obials sudil avidencs that i sulficlent
vl Bppropraie 1o provide a bases for our opinion, The nsk of not datecting a
matenal missiaemant resulting from fraud s higher than for one resulting from
armcr, &5 fraud fmay invohe colfusion, fargary, mlentional omessions,
misrepresenistions, or the overide of internal contral,

s
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#  (otasn an understanding of internal controd ralavant to ths sudit in érder to
cesign audit proceduras 1hat are appropriate i the circumsmBnoes. but nat for
1he purposa of exprassing an apinion an the effectivaness of tha Group's
ntarnal control.

& Ewvaluale this appropristeness of sccourrong policias used and the
reasonableness of accounting estmates and related disclosures mads by
MmarEgETnant,

»  Concluds on the appropnatenass of managamant’s use of tha goling concarm
bests of pecourmng and, bazed on the sudht svidence chtamed, whether a
matarial uncertainty axists refated 1o evants of conddions thal may cast
significant doubt on the Group’s ability 1o cominue-as 3 going concerm. I wa
canchsde that a matens) pnchctasty ousls, Wi aie required (0 demsy attomt=on in
ous suditors’ repor to the ralsted disclosures in the consolidated financial
staterments of. if such Saclosures are inadeguae 10 modify our opinion. Qur
conclusions are based on the audit evidence obdained wp tothe data of our
suditers’ repon. Hewewer, future events or condilions may cause the Group to
cREse i contiue 88 3 going concam.

#  Evaluste the ovarall présaniation, stresture and contant of the consalidated
financal statements, including the disclosuras, #nd whathar tha consslidated
fmancal statéments mpresant tha underying tansactions and evenis na
manner that achiavas fair prasantation.

v Qbanln sufficent approgriate audil evidenca regacding tha financial infoimation
of The entifies or business ectivities within tha Group 10 exprass &0 aEEmRion on
the consolidated financisl statemants, Wa are respansibie for the direction,
suparvision and parforrsance of tha group awdit, We remain solely responzilile
for our audit opinéon:

Wa commumcate with the Board of Deeciors regarding, among othar matters, the
planned scope and iming of the sudit and significent audit Endings, inciuding any
significant deficiencias in mternal control thar we diantify duning ot sudit.

Wa also provide the Board of Direciors with @ staterment that Wwa have compisd with
relevant athical requinements regarding independance, and to commaunicate with tham
all relationstigrs and other matters thal mey reasanably ba thought 1o boar or our
independance, and whera appliceble, related safeguends.

From the matters communicatad with the Board of Directons, we detérming those
rnatterns that were of most aigniflicanca in (he'audst of the consolsdaiad finamndu)
siatermnis of the curmni period and ane tharafore The key audit matters. We descrba
these matters in our Budiors’ repar unhess Bw or regulation preciudes pubss

s g
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disshoaung Abaot h malier o0 whan, @& sstransaly A CIrcUmeStancas,; we Setarminsa
thet a matier should not be communacated n our report bacause the agversa
ponsaquances ol doing S5 woulkd ressonably be expectad to ouSweigh the pabic
imeresl panafiis ol such communicatsn

The angagerment parme on 15 audit resulting in this incdependent auwditors’ report is
Armym bakik

E-M.EZ -Hl-_if_-.d-’:ﬂ
Date: 04 Cctober 2019 HPMGE Taseer Hadi & Co,
Charterad Ascountants

Karachi

10



LOADS LIMITED

Consolidated Statement of Financial Position

As at 30 June 2019

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Investments

Loans and receivables
Employee benefits - gratuity

Current assets

Stores and spares

Stock-in-trade

Trade debts - net

Loans and advances

Deposits, prepayments and other receivables
Current maturity of long term receivables
Taxation - net

Investments

Cash and bank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserves

Authorised capital

200,000,000 (30 June 2018: 200,000,000) ordinary shares of Rs.10 each

Share capital
Issued, subscribed and paid up capital

Capital reserve
Share premium

Revenue reserves

Unappropriated profit

Fair value reserve

Equity attributable to owners of the Company

Non controlling Interests
Total equity

LIABILITIES

Non-current liabilities

Liabilities against assets subject to finance lease
Deferred tax liabilities

Loans and Borrowings

Employee benefits - gratuity

Current liabilities

Current maturity of liabilities against assets subject to finance lease
Short term financing

Trade and other payables

Due to related party

Unclaimed dividend

Accrued mark-up on short term financing

Total equity and liabilities

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 42 form an integral part of these consolidated financial statements.

.H\'-
L*

Chief Financial Officer

Chief Executive

Note

Na~Noo

19
20

21

19
23

30 June
2019

(Rupees)

4,597,075,115
1,138,159
278,706,019
6,897,737

30 June
2018

1,879,663,053
2,248,940
399,117,546
18,257,596
5,317,208

4,883,817,030

2,304,604,343

61,971,605
1,404,712,679
601,589,094
69,088,671
496,866,412
13,995,364
123,339,561
34,735,199
32,771,396

44,933,529
1,662,758,743
350,809,641
155,422,463
247,070,821
47,104,408
165,957,057
74,292,038
535,897,253

2,839,069,981

3.284.245.953

7,722,887,011

5,588,850,296

2.000.000.000

2.000.000.000

1,512,500,000

1,095,352,578

1,512,500,000

1,095,352,578

641,560,112 696,944,970
(3,392,943) 13,240,378
3,246,019,747 3,318,037,926
330,115,497 333,304,662

3,576,135,244

3,651,342,588

1,665,777 5,014,204
69,986,776 91,325,057
166,666,667 -
10,467,240 -
248,786,460 96,339,261
4,104,846 14,049,148
3,274,028,285 1,439,632,009
501,533,063 364,664,760
33,818,656 -
3,535,500 3,574,008
80,944,957 19,248,522
3,897,965,307 1,841,168,447
7,722,887,011 5,588,850,296

Director




Consolidated Statement of Profit Or Loss

For the year ended 30 June 2019

Revenue

Cost of sales

Gross profit

Administrative, selling and general expenses

Impairment loss on trade receivables

Other expenses
Other income
Operating profit
Finance costs

Unrealised loss on re-measurement of investments
at fair value through profit or loss

Share of (loss) / profit in associate - net
Provision for impairment against associate

Profit before taxation
Taxation

(Loss) / profit for the year
(Loss) / profit attributable to:

Owners of the Company
Non-controlling interests

(Loss) / earnings per share - basic and diluted

The annexed notes 1 to 42 form an integral part of these consolidated financial statements.
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Chief Financial Officer

Chief Executive

Note

24

25

26
9.2

27

28

29

141

71.2

30

18

31

ANNUAL REPORT 2019

30 June
2019

(Rupees)

5,709,735,175

30 June
2018

4,889,663,855

(5,072,556,256) (4,369,075,348)
637,178,919 520,588,507
(258,502,409) (227,024,830)
378,676,510 293,563,677
(20,374,756) (36,322,302)
29,513,184 83,668,622
9,138,428 47,346,320
387,814,938 340,909,997

(188,328,868)

(90,961,193)

(14,583,626) (7,534,489)
(109,254,552) 2,679,323
(15,206,745) -
60,441,147 245,093,638
(116,700,981) (83,536,858)
(56,259,834) 161,556,780
(53,070,669) 154,911,054
(3,189,165) 6,645,726
(56,259,834) 161,556,780
(0.35) 1.02

Director




LOADS LIMITED

Consolidated Statement of Comprehensive Income
For the year ended 30 June 2019

Note 30 June 30 June
2019 2018
(Rupees)
(Loss) / profit for the year (56,259,834) 161,556,780
Other comprehensive income
Items that are or may be reclassified subsequently to
profit or loss
Unrealised loss on re-measurement of
available-for-sale-investments 14.21 - (20,485,791)

Items that will not be reclassified to profit or loss
Loss on re-measurement of defined benefit liability 21.24 (14,150,802) (11,613,554)
Related tax 20.2 4,103,733 3,367,931

(10,047,069) (8,245,623)
Equity securities at FVOCI - net change in fair value 14.2.1 (16,633,321) -
Share of loss in associate's defined benefit liability
recognised in other comprehensive income 7.1.2 (3,532,640) (2,051,470)
Total comprehensive (loss) / income for the year (86,472,864) 130,773,896
Total comprehensive (loss) / income attributable to
Owners of the Company (83,283,699) 124,128,170
Non-controlling interests 18 (3,189,165) 6,645,726

(86,472,864) 130,773,896
The annexed notes 1 to 42 form an integral part of these consolidated financial
statements.
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Chief Financial Officer Chief Executive Director
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Consolidated Statement of Changes in Equity
For the year ended 30 June 2019

Attributable to owners of the Company

Share capital Capital Revenue reserves
reserve
Note Issued, Share Fair value reserve  Unappropriated Total Non-controlling Total
subscribed premium profit interests equity
and paid up
capital
(Rupees)

Balance at 1 July 2017 1,375,000,000 1,095,352,578 33,726,169 898,499,945 3,402,578,692 - 3,402,578,692
Total comprehensive income for the year ended 30 June 2018
Profit for the year - - - 154,911,054 154,911,054 6,645,726 161,556,780
Other comprehensive loss for the year - - (20,485,791) (10,297,093) (30,782,884) - (30,782,884),

- - (20,485,791) 144,613,961 124,128,170 6,645,726 130,773,896
Transactions with owners of the Company
Contributions and distril
Final dividend at the rate of 10% (i.e. Re. 1 per share) for the

year ended 30 June 2017 - - - (137,500,000) (137,500,000) - (137,500,000)
Issue of bonus shares at the rate of 10% (i.e. 10 shares for -
every 100 shares held) 137,500,000 - - (137,500,000) - - -

Total contributions and distributions 137,500,000 - - (275,000,000) (137,500,000) - (137,500,000)
Changes in ownership interests
Acquisition by NCI without change in control 18 - - - (71,168,936) (71,168,936) 326,658,936 255,490,000
Balance at 30 June 2018 1,512,500,000 1,095,352,578 13,240,378 696,944,970 3,318,037,926 333,304,662 3,651,342,588
Adjustment on initial application of IFRS 15 (note 3.1) - - - 11,265,520 11,265,520 - 11,265,520
Adjusted balance as at 1 July 2018 - restated 1,512,500,000 1,095,352,578 13,240,378 708,210,490 3,329,303,446 333,304,662 3,662,608,108
Total comprehensive loss for the year ended 30 June 2019
Loss for the year - - - (53,070,669) (53,070,669) (3,189,165) (56,259,834)
Other comprehensive loss for the year - - (16,633,321) (18,579,709) (30,213,030) - (30,213,030)

- (16,633,321) (66,650,378) (83,283,699) (3,189,165) (86,472,864)
Transactions with owners of the Company
Contributions and distributi - - - - - - -
Balance at 30 June 2019 1,512,500,000 _ 1,095,352,578 (3,392,943) 641,560,112 _ 3,246,019,747 330,115,497 _ 3,576,135,244

The annexed notes 1 to 42 form an integral part of these consolidated financial statements.

Chief Financial Officer Chief Executive Director



LOADS LIMITED

Consolidated Statement of Cash Flows

For the year ended 30 June 2019
Note

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash income and expenses:
Depreciation of property, plant and equipment 5.1
Amortization of intangible assets 6
Allowance for inventory obsolescence 8.1
Finance costs 29
Finance lease charges 29
Provision for gratuity
Gain on disposal of property, plant and equipment 28
Share of profit in associate - net of tax

Provision for impairment against associate
Capital loss / (gain) on sale of investments 27
Mark-up income on investments 28
Dividend income 28
Un-winding of mark-up on long term receivables 28
Mark-up income on loan to employees 28
Mark-up income from Participation Term Certificates 28
Unrealized (gain) / loss on re-measurement of investment classified as

‘at fair value through profit or loss' - at initial recognition

Working capital changes

(Increase) / decrease in current assets
Stores and spares

Stock-in-trade

Trade debts - net

Loans and advances

Deposits, prepayments and other receivables

Increase in current liabilities
Trade and other payables
Due to related party

Cash generated from operations

Mark-up paid

Gratuity paid

Mark-up received from loan to employees

Income taxes paid - net

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for acquisition of property, plant and equipment

Payments for acquisition of intangible assets

Payments for acquisition of investments / redemption of investments - net
Proceeds from disposal of investment

Mark-up received on investments and bank deposits

Mark-up received from Participation Term Certificates

Dividend received

Proceeds from disposal of property and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payments against finance lease obligation

Long term loan

Consideration received from Non controlling interest 18
Dividend paid

Net cash generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The annexed notes 1 to 42 form an integral part of these consolidated financial statements.

i -
L9 = .
L

Chief Financial Officer Chief Executive

30 June 30 June
2019 2018
(Rupees)

60,441,147 245,093,638
105,820,154 104,143,466
1,110,781 968,122
13,129,662 3,265,920
104,929,853 46,049,217
401,666 1,041,475
1,633,646 1,718,497
(3,911,559) (25,447,982)
109,254,552 (2,679,323)
15,206,745 -
- 16,485,608
(12,786,779) (35,772,187)
(98,892) (2,405,899)
(2,647,827) (3,514,240)
(2,156,387) (2,010,578)
(7,582,410) (12,655,665)
14,583,626 7,534,489
397,327,978 341,814,558
(17,038,076) 9,160,911

244,916,402
(250,779,453)

86,333,792
(202,678.861)

(484,057,169)
(126,837,315)
(63,008,736)
(56.510.119)

(139,246,196)

(721,252,428)

136,241,774| | 49,791,988
33,818,656 -
170.060.430 49,791,988
428,142,212 (329,645,882)
(31,341,369) (26,083,282)
- (18,936,654)

2,156,387 2,010,578
(91.318.033) (64.606.063)
307,639,197 (437,261,303)

(2,817,862,703)
757,482

12,786,779
7,582,410
98,892
7,626,671

(1,197,814,087)
(1,128,427)
(56,414.564)
285,588,647
35,772,187
12,655,665
2,405,899
40.443257

(2,789,010,469)

(878,491,423)

(22,779,020)

(22,851,639)

166,666,667
- 255,490,000
(38,508) (135,346,501)
143,849,139 97,291,860

(2,337,522,133)
(903,734,756)

(1,218,460,866)
314,726,110

(3.241.256.889)

(903.734.756)

Director




ANNUAL REPORT 2019

Notes to the Consolidated Financial Statements
For the year ended 30 June 2019
1. CORPORATE AND GENERAL INFORMATION

1.1 Legal status and operations
The Group consists of Loads Limited (the Parent Company), Specialized Autoparts Industries (Private) Limited (SAIL),
Multiple Autoparts Industries (Private) Limited (MAIL) ,Specialized Motorcycles (Private) Limited (SMPL) and Hi-Tech Alloy
Wheels Limited (HAWL) (formerly Hi-Tech Autoparts (Private) Limited).
Loads Limited (the Parent Company) is a public listed company, which was incorporated in Pakistan on 1 January 1979, as
a private limited company under Companies Act, 1913 (Repealed with the enactment of the Companies Ordinance, 1984
(repealed with the enactment of the Companies Act, 2017) on May 30, 2017).

On 19 December 1993, the status of the Parent Company was converted from private limited company to public unlisted
company. On 1 November 2016, the shares of the Parent Company were listed on Pakistan Stock Exchange Limited (PSX).

The principal activity of the Parent Company is to manufacture and sale of radiators, exhaust systems and other components
for automotive industry.

The Parent Company’s registered office and plant is situated at Plot No. 23, Sector 19, Korangi Industrial Area, Karachi.

There are four subsidiaries and one associate in the Group. The details are as follows:

Name of the Company ) Effective Holding % Principle line of business
Incorporation
date 30 June 30 June
2019 2018
Subsidiaries
Specialized Autoparts Industries 2 June 2004 91% 91% Manufacture and sell components for
(Private) Limited (SAIL) the automotive industry.
Multiple Autoparts Industries 14 May 2004 92% 92% Manufacture and sell components for
(Private) Limited (MAIL) the automotive industry.
Specialized Motorcycles 28 September 2004 100% 100%  Acquire, deal in, purchase, import,
(Private) Limited (SMPL) sales, supply and export motorcycles
and auto parts. The operations have
been ceased from 1 July 2015.
Hi-Tech Alloy Wheels Limited 13 January 2017 80% 80% It will manufacture alloy wheels of
(HAWL) (formerly Hi-Tech various specifications and sell them
Autoparts (Private) Limited) to local car assemblers. Commercial
production has not yet started.
Associate
Treet Corporation Limited 22 January 1977 5.32% 5.42%  Manufacture and sale of razors, razor

blades and other trading activities.

Plants of SAIL and MAIL are situated at DSU-19 and DSU-38 respectively in Downstream Industrial Estate Pakistan
Steel Mills Bin Qasim Town, Karachi. HAWL has acquired land for establishing industrial unit which is located at National
Industrial Park, Bin Qasim, the Special Economic Zone declared by Government of Sindh.

The operations of the subsidiary company, SMPL have ceased and transferred to the Parent Company from 1 July 2015.
Accordingly, the financial statements of SMPL were not prepared on going concern basis. Therefore, all assets and liabilities
of SMPL have been classified as current and assets are measured at lower of their carrying amounts and fair value less
cost to sell.
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2.2

2.3

2.4

Liquidity position and its management

In the year 2017, Loads group initiated a new project of Alloy Wheels through a separate company i.e. HAWL. To finance
this project significant borrowings were made from group entities (including Loads Limited) and other lenders (banks and
related parties). This alongwith a down turn in automobile sector has resulted in severe liquidity crunch in the group entities
including Loads Limited. Details of liquidity position and its management are included in note 34.3.1.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprises of:

“International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

The amendments brought through S.R.O. 888(1)/2019 dated 29 July 2019 in fourth schedule of the Companies Act, 2017
have been made applicable on companies preparing financial statements as on 30 June 2019 and onwards by SECP vide
S.R.0. 961 (1)/2019 dated 23 August 2019. Accordingly, the amended fourth schedule has been followed in preparation of
these unconsolidated financial statements.

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention, except for certain
investments which are stated at fair value and provision for staff gratuity which is stated at present value.

Functional and presentation currency

These consolidated financial statements are presented in Pakistan Rupee which is the Group’s functional currency. Amounts
presented in the financial statements have been rounded off to the nearest of Rupee, unless otherwise stated.

Key judgments and estimates

The preparation of consolidated financial statements in conformity with the accounting and reporting standards as
applicable in Pakistan, requires management to make estimates, assumptions and use judgments that affect the
application of policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of using the judgments

about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

In the process of applying the Group’s accounting polices, management has made the following accounting estimates
and judgments which are significant to the consolidated financial statements and estimates with a significant risk of
material adjustment in future years are discussed below:
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- Property, plant and equipment (notes 4.2 and 5);

- Intangible assets (notes 4.3 and 6);

- Provision for impairment of stock-in-trade and stores and spares (notes 4.6, 4.7 and 8);
- Taxation (notes 4.10, 13 and 30);

- Provision for impairment of financial and non-financial assets (note 4.5.2.2 and 4.2);

- Employees’ benefits and compensated absences (notes 4.4 and 21);

- Classification and valuation of financial instruments (note 4.5);

- Contingencies (note 16); and

- Investment in associate (note 7).

2.5 Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017
and the amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 July
2019:

- IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or after 1 January
2019) clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The
interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and deferred tax.
The application of interpretation is not likely to have an impact on Group’s financial statements.

- IFRS 16 ‘Leases’ (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing leasing
guidance, including IAS 17 ‘Leases’, IFRIC 4 ‘Determining whether an Arrangement contains a Lease’, SIC-15 ‘Operating
Leases- Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease’. IFRS
16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset
representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments.
There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains
similar to the current standard i.e. lessors continue to classify leases as finance or operating leases. The Group is
currently in the process of analyzing the potential impact of its lease arrangements that will result in recognition of right
to use assets and liabilities on adoption of the standard.

- Amendment to IFRS 9 ‘Financial Instruments’ - Prepayment Features with Negative Compensation (effective for annual
periods beginning on or after 1 January 2019). For a debt instrument to be eligible for measurement at amortised cost
or FVOCI, IFRS 9 requires its contractual cash flows to meet the SPPI criterion - i.e. the cash flows are ‘solely payments
of principal and interest’. Some prepayment options could result in the party that triggers the early termination receiving
compensation from the other party (negative compensation). The amendment allows that financial assets containing
prepayment features with negative compensation can be measured at amortised cost or at fair value through other
comprehensive income (FVOCI) if they meet the other relevant requirements of IFRS 9. The application of amendment
is not likely to have an impact on Group’s financial statements.

- Amendment to IAS 28 ‘Investments in Associates and Joint Ventures’ - Long Term Interests in Associates and Joint
Ventures (effective for annual period beginning on or after 1 January 2019). The amendment will affect companies that
finance such entities with loans for which repayment is not expected in the foreseeable future (referred to as long-term
interests or ‘LTI'). The amendment and accompanying example state that LTI are in the scope of both IFRS 9 and IAS
28 and explain the annual sequence in which both standards are to be applied. The amendments are not likely to have
an impact on Group’s financial statements.

- Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or Settlement (effective for annual periods
beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment or settlement of a
defined benefit plan, a company now uses updated actuarial assumptions to determine its current service cost and
net interest for the period; and the effect of the asset ceiling is disregarded when calculating the gain or loss on any
settlement of the plan and is dealt with separately in other comprehensive income. The application of amendments is
not likely to have an impact on Group’s financial statements.
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- Amendment to IFRS 3 ‘Business Combinations’ — Definition of a Business (effective for business combinations
for which the acquisition date is on or after the beginning of annual period beginning on or after 1 January 2020).
The IASB has issued amendments aiming to resolve the difficulties that arise when an entity determines whether it
has acquired a business or a group of assets. The amendments clarify that to be considered a business, an acquired
set of activities and assets must include, at a minimum, an input and a substantive process that together significantly
contribute to the ability to create outputs. The amendments include an election to use a concentration test. The standard
is effective for transactions in the future and therefore would not have an impact on past financial statements.

- Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors (effective for annual periods beginning on or after 1 January 2020). The amendments are intended
to make the definition of material in IAS 1 easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. In addition, the IASB has also issued guidance on how to make materiality judgments
when preparing their general purpose financial statements in accordance with IFRS Standards.

- On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual
Framework for Financial Reporting which is applicable immediately contains changes that will set a new direction fo r
IFRS in the future.. The Conceptual Framework primarily serves as a tool for the IASB to develop standards and to assist
the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individual IFRSs and
any inconsistencies with the revised Framework will be subject to the usual due process — this means that the overall
impact on standard setting may take some time to crystallise. The companies may use the Framework as a reference
for selecting their accounting policies in the absence of specific IFRS requirements. In these cases, companies should
review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the new guidance
contains specific scope outs.

- Annual Improvements to IFRS Standards 2015-2017 Cycle - the improvements address amendments to following
approved accounting standards:

- IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting
treatment when a company increases its interest in a joint operation that meets the definition of a business. A company
remeasures its previously held interest in a joint operation when it obtains control of the business. A company does not
remeasure its previously held interest in a joint operation when it obtains joint control of the
business.

- 1AS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments on
financial instruments classified as equity) are recognized consistently with the transaction that generates the distributable
profits.

- 1AS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general borrowings any borrowing
originally made to develop an asset when the asset is ready for its intended use or sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and are not likely to
have an impact on Group’s financial statements.

3. CHANGES IN SIGNIFICANT ACCOUNTING POLICIES

The Group has initially applied IFRS 15 and IFRS 9 from 1 July 2018. A number of other new standards are also effective
from 1 July 2018 but they do not have material effect on the Group’s financial statements.

Due to the transition methods chosen by the Group in applying these standards, comparative information throughout these
consolidated financial statements has not been restated to reflect the requirement of the new standards, except for
separately presenting impairment loss on trade receivables.

The effect of initially applying these standards is mainly attributed to the earlier recognition of revenue from made to order
products. (Refer note 3.1.2)
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3.1 IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognised. It
replaced IAS 18 Revenue, IAS 11 Construction Contracts and related interpretations. Under IFRS 15, revenue is recognised
when a customer obtains control of the goods or services. Determining the timing of the transfer of control - at a point in
time or over time - requires judgment.

The Group has adopted IFRS 15 using the cumulative effect method (without practical expedients), with the effect of initially
applying this standard recognised at the date of initial application (i.e. 1 July 2018). Accordingly, the information presented
for 2018 has not been restated - i.e. it is presented as previously reported, under IAS 18, IAS 11 and related interpretations.
Additionally, the disclosure requirements in IFRS 15 have not been applied to comparative information.

Revenue is measured based on the consideration specified in a contract with a customer. The Group recognises revenue
when it transfers control over a good and service to a customer.

The following table summarises the impact, of transition to IFRS 15 on retained earnings at 1 July 2018, in respect of made

to order products manufactured by the Group.

Impact of adopting
IFRS 15 at 1 July

2018
Retaining earnings Rupees
Made-to-order products 11,265,520
Impact at 1 July 2018 11,265,520

The following tables summarise the impact of adopting IFRS 15 on the Group’s statement of financial position as at 30 June
2019 and its statement of profit or loss for the year then ended for each of the line items affected. There was no material
impact on Group’s statement of cash flows for the year ended 30 June 2019. The impact of adoption of IFRS 9 on tax in not

material.
. Amounts without
As reported Adjustments adoption of IFRS 15
Impact on the statement of financial position as .
R A}
at 30 June 2019: Note (Rupees)
Assets
Stock-in-trade 8 1,404,712,679 (172,254,832) 1,576,967,511
Trade debts - net 9 601,589,094 187,757,767 413,831,327
Others 5,716,585,238 - 5,716,585,238

Total a ssets 7,722,887,011 15,502,935 7,707,384,076
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As reported Adjustments Amounts without
adoption of IFRS 15
Note
(Rupees)
Equity and liabilities
Share Capital 17 1,512,500,000 - 1,512,500,000
Capital reserve 1,095,352,578 - 1,095,352,578
Fair value reserve - - -
Revenue reserve 971,675,609 15,502,935 956,172,674
Liabilities 4,146,751,767 - 4,146,751,767
Total equity and liabilities 7.726,279,954 15,502,935 7.710,777,019
Impact on statement of profit or loss for the year
ended 30 June 2019

Revenue 24 5,709,735,175 51,319,808 5,658,415,367
Cost of sales 25 (5,072,556,256) (47,082,393) (5,025,473,863)
Others (682,173,233) - (682,173,233)
Profit for the period (44,994,314) 4,237,415 (49,231,729)

The following table provides information about the nature and timing of the satisfaction of performance obligations in
contracts with customers, including significant payment terms, and the related revenue recognition policies.

Type of product Nature and timing of

satisfaction of performance

Revenue recognition under IFRS 15 (applicable from 1 July
2018)

Revenue recognition under IAS 18
(applicable before 1 July 2018)

obligations, including significant
payment terms

Standard products

Customers obtain control of
products when the goods are
delivered to and have been
accepted at their premises.
Invoices are generated at the
point in time.

Some contract permit the
customer to return an item.
Return goods are exchanged
only for new goods, no cash
refunds are offered.

Revenue is recognised when the goods are delivered and
have been accepted by customers at their premises.

Where sales returns are expected, revenue is

recognised to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue
recognised will not occur.

Therefore, the amount of revenue recognised is adjusted
for expected returns and a refund liability and a right to
recover returned goods asset are recognised.

The right to recover returned goods is measured at the
former carrying amount of the inventory less any
expected cost to recover the goods.

Revenue from the sale of goods is
recognised when the significant
risks and rewards of ownership
have been transferred to the
customer.

Revenue is recognised to the
extent that it is probable that the
economic benefits will flow to the
Group and the revenue can be
measured reliably. Revenue is
measured at the fair value of the
consideration received or
receivable, excluding discounts,
rebates and government levies.

Made-to-order
products

The Group has determined that
for made-to-order products, the
customer controls all of the
work in progress as the
products are being
manufactured. This is because
under those contract products
are made to a customer's
specification and if a contract is
terminated by the customer,
then the Group is entitled to
reimbursement of the costs
incurred to date, including a
reasonable margin.

Invoices are issued according to
contractual terms. Uninvoiced
amounts are presented as
contract assets.

Revenue and associated costs are recognised over time
- i.e. before the goods are delivered to the customers
premises. Progress is determined based on the
cost-to-cost method. The impact of change is diclosed in
preceeding paragraph.

Revenue was recognised when
the goods were delivered to the
customer premises, which was
taken to be the point in time at
which customer accepted the
goods and the related risk and
reward of ownership transfer.

Revenue was recognised at that
point provided that the revenue
and cost could be measured
reliably, the recovery of the
consideration was probable and
there was no continuing
managerial involvement with the
goods.
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3.2 IFRS 9 Financial Instruments

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some contracts to buy
or sell non - financial items. This standard replaces IAS 39 Financial Instruments: Recognition and Measurement.

As a result of adoption of IFRS 9, the Group has adopted consequential amendments to IAS 1 Presentation of Financial
Statements, which require impairment of financial assets to be presented in a separate line item in the statements of profit
or loss and OCI. Previously, the Group’s approach was to include the impairment of trade receivables in administrative,
selling and general expenses.

Additionally, the Group has adopted consequential amendments to IFRS 7 Financial Instruments: Disclosures that are
applied to disclosures about 2019 but have not been generally applied to comparative information.

3.2.1 Effect of change in accounting policies due to adoption of IFRS 9
(i) Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost, fair value through other
comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). The classification of financial assets under IFRS 9 is
generally based on the business model in which a financial asset is managed and its contractual cash flow characteristics. IFRS 9
eliminates the previous IAS 39 categories of held to maturity, loans and receivables and available for sale.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial liabilities.
The adoption of IFRS 9 has not had a significant effect on the Group’s accounting policies related to financial liabilities.

For an explanation of how the Group classifies and measures financial instruments and accounts for related gains and losses under
IFRS 9, refer note 4.5.2.

The following table and the accompanying notes below explain the original measurement categories under IAS 39 and the new
measurement categories under IFRS 9 for each class of the Group’s financial assets and financial liabilities as at 1 July 2018. There
is no impact of adopting IFRS 9 on carrying amount of financial assets at 1 July 2018.

New classification

under IFRS 9

Note  Original classification

under IAS 39
Financial assets
Equity securities

g

Designated as at FVTPL Mandatorily at FVTPL

Equity securities (b) Available for sale FVOCI - equity instrument

Participation Term Certificates (a) Designated as at FVTPL Mandatorily at FVTPL

Trade debts Loans and receivables Amortised cost

Loans Loans and receivables Amortised cost

Deposits and other receivables Loans and receivables Amortised cost

Cash and bank balances Loans and receivables Amortised cost

Financial liabilities

Short term financing Other financial liabilities Other financial liabilities

Trade and other payables Other financial liabilities Other financial liabilities

Due to related parties Other financial liabilities Other financial liabilities

Liabilities against assets subject to finance lease Other financial liabilities Other financial liabilities

Accrued mark-up on short term financing* Other financial liabilities Other financial liabilities

Unclaimed dividend Other financial liabilities Other financial liabilities
(a) Under IAS 39, these equity securities (ordinary shares of listed companies and PTCs) were designated as at FVTPL because

they were managed on a fair value basis and their performance was monitored on this basis. These assets have been classified
as mandatorily measured at FVTPL under IFRS 9.

(b) These equity securities represent investments that the Group intends to hold for the long term for strategic purposes. As permitted
by IFRS 9, the Group has designated these investments at the date of initial application as measured at FVOCI. Unlike IAS 39,
the accumulated fair value reserve related to these investments will never be reclassified to profit or loss.
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4.1

41.1

4.1.2

(i)

(iii)

* Accrued markup have been presented separately in accordance with the requirements of fourth schedule of the Companies Act,
2017.

Adoption of IFRS 9 did not have any impact on the profit or loss and OCI for the year ended 30 June 2019, except for presentation
of certain items as mentioned above.

Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model. The new impairment model applies
to financial assets measured at amortised cost, contract assets and debt investments at FVOCI, but not to investments in equity
instruments. Under IFRS 9, credit losses are recognised earlier than under IAS 39 (refer note 4.5.2.2).

For assets in the scope of the IFRS 9 impairment model, impairment losses are generally expected to increase and become more
volatile. The Group has determined that the application of IFRS 9’s impairment requirements as at 1 July 2018 did not have any
impact on the financial assets of the Group.

Transition

Changes in accounting policies resulting from the adoption of IFRS 9 have been applied retrospectively, except as described
below:

The Group has used an exemption not to restate comparative information for prior periods with respect to classification and
measurement (including impairment) requirements. Therefore, comparative periods have not been restated.

The following assessments have been made on the basis of the facts and circumstances that existed at the date of initial
application:

- The determination of business model within which a financial asset is held.

- The designation and revocation of previous designations of certain financial assets and financial liabilities
measured as FVTPL.

- The designation of certain investments in equity instruments not held for trading as at FVTOCI.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except as disclosed in note 3, the accounting policies and the methods of computation adopted in the preparation of these

financial statements are the same as those applied in the preparation of the financial statements as at and for the year

ended 30 June 2018. The significant accounting policies applied in the preparation of these financial statements are set out

below:

Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights to,

variable returns from its involvement with the entity and has the ability to affect those returns through its power over the

entity. The financial statements of subsidiaries are included in the consolidated financial statements from the date on which
control commences until the date on which control ceases.

The financial statements of the subsidiaries have been consolidated on a line-by-line basis and all intra-group

balances and transactions have been eliminated.

Non-controlling interests (NCI)

NCI are measured at their proportionate share of the acquiree’s identifiable net assets at the date of acquisition.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions.
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413 Loss of control
When the Group looses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and any related
NCI and other components of equity. Any resulting gain or loss is recognised in profit or loss. Any interest retained in the
former subsidiary is measured at fair value when control is lost.

414 Interests in equity-accounted investees

The Group’s interests in equity-accounted investees comprise interests in associates and a joint venture.

Associates are those entities in which the Group has significant influence, but not control or joint control, over the financial
and operating policies.

Interests in associates are accounted for using the equity method. They are initially recognised at cost, which includes
transaction costs. Subsequent to initial recognition, the consolidated financial statements include the Group’s share of the
profit or loss and other comprehensive income of associates, until the date on which significant influence ceases.

An impairment loss in respect of an equity-accounted investee is measured by comparing the recoverable amount of the
investment with its carrying amount. An impairment loss is recognized in profit or loss, and is reversed if there has been a
favorable change in the estimates used to determine the recoverable amount. Impairment policy of non financial assets are
included in note 4.2

415 Transactions eliminated on consolidation
Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions, are
eliminated. Unrealised gains arising from transactions with associates are eliminated against the investment to the extent
of the Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to
the extent that there is no evidence of impairment.

4.2 Property, plant and equipment
Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment
losses, if any. Land and capital work-in-progress are stated at cost less impairment losses, if any. If significant parts of an
item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment.
Subsequent expenditure
Subsequent expenditure incurred is capitalised only if it is probable that future economic benefits associated with the
expenditure will flow to the entity. The costs of the day-to-day servicing of property, plant and equipment are recognised in
profit or loss account as incurred.
Depreciation

Depreciation charge is based on the reducing balance method at the rates specified in note 5.1.

Depreciation on additions to property, plant and equipment is charged from the month in which an item is acquired or
capitalised while no depreciation is charged for the month in which the item is disposed off.

Depreciation methods and depreciation rates are reviewed at each reporting date and adjusted if appropriate.
Gains and losses on disposal

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of profit or loss.
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Assets subject to finance lease

Leases that transfer substantially all the risks and rewards incidental to ownership of an asset are classified as finance
lease. Assets subject to finance lease are stated at amounts equal to the fair value at the inception of lease or, if lower,
the present value of the minimum lease payments. The minimum lease payments are apportioned between the finance
charge and the outstanding liability. Assets acquired under finance leases are depreciated in accordance with the Group’s
depreciation policy for property, plant and equipment. The finance cost is charged to profit or loss account. Finance charges
under the lease agreements is allocated over the periods during lease term so as to produce a constant periodic rate of
financial charge on the outstanding balance of principal liability of each year.

Impairment on non-financial assets

The carrying amounts of non-financial assets other than deferred tax asset, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount
is estimated. The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessment of the time value of money and the risks specific to the asset.
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assets or groups of assets (the “cash-generating unit, or CGU”). The Group’s corporate assets do not generate separate
cash inflows. If there is an indication that a corporate asset may be impaired, then the recoverable amount is determined
for the CGU to which the corporate asset belongs. An impairment loss is recognised if the carrying amount of an asset or
its CGU exceeds its estimated recoverable amount. Impairment losses are recognised in profit and loss.

Impairment loss recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Intangible assets

Intangible assets that are acquired by the Group and have finite lives are measured at cost less accumulated amortisation
and accumulated impairment losses, if any.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset
to which it relates. Cost that are directly associated with identifiable software products and have probable economic benefit
beyond one year are recognised as intangible assets. Cost associated with maintaining computer software products are
recognised as an expense when incurred.

Amortisation

Amortisation is calculated to charge the cost of intangible assets less their estimated residual values using the straight-line
method over their estimated useful lives specified in note 6 and is recognised in profit or loss account.

Amortisation on additions during the financial year is charged from the month in which the asset is put to use, whereas no
amortisation is charged in the month in which the asset is disposed off.

Amortisation methods and useful lives are reviewed at each reporting date and adjusted if appropriate.
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4.4 Staff retirement and other service benefits
Defined benefit scheme - Gratuity

The Group operates funded gratuity schemes separately for its management and non-management staff. Both the schemes
cover all the employees with a qualifying service period of ten years.

The Group’s net obligation in respect of defined benefit plans is calculated separately by estimating the amount of future
benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair value
of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit
method. When the calculation results in a potential asset for the Parent Company, the recognised asset is limited to
the present value of economic benefits available in the form of any future refunds from the plan or reductions in future
contributions to the plan. To calculate the present value of economic benefits, consideration is given to any applicable
minimum funding requirements.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised immediately in Other
Comprehensive Income. The Group determines the net interest expense (income) on the net defined benefit liability (asset)
for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then net defined benefit liability (asset), taking into account any changes in the net defined benefit liability
(asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses related
to defined benefit plans are recognised in profit or loss.

Compensated absences

The Group recognises the liability for compensated absences in respect of employees in the period in which they are
earned up to the reporting date.

Defined Contribution plan - Provident Fund

All permanent employees are covered under a recognized fund scheme. Equal monthly contributions are made by the
Group and the employees to the Fund at the rate of 10% of basic salary for executive employees and 10% of basic salary
plus cost of living allowance for non-executive employees.

45 Financial instruments
45.1 Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its acquisition or
issue. A trade receivable without a significant financing component is initially

measured at the transaction price.
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Classification, subsequent measurement and impairment
Classification and subsequent measurement - Policies applicable from 1 July 2018
Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCI - debt

investment, FVOCI - equity investment, or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business model
for managing financial assets in which case all affected financial assets are reclassified on the first day of the first reporting
period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets;
and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Oniinitial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present subsequent
changes in the investment’s fair value in OCI. This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at FVTPL on
initial recognition. The Group may irrevocably designate a financial asset as such that otherwise meets the requirements to
be measured at amortized cost or at FVOCI if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

Financial assets - Business model assessment:

The Group makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management. The information
considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether
management’s strategy focuses on earning contractual interest income, maintaining a particular interest rate profile,matching the
duration of the financial assets to the duration of any related liabilities or expected cash outflows or realising cash flows through
the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Group’s management;

- the risks that affect the performance of the business model (and the financial assets held within that business model) and how
those risks are managed,;

- how managers of the business are compensated - e.g. whether compensation is based on the fair value of the assets managed
or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about
future sales activity.
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Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for
this purpose, consistent with the Group’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL.

Financial assets - Assessment whether contractual cash flows are solely payments of principal and interest:

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs (e.qg. liquidity risk and administrative
costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Group considers:

- contingent events that would change the amount or timing of cash flows:

- terms that may adjust the contractual coupon rate, including variable-rate features;

- prepayment and extension features: and

- terms that limit the Group’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment  amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may include
reasonable additional compensation for early termination of the contract.

Additionally, for a financial asset acquired at a discount or premium to its contractual par amount, a feature that permits
or requires prepayment at an amount that substantially represents the contractual par amount plus accrued (but unpaid)
contractual interest (which may also include reasonable additional compensation for early termination) is treated as
consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets- Subsequent measurement and gains and losses:

Financial assets at FVTPL These assets are subsequently measured at fair value.
Net

gains and losses, including any interest or dividend
income, are recognised in profit or loss.

Financial assets at amortised cost These assets are subsequently measured at amortised
cost using the effective interest method. The amortised
cost is reduced by impairment losses. Interest income,
foreign exchange gains and losses and impairment

are recognised in profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

Debt investments at FVOCI These assets are subsequently measured at fair value.
Interest income calculated using the effective interest
method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other

net gains and losses are recognised in OCI. On
derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.
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Equity investments at FVOCI These assets are subsequently measured at fair value.
Dividends are recognised as income in profit or loss
unless the dividend clearly represents a recovery of part
of the cost of the investment. Other net gains and losses
are recognised in OCI and are never reclassified to profit
or loss.

Financial liabilities - Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it
is classified as held-for-trading. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised
cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit
or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition
Financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards
of ownership of the financial asset are transferred or in which the Group neither transfers nor retains substantially all of the
risks and rewards of ownership and it does not retain control of the financial asset.

The Group enters into transactions whereby it transfers assets recognised in its statement of financial position, but retains
either all or substantially all of the risks and rewards of the transferred assets. In these cases, the transferred assets are not
derecognised.

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expired. The
Group also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration paid
(including any non-cash assets transferred or liabilities assumed) is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when,
and only when, the Group currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realise the asset and settle the liability simultaneously.

Impairment

0] Financial instruments and contract assets
The Group recognises loss allowances for ECLs on:
- financial assets measured at amortised cost;

- debt instruments measured at FVOCI; and
- contracts assets.
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The Group measures loss allowances at an amount equal to lifetime Expected Credit Losses (ECLs), except for the following,
which are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and
- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life
of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs.
When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Group considers reasonable and supportable information that is relevant and available without undue cost
or effort. This includes both quantitative and qualitative information and analysis, based on the Group’s historical experience and
informed credit assessment and inducing forward-looking information.
The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.
The Group considers a financial asset to be in default when:
- the borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to actions

such as realising security (if any is held); or

- the financial asset is more than 90 days past due.

The Group considers a financial assets to have low credit risk when its credit risk rating is equivalent to the globally
understood definition of ‘investment grade’. The Group considers this to be BBB or higher as per the rating agencies of Pakistan.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting
date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Group is exposed to
credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls
(i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows that the Group
expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortized cost are credit-impaired. A financial
asset is ‘credit-impaired * when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- Significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due;

- the restructuring of a loan or advance by the Group on terms that the Group would not consider otherwise;
- it is probable that the borrower will enter bankruptcy or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

Based on management assessment, no ECL was required, except trade receivables, since the Group’s financial assets at
amortized cost are generally short-term in nature and held with counterparties with low credit risk.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
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45.3.2

4533

4534

Write-off

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations of recovering
a financial asset in its entirety or a portion thereof. Financial assets that are written off could still be subject to enforcement
activities in order to comply with the Group’s procedures for recovery of amounts due.

Classification, subsequent measurement and impairment - Policies applicable before 1 July 2018
Classification

The Group classified its financial assets into financial assets at ‘fair value through profit or loss’, available for sale’, ‘held-to-
maturity’ and ‘loans and receivables’.

The Group classified its financial liabilities into the other financial liabilities category.
Financial assets and financial liabilities - recognition and derecognition

The Group initially recognised loans and receivables on the date when they are originated. All other financial assets and
financial liabilities were initially recognised on the trade date when the entity becomes a party to the contractual provisions
of the instrument.

The Group derecognised a financial asset when the contractual rights to the cash flows from the asset expired, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards
of ownership of the financial asset are transferred, or it neither transfers nor retains substantially all of the risks and rewards
of ownership and does not retain control over the transferred asset. Any interest in such derecognised financial assets that
is created or retained by the Group is recognised as a separate asset or liability.

The Group derecognised a financial liability when its contractual obligations are discharged or cancelled, or expired.
Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities were offset and the net amount is reported in the balance sheet when, and only
when there was a legally enforceable right to set off the recognised amounts and there was an intention to settle on a net
basis, or realise the assets and settle the liabilities simultaneously.

Financial assets - measurement
a) Financial assets at fair value through profit or loss

A financial asset was classified as ‘at fair value through profit or loss’ if it is held-for-trading or is designated as such upon initial
recognition. Financial assets were designated as ‘at fair value through profit or loss’ if the Group managed such investments and
makes purchase and sale decisions based on their fair value in accordance with the Group’s documented risk management or
investment strategy. Financial assets which were acquired principally for the purpose of generating profit from short term price
fluctuation or were part of the portfolio in which there was recent actual pattern of short term profit taking were classified as held
for trading or a derivative.

Financial assets as ‘at fair value through profit or loss’ were measured at fair value, and changes therein are recognised in profit
or loss account.

All derivatives in a net receivable position (positive fair value), were reported as financial assets held for trading. All derivatives in
a net payable position (negative fair value), were reported as financial liabilities held for trading.

b) Available for sale

These assets were initially measured at fair value plus any directly attributable transaction costs. Subsequent to initial recognition,
they were measured at fair value and changes therein, other than impairment losses, were recognised in other comprehensive
income and accumulated in the unrealised gain on re-measurement of available for sale investments. When these assets were
derecognised, the gain or loss accumulated in equity is reclassified to profit or loss.
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c) Held-to-maturity

These assets were initially measured at fair value plus any directly attributable transaction costs. Subsequent to initial recognition,
they were measured at amortised cost using the effective interest rate method.

45.3.5 Financial liabilities - measurement

All financial liabilities were initially recognised at fair value less any directly attributable transaction costs. Subsequent to
initial recognition, these liabilities are measured at amortised cost using the effective interest rate method.

45.3.6 Impairment
Financial assets (including receivables)

Financial assets were assessed at each reporting date to determine whether there was objective evidence that they were
impaired. A financial asset was impaired if objective evidence indicated that a loss event has occurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that asset that
can be estimated reliably. Objective evidence that financial assets were impaired may include default or delinquency by a
debtor, indications that a debtor or issuer will enter bankruptcy.

All individually significant receivables are assessed for specific impairment. All individually significant receivables found
not to be specifically impaired were then collectively assessed for any impairment that has been incurred but not yet
identified. Receivables that were not individually significant were collectively assessed for impairment by grouping together
receivables with similar risk characteristics.

An impairment loss in respect of a financial asset measured at amortised cost was calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. Losses were recognised in profit and loss and reflected in an allowance account against receivables. Interest
on the impaired asset continues to be recognised through the unwinding of the discount. When a subsequent event
causes the amount of impairment loss to decrease, the decrease in impairment loss was reversed through profit and loss
account.

Available-for-sale financial assets

Impairment losses on available-for-sale financial assets were recognised by reclassifying the losses accumulated in the
fair value reserve to profit or loss. The amount reclassified was the difference between the acquisition cost (net of any
principal repayment and amortisation) and the current fair value, less any impairment loss previously recognised in profit
or loss. If the fair value of an impaired available-for-sale debt security subsequently increases and the increase can be
related objectively to an event occurring after the impairment loss was recognised, then the impairment loss was reversed
through profit or loss. Impairment losses recognised in profit and loss for an investment in an equity instrument classified
as available-for-sale were not reversed through profit and loss.

A significant or prolonged decline in the fair value of the equity security below its cost is considered an indicator that the
securities are impaired. Impairment loss on investment is recognised in the profit and loss whenever the acquisition cost of
investment exceeds its recoverable amount. Impairment losses recognised on equity securities in the profit and loss were not reversed
subsequently in the profit and loss.

4.6 Stores, spares and consumables

These are measured at lower of weighted average cost and net realisable value except items in transit which are stated at
invoice value plus other charges incurred thereon.

Net realisable value signifies the estimated selling price in the ordinary course of business less the estimated costs
necessary to be incurred to make the sale.
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4.8

4.9

4.10

4.11

4.12

Stock-in-trade

Stock in trade is measured at lower of cost and net realisable value. Cost is determined using weighted average cost formula
and includes expenditure incurred in bringing / acquiring the inventories to their present location and condition.

Net realisable value signifies the estimated selling price in the ordinary course of business less the estimated cost of
completion and the costs necessary to be incurred to make the sale.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand and deposits held with banks. Short term borrowing facilities availed
by the Group, which are repayable on demand form an integral part of the Group’s cash management and are included as
part of cash and cash equivalents for the purpose of the consolidated cash flow statement.

Foreign currency translation

Transactions in foreign currencies are translated into Pakistan Rupee (Rs./ Rupees) at the rates of exchange approximating
those prevailing on the date of transactions. Monetary assets and liabilities in foreign currencies are translated into Pakistan
Rupees (Rs./ Rupees) at the rates of exchange ruling on the balance sheet date. Exchange differences are included in the
profit and loss account currently. Non-monetary itemsthat are measured based on historical cost in a foreign currency are
not translated.

Taxation

Income tax expense comprises current and deferred tax. Income tax expense is recognized in profit and loss account
except to the extent that it relates to item recognized directly in other comprehensive income in which case it is recognized
in other comprehensive income.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates of taxation after
taking into account available tax credits and rebates, if any. The charge for current tax includes adjustments to charge for
prior years which arises from assessments / developments made during the year, if any.

Deferred tax

Deferred tax is recognised using balance sheet method, in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using the enacted or substantively enacted rates of taxation.

The Group recognises deferred tax asset to the extent that it is probable that taxable profits for the foreseeable future will
be available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable
that the related tax benefit will be realised.

Provisions

A provision is recognized in the consolidated balance sheet when the Group has a legal or constructive obligation as a
result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of obligation. The amount recognised as a provision reflects the best estimate
of the expenditure to settle the present obligation at the reporting date.

Dividend distribution and appropriation to reserves

Dividend distribution to the shareholders and appropriation to reserves is recognised in the period in which these are
approved. The distribution of dividend is subject to the covenant as mentioned in note 22.
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4.13 Segment accounting

Segment reporting is based on the operating (business) segments of the Group. An operating segment is a component of
the Group that engages in business activities from which it may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Group’s other components.

The Chief Executive Officer reviews the Group as a single entity, therefore there are no segments.
4.14 Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit after tax attributable to ordinary shareholders of the Group by the weighted average number of ordinary
shares outstanding during the year.

4.15 Share capital
Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction from equity.
4.16 Mark-up income and expense / Dividend

Mark-up income or expense is recognised using the effective interest method. Dividend income is recognised in profit or
loss on the date on which the Group’s right to receive payment is established.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instruments to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

In calculating mark-up income and expense, the effective interest rate is applied to the gross carrying amount of the asset
(when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have
become credit-impaired subsequent to initial recognition, mark-up income ‘is calculated by applying the effective interest
rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of mark-up
income reverts to the gross basis.

5. PROPERTY, PLANT AND EQUIPMENT
30 June 30 June
Note 2019 2018
(Rupees)
Operating property, plant and equipment 859,206,477 782,741,778

ao
I\)_l.

Capital work-in-progress 3,737,868,638 1,096.921.275

4,597,075,115 1,879,663.053
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5.1  Operating property, plant and equipment

30 June 2019
Cost Rate Accumulated depreciation Net book
As at 01 Additions /  Transfer from  (Disposals) As at 30 As at 01 For the Transfer from (Disposals) As at 30 value as at
July 2018 transfers leased assets June 2019 July 2018 year leased assets June 2019 30 June 2019
Owned (Rupees) % pees)
Freehold land 25,080,000 25,080,000 25,080,000
(note 5.1.1)
Leasehold land 19,703,315 19,708,315 19,708,315
(note 5.1.2)
Building on leasehold
land 235,668,167 91,822,826 327,490,993 5 77,859,428 8,946,280 86,805,708 240,685,285
Plant and machinery 720,933,451 66,534,479 8,070,377) 779,397,553 10-20 306,009,607 48,183,720 (5,613,463) 348,579,864 430,817,689
(note 5.1.5)
Tools and equipment 270,753,082 4,169,247 274,922,329 10-35 184,698,708 20,865,562 214,564,270 60,358,059
Furniture, fittings and
office equipment 54,501,675 5,551,837 60,053,512 10-30 33,485,269 4,980,733 38,466,002 21,587,510
Vehicles 29,174,456 8,836,950 9,414,307 47,425,713 20 2,639,828 6,732,801 4,502,064 13,874,693 383,551,020
Leased
Vehicles 80,083,975 9,084,625 (9,414,307)  (3,714,667) 76,039,626 20 48,463,503 7,111,057 (4,502,064) (2,456,469) 48,616,027 27,423,599
1,435,898,121 185,999,964 - (11,785,044) 1,610,113,041 653,156,343 105,820,153 - 8,069,932) 750,906,564 859,206,477
30 June 2018
Cost Rate Accumulated depreciation Net book
As at 01 Additions / Transfer from (Disposals) As at 30 As at 01 For the Transfer from (Disposal) As at 30 value as at
July 2017 transfers leased assets June 2018 July 2017 year leased assets June 2018 30 June 2018
Owned (Rupees) % (Rupees)
Freehold land 25,080,000 25,080,000 25,080,000
(note 5.1.1)
Leasehold land 19,703,315 19,703,315 19,703,315
(note 5.1.2)
Building on leasehold
land 217,463,451 18,204,716 235,668,167 5 69,835,099 8,024,329 77,859,428 157,808,739
Plant and machinery 579,782,299 141,151,152 720,933,451 10-20 265,988,516 40,021,091 306,009,607 414,923,844
(note 5.1.5)
Tools and equipment 248,207,331 38,954,328 (16,408,577) 270,753,082 10-35 150,649,527 39,216,031 (5,166,850) 184,698,708 86,054,374
Furniture, fittings and
office equipment 46,698,606 7,803,069 54,501,675 10-30 28,684,453 4,800,816 33,485,269 21,016,406
Vehicles 16,274,797 4,589,000 16,404,350 (8,093,691) 29,174,456 20 11,087,826 1,473,347 5,581,202 (4,340,143) 2,639,828 26,534,628
Leased
Vehicles 77,807,915 18,680,410 (16,404,350) - 80,083,975 20 32,274,449 10,607,852 (5,581,202) - 48,463,503 31,620,472
1,231,017,714 229,382,675 - (24,502,268)  1,435,898,121 558,519,870 104,143,466 (9,506,993) 653,156,343 782,741,778

511

5.1.2

5.13

514

515

Freehold land represents a plot in Lahore measuring 23 Kanals 18 Marlas and held by the Parent Company for the
expansion of business in future. Currently, this plot of land is not being used.

This represents land owned by the Parent Company and the subsidiaries (SAIL and MAIL). The total area of land owned
by the Loads Limited, SAIL and MAIL is 8,888.88 square yards, 20,400 sq. meters (5 acres) and 56,880 square meters
respectively. The details of the location are disclosed in note 1.1.

Finance lease liability in respect of assets held under finance lease is secured by 20% of lease facility amount as down
payment / security deposit. Vehicles are registered in the name of the lessor (Bank Al Habib Limited) (note 19).

Freehold land and buildings are subject to a first equitable mortgage against the running finance facility of Rs. 300 million
(30 June 2018: 300 million) obtained from JS Bank Limited (note 22). This charge existed at 30 June 2019.

Plant and machinery are subject to ranking charge and first pari passu hypothecation charge of maximum Rs. 534 million and Rs. 100
million (30 June 2018: Rs. 534 million and Rs. 100 million) respectively. These charges are against different financing facilities obtained
from various banks (note 22) and existed at 30 June 2019.
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5.1.6

5.1.7

5.1.8

5.2

There are no fully depreciated assets at the reporting date as the Group is following reducing balance method.

Depreciation has been allocated as follows:

30 June 30 June
Note 2019 2018
(Rupees)
Cost of sales 25 96,202,695 95,900,659
Administrative, selling and general expenses 26 9,617,459 8.242.807
105,820,154 104,143,466

Details of property, plant and equipment disposed off

Details of operating property, plant and equipment disposed off during the year are as follows:

30 June 2019
Asset Cost Accumulated Net book Sale Gain on Particulars of the purchaser Mode of Relationship with
depreciation value proceeds disposal disposal the purchaser
Owned (Rupees)
Plant and machinery
Saw machine 70,000 1,167 68,833 93,600 24,767 Mohammad Ashgar Negotiation Vendor
Manual pipe bend machines 724,286 53,919 670,367 726,491 56,124 M/s. Shameer Enterprises Negotiation Supplier
Spot welding machines 849,633 642,041 207,592 100,000 (107,592) Mr. Faisal Shahid Negotiation Supplier
Ton press machines 5,775,458 4,436,797 1,338,661 3,525,000 2,186,339 M/s. FFF Traders Negotiation Supplier
Core Baking machine 651,000 479,539 171,461 227,000 55,539 Mr. Aslam Negotiation Customer
Vehicles
Mehran VXR AYS-445 587,302 427,734 159,568 380,000 220,432 Mr. S. M. Nafees Company Policy Employee
Mehran VXR BEJ-339 691,530 390,228 301,302 547,000 245,698 Mr. Sajid Hassan Company Policy Employee
Mehran VXR BGN-294 708,000 322,533 385,467 575,000 189,533 Mr. Ehtesham ul Haq Company Policy Employee
Suzuki Pickup Ravi KS-5049 589,070 419,872 169,198 417,000 247,802 Mr. Ather Company Policy Employee
Suzuki Pickup Ravi KS-1866 586,000 449,793 136,207 531,790 395,583 Mr. Tabish Fateh Negotiation Supplier
Suzuki Pickup Ravi KS-7703 552,765 446,309 106,456 503,790 397,334 Mr. Tabish Fateh Negotiation Supplier
11,785,044 8,069,932 3,715,112 7,626,671 3,911,559

The Group has few plant and machinery and dies, which are not held in the name of the Group and has been supplied by customers for

made to order production.

Capital work-in-progress

30 June 30 June
2019 2018
(Rupees)

Plant and machinery 2,415,096,923 21,795,297
Building and construction work 808,862,392 -
Tools and equipment 24,183,754 -
Equipment and fixtures 637,425 3,117,963
Advances against:

- plant 114,654,414 898,327,947
- land 151,275,600 151,275,600
- vehicle - 4,916,150
- building on leasehold land 221,580,342 17,488,318
- Furniture and equipments 1,576,788 -
- other capital expenditure 1,000 -

5.2.1 3,737,868,638

1,096,921,275
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521

5.2.11

52111

52112

Movement in capital work-in-progress is as follows: 30 June 30 June
Note 2019 2018
(Rupees)
Balance at beginning of the year 1,096,921,275 109,809,453
Additions during the year 2,769,669,497 1,038,375,120
Transferred to operating property, plant and equipment (128,722,134) (51,263,298)
Balance at end of the year 5.2.1.1 3,737,868,638 1,096,921,275

Major capital work-in-progress relates to Hi-Tech Alloy Wheels Limited (HAWL). Details are as follows:

[ 2019 [ 2018 |
Note Opening Balance Additions Transfers Closing Balance = Opening Balance Additions Transfers Closing Balance
(Rupees)
Land 52111 151,275,600 - - 151,275,600 75,600,000 75,675,600 - 151,275,600
Building 52112 17,488,318 1,071,154,374 (58,302,289) 1,030,340,403 - 17,488,318 - 17,488,318
Plant and Machinery 5.2.1.1.3 898,327,947 1,644,188,867 (139,214) 2,542,377,600 - 898,327,947 - 898,327,947
Vehicles 4,916,150 - (4,916,150) - - 4,916,150 - 4,916,150
Furniture and fittings - 1,185,447 (294,034) 891,413 - 25,000 (25,000) -
Office equipment - 576,206 (576,206) - - 68,578 (68,578)
Computers and ancillary
equipment - 1,265,900 (1,265,900) - - 256,648 (256,648) -
1,072,008,015 2,718,370,794 (65,493,793) 3,724,885,016 75,600,000 996,758,241 (350,226) 1,072,008,015

This represents advance paid to “National Industrial Parks Development and Management Company” against purchase of 12 acres plot at
Bin Qasim Industrial Park (‘the Industrial Park’). The Industrial Park is included in the list of Special Economic Zones.

As per the Special Economic Zones Act, 2012, the Company will be entitled to one time exemption from custom-duties and taxes on import
of plant and machinery for installation in the zone subject to verification by the Board of Investment (BOI) and exemption from all taxes on
income for ten years if Commercial Production (CP) commences by 30 June 2020 and five years tax exemption if CP commences after 30
June 2020. The total price of the plot is Rs. 216.108 million out of which Rs. 64.834 million is still outstanding. Possession of the allotted
plot shall be handed over through a lease agreement and the request for the same has been made by the Company to National Industrial
Parks Development and Management Company. The details of commitment in respect of guarantee is disclosed in note 15.2.2.

This includes an amount of Rs. 673 million (30 June 2018: Rs. 194 million) paid to Descon Engineering (Private) Limited (contractor) in
respect of construction of manufacturing facility “Alloy Rim manufacturing plant” at the afore-mentioned plot of land. For this purpose, a
contract was entered on 13 June 2018 between the Company and the Contractor for the provision of facility completion contract including
design, mechanical, civil, electrical, installation works and project management of Hi-Tech Alloy Wheel Rim Greenfield project. Following
is the repayment schedule as per the aforementioned contract (term sheet) between the HAWL and the Contractor:

Contract Phase Contract Paid during the year Outstanding Contract Paid during the year Outstanding

price Advance Progress billing commitments price Advance Progress billing  commitments
(Rupees) (USD)

Engineering 106,340,715 (12,482,262) (93,858,453) - 908,895 (106,686) (802,209) -

Procurement 234,000,000 (27,466,920) (49,002,876) 157,530,204 2,000,000 (234,760) (418,828) 1,346,412

Construction 669,896,019 (78,632,541) (404,953,146) 186,310,332 5,725,607 (672,073) (3,461,138) 1,692,396

Testing and Commissioning 53,170,299 (6,241,248) (506,844) 46,422,207 454,447 (53,344) (4,332) 396,771

Total 1,063,407,033 (124,822,971) (548,321,319) 390,262,743 9,088,949 (1,066,863) (4,686,507) 3,335,579

As per agreement, payments made to Descon Engineering (Private) Limited will be in Pak rupees using a conversion rate of PKR 117 /
USD 1. The unpaid amount has been disclosed as commitments in note 15.2.1. In addition to the Contract cost, cost of the Building also
includes material and other cost.

In addition to above, HAWL has given further advance of Rs. 211.41 million for the construction of building. Moreover, HAWL has also
purchase material of Rs. 186.6 million for the construction of building.
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5.2.1.1.3 HAWL has entered into several contracts for the purchase of Plant and Equipment are as follows:

52114

52115

Name of vendor Country of manufacturer  Contract price Amount paidto  Amount paid / Status of Purpose
Plant Date of agresment & note date payable to date Payment
Including LC
In Foreign In Rs.
ROH Automative & Toyota Motor Australia AUD 5,587,763 USD 5,587,763 591,372,728 Complete Alloy Wheels Manufacturing
Alloy Wheels 11 Dec 2017 Shinwoo Costec Ltd Korea USD 10,760,500 USD 8,660,500  1,312,431,566 Inprogress  Supporting section of the alloy wheel
. 2 March 2018
Painting Plant f manufacturing plant
Refer note 5.6.2 Hands Corporation Limited Korea USD 3,340,000 USD 35340000 500,622,694  Complete  For wheel shape to enhance
Low Pressure Die production facility
Casting Machine Cummins Power Generation China USD 217,000 USD 217,000 37,754,600 Complete Diesel generators for power generation
Cummins DG Set
Korea Gas Engineering Korea USD 160,000 USD 160,000 39,535,733 Complete For conversion of LPG into SNG for
SNG Plant running of plant
) Patterson Pump Company USA USD 75,276 USD 75,276 13,097,765 Complete To protect plant in case of fire
Diesel Fire Pump emergency
- Systemair HSK Turkey EUR 63,911 EUR 63,911 11,762,070 Complete To minimize heat produce from plant
Ventilation Fans &
Refrigerant Based on performa invoice AB Winston Emerses FZE China USD 67,000 USD 67,000 10,475,245 Complete  To recycle industrial waste water for
Effluent Treatment Plant further use and released to a sanitary
sewer
Ingersoll Rand Int. Limited Czech Republic EUR 52,700 EUR 52,700 10,339,932 Complete For Gas Compression
Screw Air Compressor EBC Korea Company Limited Korea USD 70,207 UsD 70,207 12,337,037 Complete  Additional Parts for Alloy Wheel
Additional Parts for Alloy Manufacturing Plant
Wheel Manufacturing
Plant Systemair HSK Turkey EUR 16,658 EUR 16,658 2,787,444 Complete To minimize heat produce from
Ventilation Fans plant.
2502516814

Total

This includes borrowing cost of Rs. 137.1 million which is capatilized in the cost of Plant and Machinery. HAWL had entered into an
agreement on 11 December 2017 to purchase an old and used alloy wheels manufacturing plant along with available related spare
parts, two aftermarket dies and manuals for operation and maintenance of equipment (“the Plant”) from Arrowcrest Group Pty Ltd trading
as “ROH Automative” and Toyota Motor Corporation Australia Limited (jointly referred as “the Seller”) at a price of AUD 4.3125 million
(excluding dismantling cost). The seller engaged Grays (Aust) Holdings Pty Ltd (“the Selling Agent”) for the sale of the plant. Based on the
inspection carried out by the management of the Company on 29 August 2017 at ROH Automative’s site, the Plant was purchased on “As
is, where is” and “as inspected” basis. Further, HAWL contracted with Samaras Structural Engineers for dismantling, packaging, loading
and removal of the plant from ROH Automotive site and Seaway Logistics for forwarding and shipping the plant to Karachi Port, Pakistan.
The terms of the agreement state that the title of the plant will transfer to the Company after receipt of the purchase amount by the Selling
Agent.

Following is the repayment schedule as per the aforementioned agreement between the Company and the Seller:

Particulars Contingent upon Payable after Amount in AUD Payment made
to date in Rs.

Down payment - 30% of the total purchase amount Letter of credit which will be opened on or before 5 days after the signing of the purchase agreement. 11 December 2017 1,293,750 115,053,188
Second payment - 40% of the total purchase amount Payable upon commencement of the dismantling of the plant from ROH Automative site. 9 January 2018 1,725,000 153,404,250
Final payment - 30% of the total purchase amount Payable before the last group of container will leave from ROH Automative site 23 July 2018 1,293,750 115,053,188
Total 4,312,500 383,510,626

On 5 July 2018, the Company had received a revised proforma invoice amounting to AUD 5.588 million. The whole amount has been paid
in the current year and the Company is currently in the process of bringing the plant to the intended location and condition.

HAWL had entered into an agreement on 2 March 2018 to purchase a new and unused painting plant having such specifications, make,
model, criteria, features and accessories in respect of alloy wheel manufacturing plant (“the Plant”) from Shinwoo Costec Ltd (the “Seller”)
at a price of USD 10.5 million (excluding sea freight which will be borne equally by the Company and the Seller). The Company, along with
the seller engaged EBC Korea Co., Ltd (“the Selling Agent”) as an intermediary, for payments and purchasing the Plant from the Seller and
shipping it to the HAWL. The seller has agreed to provide the assembly, commissioning, testing and handover of complete plant, in fully
operational condition covering end-to-end of alloy wheel manufacturing. In December 2018, the contract price was revised from USD 10.5
million to USD 10.7 million.

Payment made

Particulars Contingent upon Amount in USD to date in PKR
First payment Opening of letter of credit 3,450,000 402,007,455
Second payment Sight payment upon shipment 5,210,500 724,995,223
Third payment Upon successful commissioning through deferred payment 525,000 -
Fourth payment Retention money payable after one year of commissioning through deferred payment 375,000 -
Fifth payment After two years of successful commissioning through deferred payment 600,000 -
Final payment After three years of successful commissioning through deferred payment 600,000 -
Total 10,760,500 1,127,002,678

The unpaid amount has been disclosed as commitments in note 15.2.1.
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6 INTANGIBLE ASSETS
30 June 2019
Cost Useful Amortization Net book
Asat1l Addition  (Disposals) As at 30 life Asat1l For the (Disposals) As at 30 value as at
July 2018 June 2019 July 2018 year June 2019 30 June 2019
(Rupess) (Years) (Rupees)
Computer software and
licenses 17,528,764 - - 17,528,764 3 15,279,824 1,110,781 - 16,390,605 1,138,159

30 June 2018

Cost Useful Amortization Net book
Asat 1 Addition (Disposals) As at 30 life Asat 1 For the (Disposals) As at 30 value as at
July 2017 June 2018 July 2017 year June 2018 30 June 2018
(Rupees) (Years) (Rupees)
Computer softw are and
licenses 16,400,337 1,128,427 - 17,528,764 3 14,311,702 968,122 - 15,279,824 2,248,940
6.1 The cost fully amortised intangible amounts to Rs. 12.185 million (30 June 2018: Rs. 12.185 million).
6.2 Computer software relate to the SAP business license.
7. INVESTMENTS
30 June 30 June
Note 2019 2018
(Rupees)
Investment in associate - listed
Treet Corporation Limited 71 278,706,019 399,117,546
278,706,019 399,117,546
7.1 Interests in equity-accounted investees

The following associate, over which the Parent Company has significant influence due to common directorship, is counted for using equity
method of accounting as defined in IAS-28 “Investment in Associates”.

30 June 30 June 30 June 30 June
2019 2018 Note 2019 2018
(Number of shares) Quoted (Rupees)
Treet Corporation Limited
8,741,438 8,613,233  (Chief Executive Officer - Syed Shahid Ali) 71.2 278,706,019 399,117,546
711 The above figures are based on un-audited condensed interim financial information of Treet Corporation Limited for the nine months period ended 31 March

2019 and audited financial statements for the year ended 30 June 2018.
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7.1.2 Movement

30 June 30 June
2019 2018
Note (Rupees)
Balance at beginning of the year
Conversion from participation term certificate into ordinary shares 7.1.2.1 399,117,546 390,907,283
Share of (loss) /profit for the period - net 7,582,410 7,582,410
Share of other comprehensive income for the period (109,254,552) 2,679,323
- re-measurement of defined benefit liability

Provision for impairment (3,532,640) (2,051,470)
Less: dividend received during the year (15,206,745) -

278,706,019 399,117,546
Equity held at end of the year 5.32% 5.42%

7121 In the current year, 128,205 shares (30 June 2018: 128,205) amounting to Rs. 7.58 million (30 June 2018: Rs. 7.58 milion were converted and issued to the
Group at the rate of Rs. 59.14 per share, as per the prospectus of participation term certificate issued by Treet Corporation Limited (note 14.1.4).

713 Market value of investment in associate is as follows:
30 June 30 June
2019 2018
Note (Rupees)
Quoted
Treet Corporation Limited 71.4 133,394,344 294,486,436

The recoverable amount of investment in associate was based on its value in use, determined by discounting the future cash flows to be generated from the
continuing use. The carrying value was determined to be higher than its recoverable amount and therefore impairment loss amounting to Rs 13 miilion was

recognized in these consolidated financial statements. The key assumptions used in the estimation of value in use includes discount rate of 20.97% and
growth rate of 10%.
714 This includes 8,344,644 shares (30 June 2018: 8,344,644 shares) having an aggregate market value of Rs. 127.339 million (30 June 2018: Rs. 285.303 million),

which have been kept in broker’s sub-account which is in the name of the Parent Company. All other shares are kept in the Central Depository Company (CDC)
account of the Parent Company.

715 Treet Corporation Limited is considered associate by virtue of common directorship i.e. (5 directors are common out of 8 directors). The Group has direct share
holding in associate of 5.38% (30 June 2018: 5.38%) and effective share holding (due to cross holding) of 5.32% (30 June 2018: 5.42%).

716 Summarised financial information based on the unaudited financial information of Treet Corporation Limited for the nine months period ended 31 March 2019
and year ended 30 June 2018 is as follows:

31 March 2019 30 June 2018

Direct holding 5.38% 5.38%
Effective holding 5.32% 5.42%
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Non-current assets
Current assets
Non-Current liabilities
Current liabilities

Net assets (100%)

Group share of net assets

Eliminations

Negative goodwill *

Carrying amount of interest in associate

(Rupees in '000)

15,383,174 13,975,898
6,893,116 6,981,733
(295,238) (517,093)

(14,109,980) (11,419,384)
7,871,072 9,021,154
418,741 488,947
(140,035) (207,273)
278,706 281,674

* Negative goodwill has not been recognized in the statement of profit or loss as the investment is carried at lower of

recoverable amount and carrying amount.

Financial highlights of Treet Corporation Limited (unaudited):

Revenue

Loss after tax (100%)
Other comprehensive loss (100%)
Total comprehensive loss (100%)

Loss after tax (5.38%)
Other comprehensive income (5.38%)
Group's share of total comprehensive loss

8. STOCK-IN-TRADE

Raw material and components
Work-in-process
Finished goods

Allowance for inventory obsolescence

8.1 Allowance for inventory obsolescence

Opening balance
Charge for the year
Closing balance

1 April 2018 to 30
June 2018 (three
months)

2,632,586,000

1 July 2018 to 31
March 2019
(nine months)

8,668,282,000

Total *

11,300,868,000

(570,157,000)

(1,483,500,000)

(2,053,657,000)

(66,403,000) - (66,403,000)
(636,560,000) (1,483,500,000) (2,120,060,000)
(30,332,352) (78,922,200) (109,254,552)
(3,532,640) - (3,532,640)
(33,864,992) (78,922,200) (112,787,192)
30 June 30 June
2019 2018
Note (Rupees)

82&84 1,342,036,391 1,466,986,223
80,695,276 150,978,815
49,683,031
1,422,731,667 1,667,648,069
8.1 (18,018,988) (4,889,326)
1,404,712,679 1,662,758,743
4,889,326 1,623,406
25 &85 13,129,662 3,265,920
18,018,988 4,889,326
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8.2 This includes raw material in transit and in possession of Group’s subsidiaries as at 30 June 2019 amounting to Rs. 314.670 million (30 June 2018: Rs. 314.159
million) and Rs. 726 million (30 June 2018: Rs. 412 million) respectively.

83 Raw material held with toll manufacturers as at 30 June 2019 amounted to Rs. 41 million (30 June 2018: Rs. 51 million).

84 Inventories are subject to ranking charge and first pari passu hypothecation charge of maximum Rs. 534 million and Rs. 200 million (30 June 2018: Rs. 534
million and Rs. 200 million) respectively. These charges are against different financing facilities obtained from various banks (note 22).

85 This includes additional provision of Rs. 4 million in respect of inventories of a discontinued model of a car of original equipment manufacturers (OEM).

8.6 Subsequent to the year end i.e upto 27 September 2019, raw material and components aggregating to Rs. 300 million were issued to production department.

However, for the remaining stock in trade the Company has planned delivery schedules from customers, which will be executed accordingly.

9. TRADE DEBTS - net
30 June 30 June
Note 2019 2018
(Rupees)

Unsecured

Considered good 601,589,094 350,809,641

Considered doubtful - -

9.1 601,589,094 350,809,641

9.1 For ageing of trade debits, refer note 34.2.
9.2 No impairment loss on trade debts has been recognised as the amount calculated using Expected Credit Loss (ECL) model was not material. Furthermore,

trade debits pertaining to four major customers of the Company aggregates to 90% of total debtors as at 30 June 2019 (30 June 2018: 84%) out of which more
than 90% has been subsequently recovered.

10. LOANS AND RECEIVABLES 30 June 30 June
Note 2019 2018
(Rupees)

Long term portion of receivable against sale of assets 10.1 - 14,042,531
Long term portion of loan to employees 11.2 6,897,737 4,215,065
6,897,737 18,257,596
10.1 Opening balance 61,146,939 60,229,777
Proceeds of assets sold to customer during the year - 35,765,768
Interest accrued during the year 10.1.2&28 2,647,827 3,514,240
Less: Installments received during the year (49,799,402) (38,362,846)
10.1.1 13,995,364 61,146,939
(13,995,364) (47,104,408)
- 14,042,531

10.1.1  This represents receivable against sale of assets to a customer. The amount will be recovered over a period of two years.

10.1.2  This represents discounting at the rate ranging from 6.8% to 7.5% (30 June 2018: 6.8% to 7.5%).
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11.

11.2.1

12.

12.1

12.2

12.3

12.4

LOANS AND ADVANCES 30 June 30 June
Note 2019 2018
(Rupees)

Advance to suppliers 111 55,475,763 136,250,453

Loans to employees - considered good and unsecured 11.2 5,428,746 4,845,964

Loans to workers - considered good and unsecured 11.3 6,618,666 11,347,621

Advance salary 1,565,496 2,978,425
69,088,671 155,422,463

This includes advance amounting to Rs. 39.86 million (30 June 2018: Rs. 105.47 million) given to clearing agents for
payment of clearing charges and other import related expenses to be incurred upon receipt of import consignment.

Loans to employees - considered good and unsecured 30 June 30 June
Note 2019 2018
(Rupees)
Loans to employees 11.21 12,326,483 9,061,029
Less: long term portion (6,897,737) (4,215,065)
Current portion of loans to employees 5,428,746 4,845,964

This represents loans provided to executive staff having maturity of one to two years. These loans carry mark-up at the rate
ranging from 7% to 9% (30 June 2018: 7% to 10%) per annum.

This represents loans provided to workers for personal expenses having maturity of twelve months. These loans carry
mark-up at the rate ranging from of 7% to 9% (30 June 2018: 7%) per annum.

DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 30 June 30 June
Note 2019 2018
(Rupees)
Unclaimed input sales tax 12.1 264,403,098 201,948,797
Trade and other deposits 11,794,033 13,677,763
Prepayments - provident fund 12.2 9,004,535 8,701,174
Prepayments 124 58,865,837 16,058,501
Receivable from employees - 270,128
Accrued mark-up on saving account - 2,073,717
Margin deposit 12.3 152,470,497 2,977,075
Others 328,412 1,363,666
496,866,412 247,070,821

This represents input sales tax not claimed due to restriction of input tax to be adjusted up to ninety percent of output tax
as per section 8B of Sales Tax Act, 1990.

All investments in collective investment schemes, listed equity and listed debt securities out of provident fund have
been made in accordance with the provisions of section 218 of the Companies Act, 2017 and the conditions specified
thereunder.

This includes margin deposited with banks against various letter of credit issued by Banks on behalf of the Company.

This includes prepaid expenses paid by Hi- Tech Alloy Wheels Limited amounting to Rs. 29.32 million (30 June 2018: Rs.
12.5 million) paid in relation to advisory fees for consultancy and listing fees paid to PSX.



ANNUAL REPORT 2019

Notes to the Consolidated Financial Statements
For the year ended 30 June 2019

13. TAXATION - net 30 June 30 June
Note 2019 2018
(Rupees)
Advance tax net of provision 123,339,561 165,957,057
14. INVESTMENTS
Equit rities - mandatory at fair value through profit or |
quity securities - mandatory at fair value through profit or loss 14.1 10,106,567 42,030,085
(FVTPL)
Equity securities - at fair value through other comprehensive
income (FVOCI)
(comparative: available for sale) 14.2 15,628,632 32,261,953
34,735,199 74,292,038
14.1 Equity securities - mandatory at FVTPL
Ordinary shares 14.1.1 593,092 872,703
Participation term certificates 14.1.2 10,787,535 32,948,685
Units of mutual funds 14.1.5 7,725,940 8,208,697
19,106,567 42,030,085
14.1.1  Ordinary shares - listed
30 June 30 June Name of investee company 30 June 2019 30 June 2018
2019 2018 Carrying value Market value Unrealised loss Market value
(Number of shares / Ordinary shares - Quoted (Rupees)
certificates)
1 1 Agriautos Industries Limited 295 200 (95) 295
1 1 Al-Ghazi Tractors Limited * 680 317 (363) 680
1 1 Atlas Battery Limited 410 96 (314) 410
1 1  Atlas Honda Limited 510 322 (188) 510
1 1 The General Tyre & Rubber
Company of Pakistan Limited 166 52 (114) 166
1 1 Honda Atlas Cars (Pakistan) Limited 316 148 (168) 316
1 1 Thal Limited * 478 364 (114) 478
230 230 Baluchistan Wheels Limited 24,888 14,065 (10,823) 24,888
315 315 Ghandhara Nissan Limited 56,596 16,515 (40,081) 56,596
150 150 Hino Pak Motors Limited 121,157 48,300 (72,857) 121,157
200 200  Indus Motor Company Limited 284,292 240,784 (43,508) 284,292
272 272 Millat Tractors Limited 323,152 234,567 (88,585) 323,152
63 63 Oil & Gas Development Company Limited 9,804 8,284 (1,520) 9,804
127 127  Pak Suzuki Motor Company Limited 49,959 29,078 (20,881) 49,959
872,703 593,092 (279,611) 872,703
14.1.2  Participation term certificate (PTC) - listed
30 June 30 June Name of investee company 30 June 2019 30 June 2018
2019 2018 Ordinary shares - Quoted Carrying value Market value Unrealised loss Market value
(Number of Note (Rupees)
certificates)
1,831,500 1,831,600 Treet Corporation Limited * 14.1.3 25,091,550 10,787,535 (14,304,015) 32,948,685

* All shares have a nominal value of Rs. 10 each, except for the shares of Al-Ghazi Tractors Limited and Thal Limited which
have face value of Rs. 5 each. PTC of Treet Corporation Limited has a face value of Rs. 30 per certificate.
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14.1.3

14.1.4

14.1.5

14.2

Movement in carrying value of PTC is as follows: 30 June 30 June
Note 2019 2018
(Rupees)

Opening balance 32,948,685 47,527,425

Principal cash redemption 14.1.4 (274,725) (274,725)

Principal conversion to ordinary shares 141.4 (7,582,410) (7,582,410)
25,091,550 39,670,290

Unrealised (loss) / gain for the year (14,304,015) (6,721,605)

Closing balance 10,787,535 32,948,685

These are mandatorily convertible into ordinary shares of Treet Corporation Limited at the ratio of 2 PTCs into 1 ordinary
share in a period of 7 years. Principal amount of PTC will be reduced through redemption (in cash and through share
conversion). The principal redemption through cash is Rs. 0.15 per PTC per annum from year 2013 to year 2019 and
principal redemption through share conversion as 0.07 share per PTC per annum from year 2013 to year 2018 and 0.08
share for the year 2019. During the year, principal redeemed in cash amounted to Rs. 0.27 million and principal redeemed
through share conversion amounted to Rs. 7.58 million (also refer note 7.1.1).

Units of mutual funds

30 June 2019

Name of Fund As at 01 July Purchases Sales during the As at 30 June Carrying value Market Value as Unrealised (loss)
2018 during the year year 2019 as at 30 June at 30 June / gain as at 30
2019 2019 June 2019
e Number of units (Rupees)
NAFA Riba Free Savings Fund 14,109 1,716 - 15,825 151,272 161,502 10,230
NAFA Islamic Active Allocation Plan IV 16,202 47 - 16,249 1,585,482 1,438,245 (147,237)
NAFA Islamic Active Allocation Plan VI 43,571 - - 43,571 3,793,484 3,447,072 (346,412)
NAFA Islamic Capital Preservation Plan-Il 26,640 121 - 26,761 2,678,459 2,679,121 662
8,208,697 7,725,940 (482,757)
30 June 2018
Name of Fund As at 01 July Purchases Sales during the As at 30 June Carrying value Market Value as Unrealised (loss)
2017 during the year year 2018 as at 30 June at 30 June / gain as at 30
2018 2018 June 2018
————————————————————————————— Number of units (Rupees)
NAFA Islamic Asset Allocation Fund 14,109 - - 14,109 143,745 151,272 7,527
NAFA Riba Free Savings Fund 16,180 22 - 16,202 1,762,177 1,585,482 (176,695)
NAFA Islamic Active Allocation Plan IV 43,571 - - 43,571 4,115,490 3,793,484 (322,006)
NAFA Islamic Capital Preservation Plan-II - 26,640 - 26,640 2,726,299 2,678,459 (47,840)
8,747,711 8,208,697 (539,014)

Equity securities - at FVOCI (comparatives: available for sale)

The Group holds investment in ordinary shares of Rs. 10 each, in the following listed investee companies:

30 June 30 June 30 June 2019 30 June 2018
2019 2018 Name of investee company Cost Market value  Unrealised gain Market value
(Number of shares) {(Rupees)

Ordinary shares - Quoted
235,386 235,386 Tri-Pack Films Limited 17,188,363 15,617,861 (1,670,502) 32,247,882
152 152 ZIL Limited 5,330 10,771 5,441 14,071
17,193,693 15,628,632 (1,5665,061) 32,261,953
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Equity securities at FVOCI (comparatives: available for sale) - net change in fair

1421 value investments 30 June 30 June
2019 2018
(Rupees)

Market value of investments 15,628,632 32,261,953

Less : cost of investments (17,193,693) (17,1983,693)
(1,565,061) 15,068,260

Less: Unrealized gain on re-measurement of equity investments

at FVOCI at beginning of the year (15,068,260) (35,554,051)

Unrealized (loss) / gain on re-measurement of equity

investments at OCI for the year (16,633,321) (20,485,791)

14.2.2 The above investments include 182,000 shares of Tri-Pack Films Limited having an aggregate market value of Rs. 24.9
million which have been pledged with financial institutions as securities against borrowing facilities.

14.2.3 Group’s capital reserve includes share of fair value reserve in associate amounting to Rs. 1.8 million.

15. CASH AND BANK BALANCES
30 June 30 June
Note 2019 2018
(Rupees)
Cash in hand 1,183,009 1,452,576
With banks
- in current accounts 14,723,246 31,138,280
- in saving account 15.1 16,865,141 503,306,397
31,588,387 534,444,677
32,771,396 535,897,253

15.1 This carries mark-up at the rate ranging from 4.5% to 10.25% (30 June 2018: 4% to0 5.42%).

15.2 The Company has issued post dated cheques amounting to Rs. 865.774 million in respect of clearing charges for import of
alloy wheel manufacturing plant (refer note 16.2.5).
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16.

16.1

16.1.1

CONTINGENCIES AND COMMITMENTS

Contingencies

Description of legal proceedings

Name of the court,
agency or authority

Description of the factual basis of the proceeding and relief sought

Principal
parties

Date instituted

Sindh
High
Court

Initially, as per the Gas Infrastructure and Development Cess Act,
2011 (the Act), certain Companies as specified in the Act (including
SSGC) shall collect and pay Gas Infrastructure and Development
Cess (GID Cess). As per the second schedule of the Act, GID
Cess of Rs. 13 per MMBTU was applicable to the Parent Company.
Subsequently, through Finance Bill 2012 -20183, the rate of GID Cess
increased to Rs. 50 per MMBTU. On 3 August 2012, Companies in
the industry filed a suit on the ground that the rate of GID Cess has
been enhanced without any lawful justification and authority. The
Honourable High Court of Sindh vide its ad-interim order dated 6
September 2012, restrained SSGC from charging GID Cess above
Rs. 13 per MMBTU. On 31 December 2013, the Ministry of Petroleum
and Natural Resources, Government of Pakistan increased the GID
Cess applicable to Rs. 150 per MMBTU with immediate effect. On
22 May 2015, the Gas Infrastructure Development Cess (GIDC) Act,
2015 was promulgated whereby cess rate of Rs. 100 per MMBTU
and Rs. 200 per MMBTU were fixed for industrial and captive power
consumers, respectively. The GIDC Act, 2015 was made applicable
with immediate effect superseding the GIDC Act, 2011 and GIDC
Ordinance, 2014. The Sui Southern Gas Company Limited (SSGC)
has also not yet billed GID Cess amount pertaining to periods
prior to the promulgation of GIDC Act, 2015. On 24 May 2015, an
ad-interim stay order was obtained by Companies in the industry
against the GIDC Act, 2015 from the High Court of Sindh. This stay
order has restrained SSGCL from charging and / or recovering the
cess under the GIDC Act, 2015 till the final decision on this matter.
A committee has been formed by the Federal Government to review
th anomalies of GIDC Act, 2015.

Parent
Company,
MAIL, Sui

Northern ,Sui
Southern and
Others

3 August 2012

Name of the court,
agency or authority

Description of the factual basis of the proceeding and relief sought

Principal
parties

Date instituted

Federal Board
of Revenue
(FBR)

In view of above stated facts and opinion of legal advisor, the
management of the Group is confident of a favourable outcome.
However, as an abundant caution, the full provision of Rs.6.31
million (30 June 2018: Rs. 5.03 million) in the financial statements.

In respect of Parent Company, Tax Year 2017 was selected for
audit by the Tax authorities and a notice dated 28 March 2018
was received which has been responded along with the provision
of required details, documents and evidences. Proceedings in this
regard were finalised, which culminated in amended order dated
27 February 2019 creating a refund due of Rs. 52.26 million. This
tax refund has been adjusted against tax liability for tax year 2019.
No appeal has been filed against the above order.

Parent
Company
& FBR

6 March 2018
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Federal Board In respect of Tax Year 2017, a notice dated 31 January 2018 was Parent 31 January
of Revenue issued to Parent Company by the Tax authorities for monitoring of Company 2018
(FBR) withholding taxes which has been responded and requisitioned & FBR

details, document, and evidences have been filed by the Parent
Company. Proceeding in this regard were finalized and created
a demand for defaulted tax amounting Rs. 6.8 million and default
surcharge and penalty amounting to Rs. 1.36 million and Rs. 0.68
million respectively. This has been adjusted against above refund
for tax year 2018. No appeal has been filed against the above order.

High A lawsuit has been filed against the Company by Pakistan Steel Mills SAIL & 2 July 2007
Court Corporation (Private) Limited (PASMIC) claiming possession of the PASMIC

leasehold land of SAIL on the grounds that no objection certificate
was not obtained from PASMIC when the Company purchased
suit property in court auction. However, the Group’s lawyer is of
the view that no condition about specific use was imposed upon
the Company when it purchased the suit property in court auction.
Further, the Company is manufacturing autoparts for the last eight
years which is in the knowledge of PASMIC. Furthermore, the action
of PASMIC is unjustifiable and also contrary to law as no show
cause notice was given to the Company. The Honourable Court
has restrained PASMIC from dispossessing the Company from the
suit property. The Group based on lawyer’s advice is confident of
a favourable outcome and it appears unlikely that the Group may
suffer losses from the same, subject to the evidence to be led by the
concerned parties in the court proceedings.

FBR In respect of Parent Company, Tax Year 2018 was selected for audit Parent 7 January
by the Tax authorities through a notice dated 7 January 2019 and Company 2019
ultimately audit proceedings were finalised, which culminated in & FBR

amended order dated 13 March 2019 creating a refund due of Rs.
73.4 million. This tax refund has been adjusted against tax liability
for tax year 2018. No appeal has been filed against the above order.

FBR In respect of Tax Year 2018, a notice dated 9 January 2019 was SMPL & FBR 9 January
issued by tax authorities for monitoring of withholding taxes which 2019
has been responded and requisitioned details,document, and
evidences have been filed by the Company. Proceeding in this
regards have not yet been finalized.
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16.2

16.2.1

16.2.1.1

16.2.2

16.2.3

Principal
parties

Name of the court,

. Date instituted
agency or authority

Description of the factual basis of the proceeding and relief sought

FBR SMPL received show cause notice under section 21(2) of the Sales SMPL & FBR 20 March 2015
Tax Act, 1990 from Federal Board of Revenue (FBR) for non-filing of
salestaxreturnsfor six consecutive months. The managementreplied
for the aforesaid notice that it is in the process of changing sales tax
status from manufacturer to distributor and has filed application for
change in particulars / status several times but applications were
rejected owing to delay in filing of requisite documents. Finally, the
application filed on 10 March 2015 was acknowledged by FBR and
forwarded for verification and subsequently no further order was
received from tax authorities. The management is confident that
no liability will arise in respect of non-filing of sales tax return and
therefore, no provision is recognized in these consolidated financial
statements.

FBR In respect of Parent Company, for Tax Year 2018, a notice dated 14 Parent 14 February
February 2019 was issued by the Tax authorities for monitoring of Company 2019
withholding taxes. Proceeding in this regard were finalized created & FBR
a demand for defaulted tax amounting Rs. 8.5 million and default
surcharge and penalty amounting to Rs. 0.99 million and Rs. 1.69
million. This has been adjusted against above refund due of Rs.

73.4 million. No appeal has been filed against the above order.

FBR In respect of Tax Year 2018, a notice dated 25 February 2019 was HAWL & FBR 25 February
issued by the Tax authorities for monitoring of withholding taxes 2019
which has been responded and requisitioned details, document,
and evidences have been filed by the Company. Proceeding in this
regard have not yet been finalized.

Commitments
Guarantees
30 June 30 June
Note 2019 2018

(Rupees)

Guarantees issued by banks on behalf of the Group 11,007,444 3,032,428

Guarantee for plot 16.2.1.1 64,832,400 64,832,400

This represents guarantee provided by M/s. East West Insurance Company Limited for the plot of land at Bin Qasim
Industrial Park for which group is liable to pay within one year commencing from 11 April 2018 to 10 April 2019.

Letters of credit

Letters of credit issued by various banks on behalf of the Group in
ordinary course of the business (outstanding at year end) 343,869,697 604,132,070

The Group has issued post dated cheques to Total Parco as security deposits amounting to Rs. 4.34 million (30 June 2018:
Rs. 4.34 million).
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16.2.4

16.2.4.1

16.2.5

17.

171

17.2

17.3

Commitments in respect of capital expenditures of HAWL:

Property, plant and equipment

1,851,049,440

1,046,122,815

30 June 2019 30 June 2018
Description Currency Original contract Paid till date Outstanding Outstanding
price commitments commitments
Painting plant for alloy wheels usb 10,760,500 (8,600,500) 2,160,000 7,350,000
manufacturing plant (note 5.2.2.1) Rupees equivalent 1,722,240,622 (1,127,228,137) 595,012,485 893,004,420
Alloy wheels manufacturing plant AUD 5,687,763 (5,587,763) - 129,822
(note 5.2.2.2) Rupees equivalent 497,621,043 (497,621,043) - 11,657,042
Post dated cheques (note 15.2.1.1) Rupees Not applicable Not applicable - 126,256,353
Letters of credit issued by Habib
Bank Limited Rupees Not applicable Not applicable - 15,205,000
Contract with Descon Engineering uUsD 9,088,949 (5,753,370) 3,335,579 -
(Private) Limited Rupees equivalent 1,063,407,033 (673,144,290) 390,262,743

This includes various post dated cheques amounting to Rs. 865.774 million issued in respect of clearing charges for import

of alloy wheel plant.

Commitments for rentals under operating lease in respect of warehouse amounts to Rs. 3.71 million till October 2019.

SHARE CAPITAL

Authorised share capital

Authorised share capital comprises of 200,000,000 (30 June 2018: 200,000,000) Ordinary shares of Rs. 10 each.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

30 June 30 June
2019 2018
(Number of shares)

53,770,000 58,770,000
97,480,000 97,480,000
151,250,000 151,250,000

30 June 30 June
2019 2018
Ordinary shares (Rupees)
Ordinary shares of Rs. 10 each fully paid in cash 537,700,000 537,700,000
Ordinary shares of Rs. 10 each issued as fully paid 974,800,000 974,800,000

bonus shares

The break-up of share capital is as follows:

Syed Shahid Ali (Chairman)

Treet Corporation Limited (Associate)

Directors
Other shareholders

1,512,500,000

1,512,500,000

30 June 2019 30 June 2018
Number of % of Holding Number of % of Holding
shares
62,819,872 41.53% 62,819,872 41.53%
18,895,057 12.49% 18,895,057 12.49%
4,454 475 2.95% 4,454,475 2.95%
65,080,596 43.03% 65,080,596 43.03%
151,250,000 100% 151,250,000 100%
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17.4

17.5

18.

18.1

Reconciliation of number of shares outstanding

30 June 30 June
2019 2018
(Rupees)
Ordinary shares
Ordinary shares at beginning of the year 151,250,000 137,500,000
Issue of bonus shares at the rate of Nil (2018:10%) - 13,750,000
Ordinary shares at end of the year 151,250,000 151,250,000

Share premium account may be used to issue bonus shares and to write off sum as per section 81 of Companies Act, 2017.
NON CONTROLLING INTERESTS (NCI)

NCI

The following table summarizes the information relating to the Group’s subsidiaries that have non-controlling interest (NCI).

30 June 2019
SMPL SAIL MAIL HAWL Intra group Total
eliminations
——— (Percentage) ———

NCI percentage 0% 9% 8% 20%
Non current assets - 304,288,861 108,608,404 4,183,662,262
Current assets 72,589,665 564,195,286 239,211,016 219,209,858
Non-current liabilities - (19,178,281) (8,583,291) (232,117,690)
Current liabilities (894,733) (240,542,845) (99,733,949)  (2,818,727,713)
Net Assets 71,694,932 608,763,021 239,502,180 1,352,026,717
Net assets attributable to NCI - 54,788,672 19,160,174 270,405,343 (14,238,692) 330,115,497
Revenue - 435,406,633 106,442,132 -
Profit / (loss) for the period 4,284,873 91,034,238 320,421 (57,039,402)
Other comprehensive income (OCI) - - - -
Total comprehensive income 4,284,873 91,034,238 320,421 (57,039,402)
Profit / (loss) allocated to NCI - 8,193,081 25,634 (11,407,880) - (3,189,165)
Cash flows from operating activities 17,310,702 159,427,094 21,003,117 (70,154,127)
Cash flows from investment activities - (335,327,080) (110,419,027) (2,704,625,607)
Cash flows from financing activities (dividends

to NCI: nil) (17,684,000) - - 2,280,808,000

Net increase (decrease) in cash and cash

equivalents (373,298) (175,899,986) (89,415,910) (493,971,734)
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30 June 2018

SMPL SAIL MAIL HAWL Intra group Total
eliminations
———— (Percentage) ————
NCI percentage 0% 9% 8% 20%
Non current assets - 288,198,042 103,395,851 1,421,927,924
Current assets 68,210,733 296,499,224 165,227,373 533,457,459
Non-current liabilities - (17,827,547) (8,180,981) (36,339,781)
Current liabilities (800,674) (49,140,936) (21,260,484) (509,979,483)
Net Assets 67,410,059 517,728,783 239,181,759 1,409,066,119
Net assets attributable to NCI - 46,595,590 19,134,541 281,813,224 (14,238,693) 333,304,662
Revenue - 355,145 466 165,332,389
Post acquisition profit / (loss) for the period 2,537,829 55,130,026 37,569,262 2,355,759
Other comprehensive income (OCI) - - - -
Total comprehensive income 2,537,829 55,130,026 37,569,262 2,355,759
Post acquisition profit / (loss) allocated to NCI - 4,961,702 3,005,541 471,152 (1,792,669) 6,645,726
Cash flows from operating activities (1,553,095) 30,330,681 24,216,702 (42,064,774)
Cash flows from investment activities - (178,115,627) (69,208,728) (1,126,151,919)
Cash flows from financing activities (dividends
to NCI: nil) 1,884,000 150,000,000 50,000,000 1,560,450,000
Net increase (decrease) in cash and cash
equivalents 330,905 2,215,054 5,007,974 392,233,307
18.2 Acquisition of NCI in 2018
The detail of gain on sale of shares to NCI (classified in retained earning ) is as follows:
SAIL MAIL HAWL Total
NCI percentage 9% 8% 20%
(Rupees)
Carrying amount of NCI acquired 41,633,888 16,129,000 268,896,048 326,658,936
Consideration received from NCI * 255,490,000
Loss on sale of shares to NCI** (71,168,936)

* This represents consideration received from pre-IPO shareholders in HAWL. Due to the fact that the pre-IPO shareholders
indirectly hold interest in SAIL and MAIL along with HAWL. The carrying value of NCI includes their respective net assets.
** In accordance with the requirement of para B96 of IFRS 10 - Consolidated Financial Statements, the Group has
recognized the aforementioned loss in equity as it attributes to the owners of the parent.

18.3 In prior year, HAWL offered 81 million ordinary shares through right issue (first right issue) to the existing shareholders
in the proportion of their existing shareholding, at an exercise price of Rs. 10 per share (i.e. face value). Loads Limited
subscribed to 61 million ordinary shares and empowered the Board of HAWL to offer the remaining 20 million ordinary
shares to others as advised by the Board of HAWL. On 12 January 2018, the Board of HAWL passed a resolution and
offered 15 million and 5 million shares to SAIL and MAIL respectively at the exercise price of Rs. 10 per share (face value).
At the date of offer, HAWL was a wholly owned subsidiary of Loads Limited. SAIL and MAIL fully subscribed the offers and
on 12 February 2018, the shares were issued to SAIL and MAIL. The return of allotment of HAWL was filed on 13 February
2018.
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18.4

18.5

19.

19.1

Moreover, In the month of February 2018, HAWL offered further 25.545 million ordinary shares through another right
issue (second right issue) to the existing shareholders in the proportion of their existing shareholding (as changed after
the first right issue), at the exercise price of Rs. 10 per share (i.e. face value). The existing shareholders including Loads
Limited, SAIL and MAIL renounced the offer on 5 March 2018 and empowered the Board of HAWL to offer the shares to
others as advised by Board of HAWL. In March, the Board of HAWL passed a resolution and offered the shares to pre-IPO
shareholders at the same exercise price of Rs. 10 per share (face value). At the date of offer, HAWL was effectively a wholly
owned subsidiary of Loads Limited. The shares of HAWL were issued to the pre-IPO shareholders on 4 May 2018. The
return of allotment was filed on 10 May 2018. As at 30 June 2019, the break-up value of HAWL was Rs. 10.28 per share
(30 June 2018: Rs. 10.71 per share).

In the month of March 2018, SAIL passed a special resolution and offered 15 million ordinary shares through a right issue
to the existing shareholders in the proportion of their shareholding, at an exercise price of Rs. 10 per share (i.e. face value).
The existing shareholders (including Loads Limited) renounced the offer on 16 March 2018 and empowered the Board
of SAIL to offer the shares to others as advised by the Board of SAIL. On 21 March 2018, the Board of SAIL passed a
resolution and offered the shares to Hi-Tech Alloy Wheels Limited (HAWL) at the same exercise price of Rs. 10 per share
(face value). At the date of offer, HAWL was a wholly owned subsidiary of Loads Limited. HAWL fully subscribed the offer
and on 23 April 2018, the shares were issued to HAWL. The return of allotment of SAIL was filed on 25 April 2018. As at 30
June 2019, the break-up value of SAIL was Rs. 18.75 per share (30 June 2018: Rs. 15.93 per share).

In the month of March 2018, MAIL passed a special resolution and offered 5 million ordinary shares through a right issue
to the existing shareholders in the proportion of their shareholding, at an exercise price of Rs.10 per share (i.e. face value).
The existing shareholders (including Loads Limited) renounced the offer on 16 March 2018 and empowered the Board
of MAIL to offer the shares to others as advised by the Board of MAIL. On 21 March 2018, the Board of MAIL passed a
resolution and offered the shares to Hi-Tech Alloy Wheels Limited (HAWL) at the same exercise price of Rs. 10 per share
(face value). At the date of offer, HAWL was a wholly owned subsidiary of Loads Limited. HAWL fully subscribed the offer
and on 23 April 2018, the shares were issued to HAWL. The return of allotment of MAIL was filed on 25 April 2018. As at
30 June 2018, the break-up value of MAIL was Rs. 19.16 per share (30 June 2018: Rs. 19.14 per share).

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

The amount of future lease payments and the period in which these become due are as follows:

30 June 2019 30 June 2018
Minimum Lease Finance Principal Minimum Lease Finance Principal
Payments charges outstanding Payments charges outstanding
(Rupees)
Not later than one year
4,132,441 27,595 4,104,846 14,387,732 338,584 14,049,148
Later than one year but not later than five years 1,665,777 - 1,665,777 5,041,382 27,178 5,014,204
5,798,218 27,595 5,770,623 19,429,114 365,762 19,063,352

These represent finance leases entered into for vehicles. Monthly payments of leases carry pre-determined mark-up rates
at fixed rate of 9% (30 June 2018: 9%) and variable rates ranging from 6 months KIBOR plus 2% per annum (30 June 2018:
6 months KIBOR plus 2% to 5.5% per annum) determined on semi-annual basis for future rentals. These leases are having
maturities upto August 2021 (30 June 2018: September 2018 to February 2020).



ANNUAL REPORT 2019

Notes to the Consolidated Financial Statements

For the year ended 30 June 2019

20. DEFERRED TAX LIABILITIES

The deferred tax assets and the deferred tax liabilities relate to income tax in the same jurisdiction, and the law allows net
settlement. Therefore, they have been offset in the statement of financial position as follows:

30 June 30 June
2019 2018
(Rupees)
Deferred tax liability 94,013,459 102,840,644
Deferred tax asset (24,026,683) (11,515,587)
69,986,776 91,325,057
20.1 Deferred tax comprises of:
Taxable temporary differences arising in respect of:
- Accelerated tax depreciation 90,169,780 93,834,877
- Finance lease arrangements 3,843,679 (641,889)
Deductible temporary differences arising in respect of:
- Share of profit from associated company (8,703,716) 9,005,767
- Allowance for inventory obsolescence (3,996,656) (1,417,905)
- Provision against compensated absences (982,910) (3,216,125)
- Remeasurement of defined benefit liability (10,343,401) (6,239,668)
69,986,776 91,325,057
20.2 Analysis of change in deferred tax
30 June 2019 30 June 2018
Balance at 1 Recognized in Recognized in  Balance at 30 Balance at 1 Recognized in  Recognized in Balance at 30
July 2018  profit and loss other June 2019 July 2017 profit and loss other June 2018
comprehensive comprehensive
income income
(Rupees)
Taxable temporary differences
- Accelerated tax depreciation 93,834,877 (3,665,097) 90,169,780 84,693,561 9,141,316 93,834,877
Finance lease arrangements (641,889) 4,485,568 3,843,679 (980,390) 338,501 (641,889)
- Share of profit from associated company 9,005,767  (17,709,483) (8,703,716) 8,438,194 567,573 9,005,767
Deductible temporary differences
- Allowance for inventory obsolescence (1,417,905)  (2,5678,751) (3,996,656) (487,022) (930,883) (1,417,905)
Provision against compensated absences (3,216,125) 2,233,215 (982,910) (3,203,467) (12,658) (3,216,125)
Provision for investment - - -
Provision for bad debts - - - - - -
Remeasurement of defined benefit liability (6,239,668) - (4,103,733)  (10,343,401) (2,871,737) (3,367,931) (6,239,668)
91,325,057 (17,234,548) (4,103,733) 69,986,776 85,589,139 9,103,849 (3,367,931) 91,325,057
20.3 Under the Finance Act, 2019, corporate rate has been fixed at 29% for the tax year 2020 and onwards. Therefore, deferred

tax assets and liabilities on temporary differences are measured using the expected applicable rate of 29%.

21. EMPLOYEE BENEFITS - gratuity

The actuarial valuation for staff gratuity has been carried out as at 30 June 2019 on the basis of projected unit credit method
as per the requirements of approved accounting standard - International Accounting Standard 19, “Employee Benefits”. The
assumptions used in actuarial valuation are as follows:
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21.2

21.21

21.2.2

21.2.3

21.2.4

Actuarial assumptions

Financial assumptions

- Discount rate used for year end obligation
- Discount rate used for interest cost in profit and loss account
- Expected rate of increase in salary level

Demographic assumptions
- Mortality rate

Amount recognised in the balance sheet

Present value of defined benefit obligation
Fair value of plan assets
Net (asset) / liability at end of the year

Movement in present value of defined
benefit obligation

Opening balance

Current service cost

Interest cost

Benefits paid by the plan
Re-measurements loss / (gain) on obligation
Closing balance

Movement in the fair value of plan assets

Opening balance

Interest income

Contribution paid into the plan

Benefits paid by the plan

Re-measurements (loss) / gain on plan assets
Closing balance

Amounts recognised in the profit and loss
account

Current service cost
Interest cost
Interest income
Expense for the year

Amounts recognised in the other
comprehensive income

Re-measurement loss / (gain) on obligation
Re-measurement of fair value of plan assets
Re-measurement loss / (gain) for the year

Note

21.2.1
21.2.2

21.2.4.1
21.24.2

30 June 30 June
2019 2018
(Rupees)
14.25% 9.00%
9.00% 7.75%
13.25% 8.00%

SLIC 2001 - 2005

SLIC 2001 - 2005

30 June 2019 30 June 2018
Executives Non- Total Executives Non- Total
Executives Executives
(Rupees)

30,080,864 15,007,778 45,088,642 25,538,353 13,650,296 39,088,649
(25,459,044) (9,162,358) (34,621,402) (31,206,791) (13,199,066) (44,405,857)
4,621,820 5,845,420 10,467,240 (5,668,438) 351,230 (5,317,208)
25,538,353 13,550,296 39,088,649 33,364,832 12,930,821 46,295,653
1,615,029 497,165 2,112,194 1,958,886 481,589 2,440,475
2,260,327 1,210,832 3,471,159 1,898,150 945,512 2,843,662
(847,225) (193,207) (1,040,432) (17,745,147) (1,461,341) (19,206,488)
1,514,380 (57,308) 1,457,072 6,061,632 653,715 6,715,347
30,080,864 15,007,778 45,088,642 25,538,353 13,550,296 39,088,649
31,206,791 13,199,066 44,405,857 32,350,240 13,658,018 46,008,258
2,770,486 1,179,221 3,949,707 2,607,144 1,058,496 3,565,640
- - - 17,656,842 1,279,812 18,936,654
(847,225) (193,207) (1,040,432) (17,745,147) (1,461,341) (19,206,488)
(7,671,008) (5,022,722) (12,693,730) (3,562,288) (1,335,919) (4,898,207)
25,459,044 9,162,358 34,621,402 31,206,791 13,199,066 44,405,857
1,615,029 497,165 2,112,194 1,958,886 481,589 2,440,475
2,260,327 1,210,832 3,471,159 1,898,150 945,512 2,843,662
(2,770,486) (1,179,221) (3,949,707) (2,507,144) (1,058,496) (3,565,640)
1,104,870 528,776 1,633,646 1,349,892 368,605 1,718,497
1,514,380 (57,308) 1,457,072 6,061,632 653,715 6,715,347
7,671,008 5,022,722 12,693,730 3,562,288 1,335,919 4,898,207
9,185,388 4,965,414 14,150,802 9,623,920 1,989,634 11,613,554
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21.2.41

21.2.4.2

2125

21.3

21.4

21.5

Re-measurement loss / (gain) on
obligation

Loss / (gain) due to change in financial

assumptions 190,119 79,003 269,122 42,906 19,792 62,698
Loss / (gain) due to change in experience
adjustments 1,324,261 (136,311) 1,187,950 6,018,726 633,923 6,652,649
1,514,380 (57,308) 1,457,072 6,061,632 653,715 6,715,347
Re-measurement on plan assets - Net
income / (expense) of plan assets over
interest income
Actual return on plan assets (4,900,522) (3,843,501) (8,744,023) (1,055,144) (277,423) (1,332,567)
Interest income on plan assets (2,770,486) (1,179,221) (3,949,707) (2,507,144) (1,058,496) (3,565,640)
(7,671,008) (5,022,722) (12,693,730) (3,562,288) (1,335,919) (4,898,207)
Net recognized liability / (asset)
Net asset at beginning of the year (5,668,438) 351,230 (5,317,208) 1,014,592 (727,197) 287,395
Expense recognised in profit and loss account 1,104,870 528,776 1,633,646 1,349,892 368,605 1,718,497
Contribution paid into the plan - - - (17,656,842) (1,279,812) (18,936,654)
Re-measurement losses recognised in other
comprehensive income 9,185,388 4,965,414 14,150,802 9,623,920 1,989,634 11,613,554
Net (asset) / liability at end of the year 4,621,820 5,845,420 10,467,240 (5,668,438) 351,230 (5,317,208)
Plan assets comprise of the following
30 June 2019 30 June 2018
Executives Non- Executives Non-
Executives Executives
(Rupees)
Government securities 13,268,124 2,434,372 13,268,124 2,434,372
Equity shares 5,438,947 3,832,848 11,222,524 7,909,212
Others 6,751,973 2,895,138 6,716,143 2,855,482
Fair value of plan assets at end of the year 25,459,044 9,162,358 31,206,791 13,199,066
Sensitivity analysis for actuarial assumptions
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is as follows:
30 June 2019 30 June 2018
(Rupees) (Rupees)
Executives Non- Executives Non-
Executives Executives
Discount rate +1% 28,361,709 14,265,408 23,901,272 12,766,112
Discount rate -1% 32,027,900 15,810,429 27,398,193 14,406,606
Salary increase +1% 32,048,208 15,818,534 27,417,254 14,415,069
Salary increase -1% 28,314,790 14,245,109 23,855,577 12,744,249

Expected charge for the year ending 30 June 2020 is Rs. 4.04 million.
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21.7

21.8

22,

Risks associated with defined benefit plans
a) Investment risks

The risk arises when the actual performance of the investments is lower than expectation and thus creating a
shortfall in the funding objectives.

b) Longevity risks

The risk arises when the actual lifetime of retirees is longer than expectation. This risk is measured at the plan
level over the entire retiree population.

c) Salary increase risk

The most common type of retirement benefit is one where the benefit is linked with final salary. The risk arises
when the actual increases are higher than expectation and impacts the liability accordingly.

d) Withdrawal risk

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation.
The movement of the liability can go either way.

Historical information

30 June
2017 2016 2015 2014 2013
(Rupees)
Present value of defined
benefit obligation 46,295,653 36,385,471 33,537,730 31,474,360 27,152,096
Fair value of plan assets (46,008,258) (41,234,617) (39,879,652) (43,360,672) (38,001,696)
Net liability / (asset) 287,395 (4,849,146) _(6.341,922) (11,886,312) (10,849,600)
Gratuity for the year recognised in the statement of
profit or loss has been allocated as follows:
30 June 30 June
2019 2018
(Rupees)

Cost of sales 25.3 1,104,870 1,349,892
Administrative and selling expenses 26.1 528,776 368,605

1,633,646 1,718,497
SHORT TERM FINANCING
Secured
Running finances under mark-up arrangements 221 2,841,694,952 1,173,799,354
Islamic financing 22.2 432,333,333 150,000,000
Short term loan 22.3 115,832,655

3,274,028,285 1,439,632,009
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221 Running finances under mark-up arrangements
30 June 30 June
2019 2018
(Rupees)
Soneri Bank - Local Bill discount 437,002,507 70,914,572
Allied Bank Limited 298,809,749 -
JS Bank Limited 248,890,177 299,924,500
MCB Bank Limited 1,022,057,256 174,745,807
Meezan Bank Limited 197,323,413 167,025,496
Askari Bank 180,048,815 193,445,813
Habib Metropolitan Bank Limited 86,266,815 140,860,238
Bank AL Habib Limited 60,515,566 8,206,558
Soneri Bank Limited 24,983,047 109,599,997
Habib Bank Limited 877,888 9,076,373
Bank of Punjab 284,919,719 -

2211

2,841,694,952

1,173,799,354

These facilities have been obtained from various banks for working capital requirements and are secured by charge over
current and future assets of the Parent Company and HAWL, pledge of stock, lien over import documents and title of
ownership of goods imported under letters of credit. These facilities are expiring on various dates latest by 31 October 2019.
The banks have imposed a condition that no objection certificate (NOC) should be obtained or bank dues should be cleared

These facilities carry mark-up at the rates ranging from 1 month KIBOR plus 0.5% to 6 month KIBOR plus 0.55% per
annum (30 June 2018: 1 month KIBOR plus 0.5% to 6 month KIBOR plus 0.55% per annum).

The aggregate available short term funded facilities amounted to Rs. 2,532 million (30 June 2018: Rs. 1,720 million) out of
which Rs. 435 million (30 June 2018: 546.2. million) remained unavailed as at the reporting date.

This represents Islamic finance (Istisna) facility available from Al Baraka Bank, Meezan Bank and Bank Islami Pakistan
having limits of Rs. 600 million, for manufacturing of mufflers and exhaust system, spare parts, tools and equipment from
local market and for working capital requirement. As at 30 June 2019, this facility has been fully utilised (30 June 2018: Rs.
200 million) remained unutilised. This facility is secured by charge over current and future assets of the Parent Company.
These facilities carry mark-up at 1 month KIBOR plus 0.5% to 3 months KIBOR plus per annum 1.5% (30 June 2018: 6
month KIBOR plus 1%) and is repayable maximum within 120 days to 180 days of the disbursement date.

In prior year, the Company availed short term loan facility from JS Bank having limit of Rs. 200 million, for working capital
requirement of the Company. This facility was secured by charge over current and future assets of the Company. During the
year, the Company has repaid this loan facility together with markup. This facility carried mark-up at 1 month KIBOR plus
1% per annum (30 June 2018: 1 month KIBOR plus 1% per annum) and was repayable maximum within 60 days of the

Facilities available for opening letters of credit / guarantees at 30 June 2019 amounted to Rs. 2,957.95 million (30 June
2018: Rs. 2,257.95 million) out of which Rs. 2,532.52 million (30 June 2018: Rs. 1,651.19 million) remained unutilized at the

22.1.1
before declaring any dividend.
2222
223
disbursement date.
224
year end.
225 Unavailed facilities

The Group has unutilized facility of Finance against Trust Receipt (FATR) facility from Habib Bank Limited and Habib
Metropolitan Bank Limited having limit aggregating to Rs. 350 million, to facilitate retirement of import bills under LC sight
opened through bank. This facility is secured by charge over current and future assets of the Group and TR form signed
separately for each bill. This facility carries mark-up at 1 month KIBOR plus 0.75% to 3 month KIBOR plus 0.55% per
annum (30 June 2018: 1 month KIBOR plus 0.75% to 3 months KIBOR plus 0.55% per annum) and is repayable maximum
within 90 days of the disbursement date.
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22.7

The Group also has an unutilized facility of forward cover from JS Bank Limited and Meezan Bank Limited, having limit
aggregating to Rs. 66 million to hedge forex risk on import transactions carried in USD. The tenor of facility is of maximum
12 months and the cover limit for JS Bank Limited is established at 10 times of the actual limit (Rs. 350 million).

Covenants compliance matter

Hi-Tech Alloy Wheels Limited (HAWL) has secured bank loans from MCB Bank Limited and Bank of Punjab Limited with
a carrying amount of Rs. 1,108.61 million as at 30 June 2019 (30 June 2018: Nil). These loans are repayable in tranches
within three years. However, the loan agreements contain covenants stating that the HAWLs debt: equity ratio of 30:70 and
current ratio of more than one shall be maintained at all times, otherwise the loans will be repayable on demand. HAWL
did not comply with the above as currently the debt: equity ratio is 40:60 and the current ratio is less than one i.e (0.11) as
on 30 June 2019. As the HAWL has not obtained waiver from the bank, the loans are payable on demand, accordingly, the

said loans are classified as current liabilities in the financial statements of HAWL.

Details of loans and borrowings of HAWL are as follows:

Name of Lender o Outstanding
and date of Facility Repayment Security Significant loan covenants Mark-up rate Average mark-up Limit Amount
agreement rate (Rupees) (Rupees)

The Bank of Demand Three equal yearly -Exclusive charge of Rs. 666.67 - The combined exposure under DF / LC-Sight 1 year KIBOR 12.29 % 300,000,000 284,919,719
Punjab (BOP) Finance (DF) instalments, million over specific plant and facilities not to exceed Rs. 300 Million at any point plus 1%
(6 August 2018) commencing after | machinery being imported by of time
one year from the | Habib Bank Limited with - The project debt equity ratio of 30:70 shall be
date of first 25% margin. maintained at all the time.*
disbursement ~Corporate guarantee of Loads - Dividend block shall be applicable if audited
Limited. accounts as on 30 June 2020 and onwards
reveals the following
(i) Debt service coverage ratio and Interest
coverage ratio fall below 1.5x
(i) Current ratio falls below 1:1
(iii) Leverage of company exceeds 3x
(iv) Net losses incurred by company
- Project progress report to be submitted on
quarterly basis.
- No change in sponsor directorship / major
shareholding of company without prior NOC
of BOP.
MCB Islamic Islamic Repayable - First exclusive charge over - Goods being imported must be as per 1 month KIBOR 1177 % 250,000,000 250,000,000
Bank Limited finance semi-annual / Plant & Machinery being Government policy and Shariah allowed. plus 0.75%
(MIB) (Diminishing quarterly basis imported (already registered) - All requisite charge forms to be submitted, duly
(20 March 2018) Musharaka) depending upon Additional (if required) cover filled in (electronic / hard form) and signed by the
negotiations over  |shall be taken from pari authorized persons.
a period of passu charge over fixed
3 years. assets of the company. - Facility shall available be subject to mutually
agreed Shariah process flow and approval terms
- Cross Corporate Guarantee of and conditions.
Load Limited
MCB Bank Demand Lump sum - First exclusive charge over - Cumulative financing availed against the plant and 3 month KIBOR 1211 % 1,000,000,000 823,686,399
Limited (MCB) Finance (DF) payment after entire present and future fixed machinery being imported through MIB and HBL plus 1%
(1 June 2018) 3 years assets (land, building and plant valuing Rs 1,800 million should not exceed Rs.
and machinery) including 25% 1,350 million
margin - The Company undertake to not to avail any
borrowing facility from any other bank for
- Lien over purchase / import retirement of LC against which this facility is
documents. utlilized
- Bill of entry should not be more than 30 days old
Financial covenants as follows:
~Corporate guarantee of Loads ~Linkage ratio < 2 times
Limited -Leverage ratio < 2.5 times
~Current ratio > 1 time*
Total 1,550,000,000 1,358,606,118

*Covenants breached have been disclosed in note 22.6
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23.

231

23.2

23.3

23.4

235

23.6

TRADE AND OTHER PAYABLES

Trade creditors
Accrued liabilities

Other liabilities

Advance from customers

Book overdrawn

Mobilization advances

Workers' profit participation fund
Provision for compensated absences
Workers' welfare fund
Withholding tax payable

Security deposit from contractors
Sales tax payable

Payable to provident fund

Other payables

Note

23.1

23.7

23.4
23.2

23.3

23.5

23.6

30 June 30 June

2019 2018

(Rupees)

257,046,750 201,308,490
71,438,429 41,397,171
83,699,401 38,325,272
21,882,931 -
524,430 12,071,585
15,521,412 15,716,871
3,389,345 11,090,085
10,896,456 18,033,964
10,805,475 1,715,018
262,000 262,000
3,023,112 3,487,997
8,476,882 7,614,987
14,566,440 13,641,320

501,533,063 364,664,760

This includes provision of Rs. 6.29 million (30 June 2018: Rs. 5.03 million) in respect of Gas Infrastructure Development
Cess (GID Cess) charges. No payment has been made in the current and prior years, since stay order has been obtained

against levy of GID Cess (refer note 16.1.1).

Workers’ profit participation fund

Opening balance
Charge for the year
Mark-up charged during the year

Less: Payments during the year
Closing balance

Workers’ welfare fund

Opening balance

Charge for the year

Less: Payments during the year
Closing balance

This carries mark-up at the rate of 7.3% (30 June 2018: 7.3%).

Note

27
29

27

30 June 30 June
2019 2018
(Rupees)

15,716,871 24,281,259
13,904,332 14,088,236
471,502 1,040,130
30,092,705 39,409,625
(14,571,293) (23,692,754)
15,521,412 15,716,871
18,033,964 12,287,086
5,966,628 5,746,878
(13,104,136) -
10,896,456 18,033,964

This represents security deposit received from contractors against provision of services, kept in the Group’s bank account.

This includes amounts deducted from employees’ salaries against vehicles (used by employees) to be sold to the employees

upon completion of respective useful lives of the vehicles.
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24.

241

25.

This includes Rs. 43.5 million received from scrap dealer against future sale of scrap and anciliary items.

REVENUE

Local sales
Less: Sales returns

Less: Sales tax

Note

241

30 June 30 June
2019 2018
(Rupees)
6,715,988,229 5,769,095,818
(35,598,074) (48,189,108)
6,680,390,155 5,720,906,710

(970,654,980)

(831,242,855)

This includes scrap sales amounting to Rs. 67.24 million (30 June 2018: Rs. 53.11 million).

COST OF SALES

Raw materials and components consumed

Ancillary materials consumed

Manufacturing expenses
Salaries and wages

Other employees' benefits
Provident fund contribution
Toll manufacturing

Depreciation of property, plant and equipment

Gas, power and water

Travelling and vehicle running cost
Insurance

Repairs and maintenance

Postage, telephone and telex
Allowance for inventory obsolescence
Inward freight and storage charges
Conveyance

Rent, rates and taxes

Printing, stationery and periodicals
Royalty expense

General expenses

Security services

Transferred to capital work-in-progress
Manufacturing cost

Opening stock of work-in-process
Imact of adoption of IFRS 15*
Closing stock of work-in-process

Cost of goods manufactured
Opening stock of finished goods

Imact of adoption of IFRS 15*
Closing stock of finished goods

* Total impact of adoption of IFRS 15 amounted to Rs. 125.172 million (details are included in note 3.1).

Note

8.1

25.4

5,709,735,175 4,889.663,855
30 June 30 June
2019 2018
(Rupees)
4,101,246,374 3,435,377,298
108,675,323 106,100,751
355,101,427 314,927,504
160,126,811 142,377,720
2,718,117 2,490,151
111,210,192 106,696,152
96,202,694 95,900,659
38,778,687 43,775,196
15,482,938 13,936,047
11,477,660 10,685,181
22,855,182 24,137,400
1,373,148 2,257,794
13,129,662 3,265,920
1,599,911 1,512,741
23,209,442 19,239,986
3,204,813 2,115,376
701,695 72,054
11,026,173 7,987,135
8,378,749 1,913,512
636,655 638,571
(9,373,528) (15,827,380)
867,840,428 778,101,719
150,978,815 140,014,359

(75,489,408)
(80,695,276)

(150,978,815)

(5,205,869) (10,964,456)
5,072,556,256 4,308,615,312
49,683,031 110,143,067
(49,683,031) -

- (49,683,031)

60,460,036

5.072.566.256 __4.369.075.348
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251 Raw material and components consumed
30 June 30 June
Note 2019 2018
(Rupees)
Opening inventory 1,466,986,223 933,433,474
Purchases 3,976,296,542 3,968,930,047
5,443,282,765 4,902,363,521
Closing inventory 8 (1,342,036,391) (1,466,986,223)
4,101,246,374 3,435,377,298
25.2 Ancillary materials consumed
Opening inventory 44,933,529 54,094,440
Purchases 141,551,402 113,979,197
186,484,931 168,073,637
Ancillary materials capitalised (15,838,003) (17,039,357)
170,646,928 151,034,280
Closing inventory (61,971,605) (44,933,529)
108,675,323 106,100,751
25.3 This includes a sum of Rs. 1.1 million (30 June 2018: Rs. 1.3 million) in respect of employee benefits - gratuity.
25.4 This represents royalty in respect of providing technical information and assistance for the manufacturing of exhaust system.
Details are as follows:
30 June 30 June
Name of Recipient Relationship with Registered Address 2019 2018
the Group (Rupees)

Futaba Industrial Co. Limited None other than 1, Ochaya, Hashime-Cho, Okazaki-City,
technical advisor Aichi Prefecture, Japan 444-8558 11,026,173 7,987,135
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26. ADMINISTRATIVE, SELLING AND GENERAL EXPENSES
30 June 30 June
Note 2019 2018
(Rupees)

Salaries and wages 108,453,662 93,700,968
Other employees' benefits 26.1 29,391,788 29,421,010
Provident fund contribution 1,350,070 1,742,659
Advertising and sales promotion 2,347,896 1,409,601
Travelling and vehicle running cost 14,007,885 11,555,860
Outward freight 18,857,488 19,024,859
Depreciation of property and equipment 51.7 9,617,459 8,242,807
Amortization of intangible assets 6 1,110,781 968,122
Legal and professional charges 14,994,373 37,913,882
Rent, rates and taxes - 2,888,214
Postage, telephone and telex 4,719,770 3,255,369
Conveyance 2,039,205 1,618,152
Auditors' remuneration 26.3 3,086,500 4,263,670
Electricity 1,377,626 1,474,698
Repairs and maintenance 483,402 699,426
Entertainment 505,162 485,954
Printing, stationery and periodicals 2,570,190 2,064,517
Insurance 4,251,291 2,820,796
Donation 26.2 100,000 70,000
Laboratory testing - 961,235
Commission expense 397,130 927,737
Security charges - 61,600
Penalties 26.4 33,556,274 -
General expenses 5,284,457 1,453,694

258,502,409 227,024,830

26.1 This includes a sum of Rs. 0.53 million (30 June 2018: Rs. 0.37 million) in respect of employee benefits - gratuity.

26.2 Donation of Rs. 50,000 each were given to Indus Hospital and Aga Khan Education Services Pakistan for free medical
treatment of needy patients and support to students respectively. None of the directors and their spouses have interest in
donees.

26.3 Auditors’ remuneration

30 June 30 June
2019 2018
(Rupees)

Audit services
Audit fee 1,400,000 1,199,500
Interim review 350,000 220,000
Fee for special audit / review for IPO 220,000 450,000
Consultancy fee - 1,000,000
Out of pocket expense 391,500 226,170

2,361,500 3,095,670

Non-audit services

Certifications for regulatory purposes * 725,000 1,100,000
Out of pocket expense - 68,000
3,086,500 4,263,670

* This represents fee for valuation services provided by the consultant.
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26.4

27.

28.

28.1

This represent penalty paid to FBR on account of monitoring of withholding tax u/s 176 of Income Tax Ordinance, 2001 for
tax year 2016, 2017 and 2018 amounting to Rs. 0.08 million, Rs. 2.78 million and Rs. 2.76 million respectively.

During the year, penalty of Rs 28.185 million has been imposed on subsidiary of Group Company related to certain
non-compliance of various regulations issued by State Bank of Pakistan. This includes Foreign Exchange and Prudential
Regulations.

OTHER EXPENSES

30 June 30 June
Note 2019 2018
(Rupees)
Workers' profit participation fund 23.2 13,904,332 14,088,236
Workers' welfare fund 23.3 5,966,628 5,746,878
Loss on sale of investment in Pakistan Investment Bonds - 16,485,608
Others 503,796 1,580
20,374,756 36,322,302
OTHER INCOME
Income from financial assets
Mark-up income from Participation Term Certificates 7,582,410 12,655,665
Mark-up income on term deposit receipts - 12,959,469
Dividend income 28.1 98,892 2,405,899
Mark-up income on Pakistan Investment Bonds - 13,309,254
Un-winding of mark-up on sale of dies 10.1 2,647,827 3,514,240
Mark-up income on loan to employees 2,156,387 2,010,578
Mark-up income on saving accounts 12,032,712 7,909,428
Others 754,067 1,594,036
25,272,295 56,358,569
Income from assets other than financial assets
Gain on disposal of property, plant and equipment 5.1.8 3,911,559 25,447,982
Others 329,330 1,862,071
4,240,889 27,310,053
29,513,184 83,668,622

This includes dividend received from Tri-Pack Films Limited amounting to Rs. Nil (30 June 2018: Rs.2.35 million). The
remaining amount being insignificant represents dividend received from Indus Motor Company Limited, Baluchistan Wheels
Limited, Al-Ghazi Tractors Limited, Millat Tractors Limited, Oil and Gas Development Company Limited, Thal Limited, Pak
Suzuki Motor Company Limited, The General Tyre and Rubber Company of Pakistan Limited, Hino Pak Motors Limited and
Honda Atlas Cars (Pakistan) Limited against investment as disclosed in note 14.
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29.

30.

30.1

30.2

30.3

30.4

30.5

30.6

FINANCE COSTS

30 June 30 June
Note 2019 2018
(Rupees)
Mark-up on bank loans and borrowings 104,303,324 44,744,237
Exchange loss 78,911,577 40,657,128
Finance lease charges 401,666 1,041,475
Mark-up on mobilization advance 626,529 1,304,980
Commission and other charges 3,614,270 2,173,243
Mark-up on workers' profit participation fund 23.2 471,502 1,040,130
188,328,868 90,961,193
TAXATION
Current tax 30.3 108,118,572 82,605,401
Prior tax 30.4 25,816,957 (8,172,392)
Deferred tax 20.2 (17,234,548) 9,103,849
30.1 116,700,981 83,536,858
Reconciliation between tax expense and accounting profit
Profit before taxation 60,441,147 245,093,638
Tax at the applicable rate of 29% (2018: 30%) 17,527,933 73,528,091
Effect of minimum tax 70,649,545 32,874,771
Prior year charge 25,816,957 (8,172,392)
Tax effect of share of profit from asssociate (15,295,637) 401,899
Tax effect of change in tax rates - (2,948,696)
Tax effect of tax credits 30.5 (7,070,373) (18,010,548)
Tax effect of permanent differences 25,072,556 5,863,733
116,700,981 83,536,858

The returns of income tax have been filed up to and including tax year 2018. Except for tax years mentioned in note 15,
all other assessment years are deemed to be assessed under section 120 of the Income Tax Ordinance, 2001. Tax related
contingencies are disclosed in note 16.

This includes income tax of the parent company calculated on the basis of minimum tax liability at the rate of 1.25% on
turnover for the year less allowable tax credit on account of purchase of plant and machinery.

This represents income tax reversed in respect of prior tax years on account of difference between tax assessed and tax
charge in the respective financial statements of the Group entities.

This represents tax credit at the rate of 5% of purchase of plant and machinery under section 65B of the Income Tax
Ordinance, 2001.

The subsidiary company (HAWL) received the status of Zone Enterprise after its application for Zone Enterprise entry was
accepted on 18 December 2018 by “National Industrial Parks Development and Management Company” located at Bin
Qasim Industrial Park (‘the Industrial Park’) which is included in the list of Special Economic Zones. As per the Special
Economic Zones Act, 2012, the Company will be entitled to one time exemption from custom-duties and taxes on import of
plant and machinery for installation in the Zone subject to verification by the Board of Investment (BOI) and exemption from
all taxes on income for ten years if Commercial Production (CP) commences by 30 June 2020 and five years tax exemption
if CP commences after 30 June 2020. (Also refer note 5.2.2).
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30.7 The tax charge on intra group transactions have not been eliminated as each Company is liable to pay tax in their separate
jurisdiction mostly at the rate of 1.25% of the respective turnover as in majority of the cases the Company is experiencing
taxable losses. Consequently the tax charge on a consolidated level is higher than the profit before tax on a consolidated

level. Details are as follows:

| | | Adjustments [ Consolidated
Loads SAIL MAIL HI-Tech SMPL L Total [Share of profit [Intragroup | FS
Rupees in million
PBT 133 129 2 (27) 6 243 (110) (73) 60
Current tax 68 36 1 1 2 108 - - 108
Prior tax 25 1 - - - 26 - - 26
Deferred tax (1) 1 - 29 - 29 (16) (30) 17)
Tax charge 92 38 1 30 2 163 (16) (30) 117
Effective tax rate 69% 29% 50% (111%) 33% 67% 15% 41% 195%
31. EARNINGS PER SHARE - basic and diluted 30 June 30 June
2019 2018
(Loss) / profit for the year attributable to the owners of the
Company Rupees (53,070,669) 154,911,054
Weighted average number of ordinary shares
outstanding during the year Number 151,250,000 151,250,000
(Loss) / earnings per share - basic and diluted Rupees (0.35) 1.02
31.1 Weighted average number of ordinary shares (Number)

Issued ordinary shares at beginning of the year 151,250,000 137,500,000

Effect of bonus shares issued during the year - 13,750,000
Weighted average number of ordinary shares at end of the year 151,250,000 151,250,000
32. TRANSACTIONS WITH RELATED PARTIES
32.1 Related parties comprise of associated company and other companies with common directorship and significant influence,

employees retirement benefit funds and key management personnel. Transactions with related parties are at terms
determined in accordance with the agreed rates. Transactions and balances with related parties, other than those disclosed

elsewhere in these financial statements, are

Relationship and Transactions during 30 June 30 June
percentage the year and 2019 2018

Name of the related party shareholding year end balances (Rupees)
Provident fund Defined benefit scheme Receivable from provident fund 9,004,535 8,701,174
Employee benefits - gratuity Defined contribution plan Expense for the year 1,633,646 1,718,497
Contribution paid during the year - 18,936,654

Balance at the year end asset
/ (liability) (10,467,240) 5,317,208
Treet Corporation Limited Associated company by Mark-up income on PTC 7,582,410 12,655,665
virtue of common Dividend income - -

directorship

32.2 The remuneration to Board of Directors (executive and non-executive) and all members of the Group’s Management Team
is disclosed in note 37 to these consolidated financial statements.
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33. CASH AND CASH EQUIVALENTS 30 June 30 June
2019 2018
Note (Rupees)
Cash and bank balances 15 32,771,396 535,897,253
Short term financing 22 (3,274,028,285) (1,439,632,009)
(3,241,256,889) (903,734,756)
Equity Liabilities Total
33.1 Reconciliation of movement of equity and liabilities to cash flows arising Non controlling Short term Liabilities against Unclaimed
from financing activities Interests financing assets subject dividend
to finance lease
(Rupees)
333,304,662 1,439,632,009 19,063,352 3,574,008 1,795,574,031
Balance as at 1 July 2018
Changes from financing cash flows - - - -
Repayment of loans and borrowings - - (22,779,020) - (22,779,020)
Payment of finance lease liabilities - (38,508) (38,508)
Dividend Paid - - - - -
Cash received from Non controlling interest - - (22,779,020) (38,508) (22,817,528)
Total changes from financing cash flows
Liability - related other changes - 1,834,396,276 - - 1,834,396,276
Change in short term financing - net - - - - -
Dividend announced during the year - - 9,084,625 - 9,084,625
New finance leases - - 401,666 - 401,666
Finance cost - - - -
Trade payable - 1,834,396,276 9,486,291 - 1,843,882,567
Total liability - related other changes
(3,189,165) - - - (3,189,165)
Total equity-related other changes
330,115,497 3,274,028,285 5,770,623 3,535,500 3,613,449,905

Balance as at 30 June 2019

34. FINANCIAL RISK MANAGEMENT

The Group has exposure to following risks from its use of financial instrument:
- Credit risk

- Liquidity risk

- Market risk

- Operational risk

34.1 Risk management framework
The Board of Directors of the Group has overall responsibility for the establishment and oversight of the Group’s risk
management framework. The Board is also responsible for developing and monitoring the Group’s risk management
policies.

34.2 Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss, without taking into account the fair value of any collateral. Credit risk arises from the inability of the

issuers of the instruments, the relevant financial institutions or counter parties in case of placements or other arrangements
to fulfil their obligations.

Exposure to credit risk

Credit risk of the Group arises principally from trade debts, loans and advance, deposits, bank balances and other
receivables. The maximum exposure to credit risk at the reporting date was as follows:
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Trade debts - net (unsecured)
Loans

Deposits and other receivables
Investments

Bank balances and term deposit receipts

Credit rating and collaterals

Note

9 & 11
14.1

11

15

30 June 30 June
2019 2018
(Rupees)
601,589,094 350,809,641
18,945,149 20,408,650
178,259,894 81,509,288
18,513,475 41,157,382
31,588,387 534,444,677
848,895,999 1,028,329,638

Balances with banks are only held with reputable banks having sound credit ratings. The credit quality of Group bank
balances can be assessed with reference of external credit ratings as follows:

Bank

MCB Islamic Bank Limited
Meezan Bank Limited

Habib bank Limited

Bank Al-Habib Limited

Habib Metropolitan Bank Limited
The Bank of Punjab

Askari Bank Limited

National Bank of Pakistan

Al Baraka Bank (Pakistan) Limited
Soneri Bank Limited

BanklSalmi Pakistain Limitied

Concentration of credit risk

Rating Agency

PACRA

JCR - VIS
JCR-VIS

PACRA
PACRA
PACRA
PACRA
PACRA
JCR-VIS
PACRA
PACRA

Short term
rating

A-1
Al+
A-1+
Al+
Al+
Al+
Al+
Al+

Al
A-1+

Al

30 June 2019

(Rupees) (%)
16,089,601 50.9%
1,125,420 3.6%
213,239 0.7%
8,257,665 26.1%
722,604 2.3%
91,042 0.3%
898 0.0%
3,090,643 9.8%
224,255 0.7%
78,178 0.2%
1,694,842 5.4%
31,588,387 100%

Concentration of credit risk arise when a number of counterparties are engaged in similar business activities or have
similar economic features that would cause their ability to meet contractual obligations to be similarly affected by changes
in economic, political or other conditions. Concentration of credit risk indicate the relative sensitivity of the Group’s

performance to developments affecting a particular industry. All of the Group’s receivables are from distributors of automotive
industries. Trade debts pertaining to four major customers of the Group aggregates to 90% as at 30 June 2019 (30 June

2018: 84%).

Impairment losses and past due balances

The ageing of trade debtors at reporting date was as follows:

Less than or equal to 30 days

More than 30 days but not more than 90 days
More than 90 days but not more than 180 days
More than 180 days

30 June 2019

30 June 2018

Gross Impairment Net Gross Impairment Net
(Rupees)

515,281,620 515,281,620 269,319,506 269,319,506
44,646,369 44,646,369 76,699,068 76,699,068
41,661,105 41,661,105 3,754,241 3,754,241

- - 1,036,826 1,036,826

601,589,094 601,589,094 350,809,641 350,809,641

Based on the past experience, consideration of financial position, past track records and recoveries, the Group believes
that trade debts past due do not require any impairment except as provided in these consolidated financial statements. No
trade debts are outstanding with related parties.
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34.3

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting its financial obligations as they fall due. Liquidity
risk arises because of the possibility that the Group could be required to pay its liabilities earlier than expected or difficulty in
raising funds to meet commitments associated with financial liabilities as they fall due. The Group’s approach to managing
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group’s reputation.

Maturity analysis of financial liabilities

The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining period at
the balance sheet date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash

flows:

Non-derivative
financial liabilities

Short term financing
Trade and other payables
Liabilities against assets
subject to finance lease
Accrued mark-up on
short term financing
Unclaimed dividend

Non-derivative
financial liabilities

Short term financing
Trade and other payables
Liabilities against assets
subject to finance lease
Accrued mark-up on
short term financing
Unclaimed dividend

30 June 2019

Carrying Contractual Less than One Three More than
amount cash flows one to three months to one year
month months one year
(Rupees)
3,274,028,285 (3,306,768,568)  (1,653,546,365) (1,653,222,203) - -
346,702,964 (346,702,964) (257,046,750) (89,394,214) (262,000) -
5,770,623 (5,798,218) (344,370) (688,740) (3,099,331) (1,665,777)
80,944,957 (80,944,957) (80,944,957) - - -
3,535,500 (3,535,500) (3,535,500) - - -
3,710,982,329 (3,743,750,207) _ (1,995,417,942) _(1,743,305,157) (3,361,331) (1,665,777)
30 June 2018
Carrying Contractual Less than One Three More than
amount cash flows one to three months to one year
month months one year
(Rupees)
1,439,632,009 (1,461,370,452) (727,158,128) (734,212,325) - -
267,699,066 (267,699,066) (201,308,490) (66,128,576) (262,000) -
19,063,352 (19,429,114) (1,198,978) (2,397,955) (10,790,799) (5,041,382)
19,248,522 (19,248,522) (19,248,522) - - -
3,574,008 (3,574,008) (3,574,008) - - -
1,749,216,957 (1,771,321,163) (952,488,126) (802,738,856) (11,052,799) (5,041,382)
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34.3.1 Liquidity position and its management

In the year 2017, Loads Group (the Group) initiated a new project of Alloy wheels. The Group planned to produce alloy
wheels in a separate company namly Hi-Tech Alloy Wheels Limited. To finance the project cost, the Group incurred
significant borrowings and utilized the cash buffers of all the group entities to finance the project. Details are as follows:

Rs in millions
Project cost to date

3,789
Loans from Bank and others
1,357
Financing from Related parties
Loads
SAIL 633
MAIL 495
SMPL 199
Others 72
118
1,517
Equity (balancing figure)
915
3,789

This has resulted in severe cash flows problems in all the entities of the Group. Moreover, the board of Loads Limited has
further committed Rs. 8 billion to HAWL. The shareholders and senior management of the company are closely monitoring
the situation and are committed to meet the cash flow requirements, if any, which may arise in future, from their other
entities or personal wealth.

34.4 Market risk
Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest
rates or the market price of securities due to a change in credit rating of the issuer or the instrument, change in market
sentiments, speculative activities, supply and demand of securities and liquidity in the market.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk. The Group is exposed to
all of the three risks which are as follows:
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34.4.1 Currency risk

Foreign currency risk is the risk that the value of financial asset or a liability will fluctuate due to a change in foreign
exchange rates. It arises mainly where receivables and payables exist due to transactions entered into foreign currencies.

Exposure to currency risk

The Group’s exposure to foreign currency risk at the reporting date was as follows:

Creditors

Net balance sheet exposure

Creditors

Net balance sheet exposure

30 June 2019

The following significant exchange rates applied during the year:

USD to Pak Rupees
SGD to Pak Rupees
JPY to Pak Rupees

Sensitivity Analysis

Rupees usD SGD JPY
157,169,331 537,517 47,640 43,961,725
157,169,331 537,517 47,640 43,961,725

30 June 2018
Rupees usD SGD JPY
89,010,987 627,849 45,555 7,079,451
89,010,987 627,849 45,555 7,079,451
Average rate Balance sheet date rate

30 June 2019 30 June 2018 30 June 2019

30 June 2018

141.54 113.94 160.05 123.02
102.91 81.84 118.32 87.49
1.30 1.02 1.49 1.10

A 10 percent strengthening of the Rupee against USD, SGD and JPY at 30 June 2019 would have increased equity and
profit and loss account by the amounts (net of tax) shown below. This analysis assumes that all other variables, in particular
interest rates, remain constant. The analysis is performed on the same basis as for 2017.

As at 30 June 2019

Effect of change in USD
Effect of change in SGD
Effect of change in JPY
Gross exposure

30 June 2019

30 June 2018

Profit and loss Equity Profit and loss Equity
(Rupees) (Rupees)
6,110,009 6,110,009 5,405,780 5,405,780
400,143 400,143 279,024 279,024
4,681,924 4,681,924 545,118 545,118
11,192,076 11,192,076 6,229,922 6,229,922

The Group does not have any foreign currency borrowing as at 30 June 2019.

34.4.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. The interest rate exposure arises from bank balances in profit or loss sharing account.
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34.4.3

At balance sheet date, details of the interest rate profile of the Group’s interest bearing financial instruments were as
follows:

30 June 30 June
2019 2018
Variable rate instruments (Rupees)
Financial assets 35,810,290 523,715,047
Financial liabilities (3,274,028,285) _ (1,439,632,009)

(3,238,217,995) (915,916,962)

Fixed rate instruments

Financial assets 13,995,364 61,146,939
Financial liabilities (5,770,623) (19,063,352)
8,224,741 42,083,587

Fair value sensitivity analysis of fixed rate instruments

The Group does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore,
change in interest rates at reporting date would not have impact on profit and loss account and equity of the Group.

Cash flow sensitivity analysis for variable rate instruments
A change of 100 basis points in interest rates at the reporting date would have increased / (decreased) equity and profit or

loss by the amounts (net of tax) shown below. This analysis assumes that all other variables remain constant. The analysis
is performed on the same basis for June 2018.

Profit or loss Equity
100 bps 100 bps 100 bps 100 bps
increase (decrease) increase (decrease)
(Rupees) (Rupees)
As at 30 June 2019
Cash flow sensitivity -
variable rate instruments 22,991,348 (22,991,348) 22,991,348 (22,991,348)
As at 30 June 2018
Cash flow sensitivity -
variable rate instruments 6,411,419 (6,411,419) 6,411,419 (6,411,419)

Other price risk

Other price risk includes equity price risks which is the risk of changes in the fair value of equity securities as a result of
changes in the levels of KSE 100 Index and the value of individual shares. The equity price risk exposure arises from
investments in equity securities held by the Group for which prices in the future are uncertain.

As at 30 June 2019, the fair value of equity securities exposed to price risk are disclosed in note 13. The table below
summarises the sensitivity of the price movements as at 30 June 2019. The analysis is based on the assumption that KSE-
100 index increased by 1% (30 June 2018: 1%) and decreased by 1% (30 June 2018: 1%), with all other variables held
constant and that the fair value of the Group’s portfolio of equity securities moved according to their historical correlation
with the index. This represents management’s best estimate of a reasonable possible shift in the KSE-100 index, having
regard to the historical volatility of index of past three years (30 June 2018: three years).
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34.5

35.

The impact below arises from the reasonable possible change in the fair value of listed equity securities:

Effect on assets of an increase in the KSE-100 index on investments classified 30 June 30 June

as 'fair value through profit or loss' and ‘fair value through other comprehensive 2019 2018
income' (compatrative: available-for-sale) (Rupees)

Effect on investments 347,352 742,920
Effect on profit and loss account 191,066 420,301
Effect on equity 156,286 322,620

Effect on assets of an decrease in the KSE-100 index on investments classified
as fair value through profit or loss' and ‘fair value through other comprehensive
income' (compatrative: available-for-sale)

Effect on investments (347,352) (742,920)
Effect on profit and loss account (191,066) -420,301
Effect on equity (156,286) (322,620)

The sensitivity analysis is based on the assumption that the equity index had increased / decreased by 1% with all other
variables held constant and all the Group’s equity instruments moved according to the historical correlation with the index.
This represents management’s best estimate of a reasonable possible shift in the KSE 100 index, having regard to the
historical volatility of the index. The composition of the Group’s investment portfolio and the correlation thereof to the
KSE index, is expected to change over the time. Accordingly, the sensitivity analysis prepared as of 30 June 2018 is not
necessarily indicative of the effect on the Group’s assets of future movements in the level of KSE 100 index.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes,
technology and infrastructure supporting the Group’s operations either internally within the Group or externally at the
Company’s service providers, and from external factors other than credit, market and liquidity risks such as those arising
from legal and regulatory requirements and generally accepted standards of investment management behavior. Operational
risks arise from all of the Group’s activities.

The Group’s objective is to manage operational risk so as to balance limiting of financial losses and damage to its reputation
with achieving its objective of generating returns for stakeholders.

Senior management ensures that the Group’s staff have adequate training and experience and fosters effective
communication related to operational risk management.

CAPITAL RISK MANAGEMENT

The Group’s objectives when managing capital are to safeguard the entity’s ability to continue as a going concern, so that
it can continue to provide returns for shareholders and benefits for other stakeholders and to maintain a strong capital base
to support the sustained development of its businesses.

The Group manages its capital structure by monitoring return on net assets and makes adjustments to it in the light of
changes in economic conditions. In order to maintain or adjust the capital structure, the Group may adjust the amount of
dividend paid to the shareholders or issue bonus / new shares. The Group also monitors capital using a gearing ratio, which
is net debt, interest bearing loans and borrowings including finance cost thereon. Capital signifies equity as shown in the
balance sheet plus net debt. The gearing ratio of the Group is as follows:
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30 June 30 June
2019 2018
(Rupees)
Debt 3,360,743,865 1,477,943,883
Total equity 3,576,135,244 3,651,342,588
Total capital 6,936,879,109 5,129,286,471
Gearing ratio 48:52 29:71

36. FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in orderly transaction between
market participants at the measurement date. The Group classifies fair value measurements of its investments using a
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3: Inputs for the asset or liability that are not based on observable market date (i.e., unobservable inputs).
36.1 Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their

levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for
financial assets not measured at fair value if the carrying amount is a reasonable approximation of fair value.

30 June 2019

Carrying amount Fair value
Note Fair value |FVOCI - equity | Financial assets| Other financial [ Other financial Total Level 1 Level 2 Level 3 Total
through profit | instruments | at amortised assets liabilities
or loss cost

30 June 2019
Financial assets - measured at

fair value
Equity securities 8,319,032 15,628,632 - - - 23,947,664 23,947,664 - - 23,947,664
Participation Term Certificates 10,787,535 - 10,787,535 10,787,535 - - 10,787,535
Financial assets - not

measured at fair value
Trade debts 36.1.1 - - 601,589,094 - - 601,589,094
Loans 36.1.1 - - 18,945,149 - - 18,945,149
Deposits and other receivables 36.1.1 - - 178,259,894 - - 178,259,894
Cash and bank balances 36.1.1 - 32,771,396 - - 32,771,396

19,106,567 15,628,632 831,565,533 - - 866,300,732

Financial liabilities - not

measured at fair value
Short term financing 36.1.1 - - - - 3,274,028,285 3,274,028,285
Trade and other payables 36.1.1 - - - - 346,702,964 346,702,964
Liabilities against assets

subject to finance lease 36.1.1 - - - - 5,770,623 5,770,623
Accrued mark-up on short term

financing 36.1.1 - - - - 80,944,957 80,944,957
Unclaimed dividend 36.1.1 - - - - 3,535,500 3,535,500

3,710,982,329 3,710,982,329
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30 June 2018

Carrying amount Fair value
Note Fair value Available Loans and Other financial Other financial Total Level 1 Level 2 Level 3 Total
through profit for sale receivables assets liabilities

30 June 2018
Financial assets - measured at

fair value
Equity securities 9,081,400 32,261,953 41,343,353 41,343,353 41,343,353
Participation Term Certificates 32,948,685 - 32,948,685 32,948,685 47,527,425
Financial assets - not

measured at fair value
Debt securities - -
Trade debts 36.1.1 350,809,641 350,809,641
Loans 36.1.1 20,408,650 20,408,650
Deposits and other receivables 36.1.1 81,509,288 - 81,509,288
Cash and bank balances 36.1.1 - - - 535,897,253 535,897,253

42,030,085 32,261,953 452,727,579 535,897,253 1,062,916,870

Financial liabilities - not

measured at fair value
Short term financing 36.1.1 1,439,632,009 1,439,632,009
Trade and other payables 36.1.1 267,699,066 267,699,066
Liabilities against assets

subject to finance lease 36.1.1 19,063,352 19,063,352
Accrued mark-up on short term

financing 36.1.1 19,248,522 19,248,522
Unclaimed dividend 36.1.1 3,574,008 3,574,008

1,749,216,957 1,749,216,957

36.1.1 The Group has not disclosed fair values for these financial assets and financial liabilities because their carrying amounts
are reasonable approximation of fair value.
37. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for the remuneration, including all benefits, to the Chief
Executive, Directors and Executives of the Group were as follows:

30 June 2019 30 June 2018

Chief Executive

Directors Executives Total Chief Executive Directors Executives Total
(Note 37.4)
(Rupees)
Managerial remuneration 9,171,600 2,703,600 10,169,612 22,044,812 8,642,400 8,641,200 3,352,260 20,635,860
Housing and utilities 9,928,400 2,921,400 11,818,172 24,667,972 9,356,400 9,352,800 4,390,524 23,099,724
Bonus 3,900,000 1,112,500 4,505,580 9,518,080 4,158,000 3,975,000 1,703,080 9,836,080
Medical 992,547 94,273 2,095,928 3,182,748 608,192 2,928,678 207,157 3,744,027
Group's Contribution to
retirement benefits funds - 270,000 159,517 429,517 504,000 230,400 147,648 882,048
23,992,547 7,101,773 28,748,809 59,843,129 23,268,992 25,128,078 9,800,669 58,197,739
Number of persons 1 1 3 5 1 2 2 5

37.1 The aggregate amount paid to directors in respect of attending board and other meetings was Rs. 112,000 (2018: Nil).

37.2 The Chief Executive, directors and certain executives are provided with free use of group maintained cars in accordance
with their entitlements. The approximate aggregate value of this benefit is Rs. 37.76 million (30 June 2018: Rs. 32.55
million).

37.3 Executives represent those employees (other than the chief executive and directors), whose basic salaries exceed twelve
hundred thousand rupees (Rs. 1.2 million) in a financial year.

37.4 There are nine directors including chief executive. Remuneration has been paid to two directors.
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Notes to the Consolidated Financial Statements
For the year ended 30 June 2019

38.

39.

PROVIDENT FUND

The following information is based on latest unaudited financial statements of the fund: 30 June 30 June
2019 2018
(Rupees)
Size of the Fund 64,528,539 65,520,542
Cost of investment made 57,460,495 57,460,495
Fair value / amortised cost of investments 56,966,464 58,373,463
Percentage of investments made - based on fair value / amortised cost 88.28% 89.09%

Break-up of investments in terms of amount and percentage of the size of provident fund are as follows:

30 June 30 June 30 June 30 June
2019 2018 2019 2018

(Un-audited) (Audited) (Un-audited) (Audited)

------- (Rupees) ------ (% of the size of the fund)
Term finance certificates 140,000 140,000 0.22% 0.21%
Mutual funds 13,333,101 12,760,854 20.66% 19.48%
Government bonds 41,632,355 41,632,355 64.52% 63.54%
Equity securities 1,861,008 3,840,254 2.88% 5.86%
56,966,464 58,373,463 88.28% 89.09%

The above investments out of provident fund have been made in accordance with the requirement of section 218 of the
Companies Act, 2017 and the rules formulated for this purpose.

PLANT CAPACITY AND PRODUCTION

The production capacity of the plant cannot be determined as it depends on the relative proportions of various types / sizes
of sub-assemblies, components and parts produced for various types of vehicles.



LOADS LIMITED

Notes to the Consolidated Financial Statements
For the year ended 30 June 2019

40. NUMBER OF EMPLOYEES
30 June 30 June
2019 2018
(Rupees)
Total number of employees at reporting date 1,524 1,616
Total number of factory employees at reporting date 1,473 1,372
Average number of employees during the year 1,344 1,534
Average number factory of employees during the year 1,310 1,299
41. OPERATING SEGMENTS
41.1 The financial information has been prepared on the basis of a single reportable segment.
41.2 Geographically, all the sales were carried out in Pakistan.
41.3 All non-current assets of the Group as at 30 June 2019 are located in Pakistan.

41.4 Sales to four major customers of the Group is around 88.9% during the year ended 30 June 2019 (30 June 2018: 86.9%).
42. GENERAL

42.1 All Shares Islamic Index Screening

Advances, deposits and bank balances do not carry any mark-up except for balance in saving accounts. Bank balances are
placed with conventional banks in current and saving accounts. Other disclosures are included in notes 13 and 28.

42.2 Authorisation for issue

These consolidated financial statements were authorised for issue in the Board of Directors meeting held on 3rd October
2019.

i i
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Chief Financial Officer Chief Executive Director
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NOTICE OF 39
ANNUAL GENERAL MEETING OF LOADS LIMITED

Notice is hereby given that the 39th Annual General Meeting of Loads Limited will be held on Monday, October
28,2019 at 11:30 a.m. at the registered office of the company Loads Limited at Plot No. 23, Sector 19, Korangi
Industrial Area, Karachi, to transact the following business:

Ordinary Business
1. To confirm minutes of the Extraordinary General Meeting of Loads Limited held on May 2, 2019.

2. To receive, consider and adopt the Audited Financial Statements of the Company for the year ended
June 30, 2019, together with the Directors’ and Auditors’ Reports thereon.

3. To appoint external auditors of the company for the year ending June 30, 2020 and to fix their
remuneration. The retiring auditors, M/s. KPMG Taseer Hadi & Co., Chartered Accountants, being
eligible, have offered themselves for re-appointment.

4.  Any other business with the permission of the Chair.
Special Business
5.  To consider to pass the following resolutions:

a) “RESOLVED THAT the transaction carried out in the normal course of business with associated
companies during the year ended June 30, 2019 be and are ratified and approved.”

b) “RESOLVED FURTHER THAT the Chief Executive of the Company be and is hereby authorised to
approve all the transactions carried out and to be carried out in normal course of business with associated
companies during the ensuing year ending June 30, 2020 and in the connection the Chief Executive be
and is hereby also authorised to take any and all necessary actions, sign/execute any and all such
documents/indentures as may be required in this regard on behalf of the Company.

By Order of the Board

o Ap i e
2
October 7, 2019 Babar Saleem
Karachi Company Secretary

Notes:

(i) The Share Transfer Books of the Company will remain closed from October 21, 2019 to October 28, 2019
(both days inclusive) and the dividends/bonus will be paid to the Members whose names will appear in
the Register of Members on October 18, 2019. Members (Non-CDC) are requested to promptly notify the
Company’s Registrar of any change in their addresses and submit, if applicable to them, the
Non—deduction of Zakat Form CZ-50 with the Registrar of the Company M/s. Central Depository
Company of Pakistan Limited, CDC House, 99-B, Block-B, S.M.C.H.S, Main Shahra-e-Faisal, Karachi.
Telephone Number: 0800-23275, Fax: (92-21) 34326053, E-mail: info@cdcpak.com. All the Members
holding the shares through the CDC are requested to please update their addresses and Zakat status
with their Participants.
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(i)

(iii)

A member entitled to attend and vote at this meeting may appoint another member as his/her proxy to
attend and vote for him/her. Proxies in order to be effective must be received at the Registered Office
of the Company not less than 48 hours before the time of holding the meeting. A proxy must be a member
of the Company. CDC Accounts Holders will further have to follow the guidelines as laid down in Circular
1 dated January 26, 2000 issued by the Securities & Exchange Commission of Pakistan.

For Attending the Meeting

In case of individuals, the account holder or sub-account holder and/or the person whose securities are
in group account and their registration detail is uploaded as per the Regulations, shall authenticate their
identity by showing his/her original Computerized National Identity Card (“CNIC”) or original Passport at
the time of attending the meeting.

In case of corporate entity, Board of Directors’ resolution/power of attorney with specimen signature of the
nominee shall be produced (unless provided earlier) at the time of the meeting.

For Appointing Proxies

In case of individuals, the account holder or sub-account holder is and/or the person whose securities are
in group account and their registration detail is uploaded as per the CDC Regulations, shall submit the
proxy form as per the above requirement.

The proxy form shall be withessed by two persons whose names, addresses and CNIC numbers shall be
mentioned on the form.

Attested copies of CNIC or Passport of the beneficial owners and the proxy shall be furnished with the
proxy form.

The proxy shall produce his/her original CNIC or original Passport at the time of the meeting.

In case of corporate entities, board of directors’ resolution/power of attorney with specimen signature of
the nominee shall be submitted (unless provided earlier) along with the proxy form to Company.

Submission of copies of CNIC and NTN Certificate (Mandatory)

Pursuant to the directive of the SECP, Dividend Warrants shall mandatorily bear the CNIC numbers of
shareholders. Shareholders are therefore requested to fulffill the statutory requirements and submit a copy
of their CNIC (if not already provided) to the Company’s Share Registrar, M/s. Central Depository
Company of Pakistan Limited, without any delay.

In case of non-availability of a valid copy of the Shareholders’ CNIC in the records of the Company, the
company shall be constrained to withhold the Dividend Warrants, which will be released by the Share
Registrar only upon submission of a valid copy of the CNIC in compliance with the aforesaid SECP
directives.
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(vi) Distribution of Annual Report through Email

We are pleased to inform shareholders that the SECP has under and pursuant to SRO No. 787(1)/2014
dated September 8, 2014, permitted companies to circulate their annual balance sheet and profit and loss
accounts, auditor’s report, chairman’s review and directors’ report etc. (“Annual Report”) along with the
notice of annual general meeting (“Notice”), to its shareholders by email. Shareholders of the Company
who wish to receive the Company’s Annual Report and notices of annual general meeting by email are
requested to provide the complete Electronic Communication Consent Form already dispatched, to the
Company’s Share Registrar, M/s. Central Depository Company of Pakistan Limited. In order to avail this
facility a Standard Request Form is available at the Company's website: www.loads-group.pk

(vii) Pursuant to SECP’s Circular No 10 dated 21 May 2014, if the Company receives consent from members
holding in aggregate 10% or more shareholding residing at geographical location, to participate in the
meeting through video conference at least 10 days prior to the date of meeting, the Company will arrange
video conference facility in that city subject to availability of such facility in that city. In this regard please
fill the following and submit to registered address of the Company at least 10 days before the date of
AGM.

I/We of , being member(s) of Loads Limited holder
Ordinary share(s) as per Register Folio No. hereby opt for video conference facility at

STATEMENT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017

This statement sets out the material facts concerning the special business to be transacted at the Annual
General Meeting of the Company to be held on October 28, 2019.

1) Agenda ltem No. 5

5(a) of the Notice - Transactions carried out with associated companies during the year ended
June 30, 2019 to be passed as an Ordinary Resolution.

The transactions carried out in normal course of business with associated companies (Related parties)
were being approved by the Board as recommended by the Audit Committee on quarterly basis pursuant
to clause 15 of the Listed Companies Corporate Governance Regulations, 2017.

During the Board meeting it was pointed out by the Directors that as the majority of Company Directors
were interested in this/these transaction(s) due to their common directorship and holding of shares in the
associated companies, the quorum of directors could not be formed for approval of this/these
transaction(s) which has/have to be approved by the shareholders in the General Meeting.

In view of the above, the transactions conducted during the financial year ended June 30, 2019 with
associated company as shown in relevant notes of the Audited Financial Statements are being placed
before the shareholders for their consideration and approval/ratification.
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The Directors are interested in the resolution to the extent of their common directorships and their
shareholding in the associated companies.

5(b) of the Notice — Authorization to the Chief Executive for the transactions carried out with
associated companies during the year ended June 30, 2019 to be passed as an Ordinary
Resolution

The Company would be conducting transactions with associated companies in normal course of
business. The majority of Company Directors were interested in this/these transaction(s) due to their
common directorship and holding of shares in the associated companies. Therefore, such transactions
with associated companies have to be approved by the shareholders.

In order to comply with the provisions of clause 15 of the Listed Companies Corporate Governance
Regulations, 2017, the shareholders may authorize the Chief Executive to approve transactions carried
out and to be carried out in normal course of business with associated companies during the ensuing year
ending June 30, 2020.

The Directors are interested in the resolutions to the extent of their common directorships and
shareholding in the associated companies and privileges attached thereto only.
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Pattern of Shareholding

As of June 30, 2019

ANNUAL REPORT 2019

# Of Shareholders Shareholdings'Slab Total Shares Held
1181 1 to 100 44,612
1074 101 to 500 343,033
2397 501 to 1000 1,624,583
3282 1001 to 5000 7,337,668
669 5001 to 10000 4,768,579
262 10001 to 15000 3,204,813
107 15001 to 20000 1,933,183

78 20001 to 25000 1,768,853
50 25001 to 30000 1,388,415
32 30001 to 35000 1,053,267
36 35001 to 40000 1,360,385
19 40001 to 45000 815,338
31 45001 to 50000 1,493,060
18 50001 to 55000 959,570
6 55001 to 60000 350,987
5 60001 to 65000 313,500
10 65001 to 70000 685,716
8 70001 to 75000 579,584
4 80001 to 85000 331,242
6 85001 to 90000 523,449
5 90001 to 95000 464,720
9 95001 to 100000 889,448
3 100001 to 105000 312,712
6 105001 to 110000 659,992
6 110001 to 115000 681,385
5 115001 to 120000 589,356
1 125001 to 130000 128,000
1 135001 to 140000 140,000
2 140001 to 145000 284,669
3 145001 to 150000 446,562
2 150001 to 155000 305,495
1 155001 to 160000 158,927
3 160001 to 165000 492,831
1 165001 to 170000 169,323
2 170001 to 175000 342,047
1 175001 to 180000 175,019
3 185001 to 190000 561,390
1 190001 to 195000 192,500
1 195001 to 200000 197,175
1 220001 to 225000 224,475
1 235001 to 240000 237,000
2 250001 to 255000 507,375
1 275001 to 280000 275,352
1 285001 to 290000 289,000
3 295001 to 300000 893,803
1 305001 to 310000 309,500
1 325001 to 330000 329,900
1 355001 to 360000 359,927
1 380001 to 385000 383,250
1 635001 to 640000 638,000
1 820001 to 825000 824,706
1 1030001  to 1035000 1,030,297
1 1170001  to 1175000 1,170,100
1 1220001  to 1225000 1,223,250
1 1500001  to 1505000 1,501,700
1 1695001 to 1700000 1,698,040
2 1930001 to 1935000 3,866,322
1 2395001 to 2400000 2,398,513
1 3055001 to 3060000 3,058,550
1 3145001 to 3150000 3,148,398
1 3510001 to 3515000 3,513,977
1 3585001 to 3590000 3,588,600
1 18895001  to 18900000 18,895,057
1 62810001 to 62815000 62,813,520
9360 151,250,000
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Pattern of Shareholding
As of June 30, 2019

Categories of Shareholders Shareholders  Shares Held Percentage
Directors and their spouse(s) and minor children & Sponsors
SYED SHAHID ALl SHAH 1 62,819,872 41.53
SAULAT SAID 1 7,527 0.00
SYED SHERYAR ALI 1 7,562 0.00
MUNIR KARIM BANA 1 3,513,977 2.32
MUHAMMAD ZINDAH MOIN MOHAJIR 1 500 0.00
ROZINA MUZAMMIL 1 500 0.00
AMIR ZIA 1 605 0.00
SAJID ZAHID 1 500 0.00
SHAMIM AHMED SIDDIQUI 1 598 0.00
Associated Companies, undertakings and related parties
TREET CORPORATION LIMITED. 1 18,895,057 12.49
Executives 3 4,234.00 0.00
Public Sector Companies and Corporations - -
Banks, development finance institutions, non-banking finance companies,
insurance companies, takaful, modarabas and pension funds 10 3,898,756.00 2.58
Mutual Funds
CDC - TRUSTEE FIRST DAWOOD MUTUAL FUND 1 5,000 0.00
CDC-TRUSTEE FIRST HABIB ISLAMIC STOCK FUND 1 23,800 0.02
General Public
a. Local 9255 53,666,010 35.48
b. Foreign 8 132,688 0.09
Foreign Companies 1 72,000 0.05
Others 71 8,200,814 5.42
Totals 9360 151,250,000 100.00
Share holders holding 5% or more Shares Held Percentage
SYED SHAHID ALl SHAH 62,819,872 41.53
TREET CORPORATION LIMITED. 18,895,057 12.49
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I/We

of

Loads Limited

FORM OF PROXY

being a Member of Loads Limited and holder(s) of

Ordinary Shares as per Share Register Folio No.

For beneficial owners as per CDC List

CDC Participant ID No.

cvenvo. [ [ [ [ | M TTTT 1T M

Sub Account No.

Passport No.

hereby appoint Mr./Mrs./Miss.
failing him/her Miss/Mrs./ Mr.

of

of or

another person on my/our proxy to attend and vote for me/us and my/our

behalf at Annual General Meeting of the Company to be held on Monday, October 28, 2019 at 11:30
a.m. and at every adjournment thereof, if any.

Please affix Rupees
Five Revenue Stamp

Signature should agree with the specimen
signature registered with the Company)

Signed this day of October 2019 Signature of Shareholder
Signature of Proxy

1. WITNESS 2. WITNESS

Signature: Signature:

Name: Name:

Address: Address:

CNIC No. or Passport No.

CNIC No. or Passport No.

This Proxy Form duly completed and signed,
must be received at above mentioned address
the Registered Office of the Company, not less
than 48 hours before the time of holding the
meeting.

If a member appoints more than one proxy
and more than one instruments of proxy are
deposited by a member with the Company, all
such instruments of proxy shall be rendered
invalid.

For CDC Account Holders / Corporate Entities
in addition to the above the following
requirements have to be met.

Attested copies of CNIC or the passport of the
beneficial owners and the proxy shall be
provided with the proxy forms.

i. The proxy shall produce his original CNIC or

original passport at the time of the meeting.

In case of a corporate entity, the Board of
Directors resolution/power of attorney with
specimen signature shall be submitted (unless
it has been provided earlier) along with proxy
form to the Company.
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Loads Limited

Plot# 23, Sector 19, Korangi Industrial Area, Karachi-74900.
Tel: 35073894, 0302-8674683-9 Fax: 35057453-54 Website: www.loads-group.pk



